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Verrado Wastewater

Test Year Ended December 31, 2015

Computation of Increase in Gross Revenue Requirement

Exhibit

Schedule A-1

Page 1

Witness: Hubbard

RCND

Original Cost Rate Base s

Original Cost

Rate Base

[A]

5,574,571 (B) $
[B]

5,447,527 (a) s

Fair Value

Rate Base

[C]

5,511,049 Average [[A] + [B]]

Adjusted Operating Income s (5,511) s (5,511) s (5,511) (b)

Current Rate of Return -0.10% -0.10% -0.10% Line [3] / Line [1]

Required Operating Income s 393,048 $ 393,048 s 393,048 Line [1] * Line [11]

Weighted Average Cost of Capita I

Fair Value Adjustment

Required Rate of Return

7.07%

-0.02%

7.05%

7.07%

0.15%

7.22%

7.07% (d)

0.06% (dl

7.13% Sum Line [9-10]

Operating Income Deficiency s 398,559 s 398,559 s 398,559 Line [7] - Line [3]

Line

No.

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

Gross Revenue Conversion Factor 1.63 1.63 1.63 (c)

Increase in Gross Revenue Requirement $ 649,651 s 649,651 s 649,651 Line [13] * Line [15]

Customer

Classification

Residential

Commercial

Commercial Large

OPA

Other

s

Present

Rates (e)

[A]

2,357,673

3,899

212,121

$

Annualized

Rates (e)

[B]

2,472,098

3,899

212,121

s

Proposed

Rates (e)

[C]

3,113,746

4,016

218,481

Dollar

Increase

[D] : [C] . [B]

s 641,648

117

6,359

18

19

20

21

22

23

24

25

26

27

28

29

1,706

Percent

Increase

[E] : [D] / [B]

25.96%

3.00%

3.00%

0.00%

0.00%

Total Water Revenues s 2,575,399 s 2,688,119 $ 3,336,243 $ 648,124 24.11%
30

31

32

33

Other Revenues $ 71 s 71 s 71 s 0.00%

Total Reven us s 2,575,470 s 2,688,190 $ 3,336,314 s 648,124 24.11%
34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Check From C2 $

$

Sch C2 [A] + [B]

2,575,470 $

$

Sch oz [AMI

2,688,190 $

$

Sch co [Ao]

3,337,841

1,527 Line [36]-Line[33]

51

52

Supporting Schedules

(a) B-1

(b) C-1

(c) C-3

(d) D-1

(e) H-1

\2015 AF_verrado Wastewater.xls
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Verrado Wastewater

Test Year Ended December 31, 2015
Summary of Fair Value Rate Base

Exhibit

Schedule B-1
Page 1

Witness: Mahler

Gross Utility Plant in Service s

Original Cost
Rate Base (a)

[A]
53,082,698 s

RCND

Rate Base_(Q)_

[B]
74,186,688

Less:

Accumulated Depreciation 13,759,437 25,206,001

Net Utility Plant in Service s 39,323,262 s 48,980,686 Line[2] - Linell]

Less:

s 18,106,169 s 23,360,505Advances in Aid of
Construction

Contribution in Aid of Construction -
Net of Amortization

15,226,972 19,645,777

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment Tax Credits
Regulatory Liabilities

383,628 494,955

Line

M
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Plus:
Deferred Debits
Working Capital Allowance

Utility Plant Acquisition Adjustment
(c) (31,922) (31,922)

Total Rate Base s 5,574,571 S 5,447,527 Line[8] . Lines[13-21] + une[z4_26]

Fair Value Rate Base
Fair Value Increment
Fair Value Ratio

$

s

5,511,049 Sum ([A] Line [za] + [B] Line 1281)/2

(63,522) [B] Line [31] - [Al line [28]

0.9772 [B] Line [28] / [A] Line [28]

29
30
31
32
33
34

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50

Supporting Schedules
(a) B-2

(b) B-3
(C) B-5
Workpapers and Supporting Documents

Recap Schedules:

A-1

\2015 AF_Verrado Wastewater.xls
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Verradn Wastewater
Test Vear Ended December 31, 2015
Rate Base Adjustment SMM-RB1

Exhibit

Schedule B-2

Page 3
Witness: Mahler

Test year Plant and Accumulated Depreciation Balances

Plant Balance perRatlforward
s 51,218,632 (ay

Plant Balance per General Ledger s 51,754,850 (h)

Line

No.

2
3
4
5
6
7
8

g
10

increase/(Decrease) To Plant in Service s (536,228) Lune [4] - Ume 161

Accumulated Depreciation Balance per Roitforward
$ 13,682,754 (ay

11
12
13
14
15
16
17
18
19
20
21
zz
23
24
25
26
27
28

Accumulated Depreciation Balance per General Ledger s 13,799,965 lb)

lnaease/(Decrease) To Accumulated Depreciation
s (137,210) Ilene [24] Line [be]

29
30
31

32
33
34
35
36
37
38
39
40
41
42
43
44 Workoauers and Sunnortine Documents:

(a) Summary of Plant Balances and Acc um Dear by NARUC.xlsx

(b) Sahel

45

46

47

48

49

50 \2015 AF_Verrado We stewater.xls
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a Frll Reconciialion of Beginning Accumulated De edalionIn
Schedule B~2 ADJ SMM RB-1

Page 3 a
Witness Mahler

PRIDRTEST YEAR 1

G/L
LINE ACCT,
14

1,221
-

1

¢

u
¢

21 ,sos

»
Q
•

47,037
6658
3,811

»

¢

-
•
_

33,737
¢

113,186
213,107

¢
30,791

129.112
1,837,855

1
265888

12.005
1'2,32a

248,324

49.247
730,970
342,392

684
1.321
14.541

16,245
1,213
1,675

147,966
11 507
31,768

•

¢

1

4

T47
23,081

526,821
.

138964
26?
Q

¢

. .w.1
':1Ir =

'48
.~=¢.==z=all :llu§

M ;== ,w,,»,=~ ,

,,.

1

| : . .  : l ; . 1 I" " W .-

21.02

..~:1.; "

'lllill=w= 1
|-
,.I .
.rIci:.:::-.: .,.. =

» .

47.037
u s e
3.e~t1.

: ; ;
. . . ..=l::'=

;.-2.==.129§l!i38§

'.3§.137.2
1111.104
211.107

3 o . m
129.112
74¢,06s

Hz..
. . M l" .

§ ";;II I

430.942
: sa,0os

12,320
.  1 n . §a

1
;-535.067

<.;;¢§42,sn
. aw aa4
33.321
14.541

. f u n

,.Q,12Ia
,....1._?n

147,009
11,w7
a1.1se

1.; 'iI .
i2:4: I 8

;llllli" ;..

147
23.081

525.021

nausea
201

181,101

5.072.522

<°W240
87,019

1,091,799

134,945

m s e s

96.3419

(l3l,l9l)

(5.072.$22)

6:0144
(01.010)

1.221

21 ,cos

41,oa1

m u
8,01 I

as,1a1

112,186
113.107

: o , m
129,112

1,227,256

285,188
12,oos
12.a2»

248.824

42.247
1so,010
a42,a92

184
0,821
14,541

14,245
1,218
1,214

147,144
11.401
s u e

147
2s.n1

020.021

1as.1e4
U r

I 304100
2 ao4sa0
a aooeo0
4 so4s2o
s ao4aoo
e M7000
1 340100
s 340200
9 340300

10 340330
ll a40soo
IZ 341100
13 341200
14 341400
15 343000
16 344000
17 346100
18 346200
19 346300
20 wo o d
21 351000
Hz 352000
23 353280
24 353500
25 354200
26 : w o o
27 354400
pa 354500
Zs 355200
30 355400
31 355500
32
33

aeaooo
351100

34 362000
as 363000
36 364000
37 370000
38 371100
39 371200
40 380000
41 380050
42 380100
43 aaozoo
44 380250
is aaoaoo
45 380350
47 3e0400
pa 380600
49 aaoeoo
50 380625
$1 380650
so 381000
$3 282000
$4 309100
$6 390000
56 390200
57 390300
so 391000
59 392000
$0 393000
61 384000
62 395000
63 396992

39700064
65 asaooo
66 Undassiier
67
so
69
10
71

12
73

74

ADJUSTMENTS etc»<so OUT TO l$$ol.ATE BUSINESS
unlr  haunch

AllAF.32% \A:o99l$1'AF
M a n n n e s s

Alocuew A¢4:u1nDW'
a n n u m :An n

12/81/2001
P u

n a u u wu no e s c n n mo u

Swcnrn a lmpwvemenls
Lease$lrucA&ImpAG

S u u a a l m p o m m
s w a n . : L¢l$el\d4
Strict a lm Maw
weunsspam
Oloo¢ Pumilute s. E

Camps Puiph Equip
Comoulof Sohwale
Comp SoMvafe Other

IOll\efOll¢¢E
Trucks|Tun: Equip Ll

Tvuls Equip 1 Tvks

Trans Equip Olaf
.Tools. E,GB

Laboral Et ml

oneComm Equip Non-T
Comm Equip Telephone

Comm E Other
Mite Equipment
WWOI zation
we Franchises
wwunas Ld R c u
WNl.an4 a Ld R u Gen
wws u u u s ln - p e a
W/vsuu¢a4Impspp
wmsnuqa lmprov
WE$uu¢l&lmpGen
ww Per Gen equiv Coll
WWPMGQBE TOP
ww/l=wro¢nEquipRw'rp
WNColle<lion Sewer Faced
Ecole¢l in  Ma ins
am/sp¢¢auc°lsau¢\
WwSe¢vioeo Sewer
WWFlowme . Devices
wvvn W ell
WN WM Equip Elect
WNPUW Equip Oh Fv4l
*MN TD Ewivmnl

Iv v wlo e G¢itRemoval
ww ro Ewing s¢4 TankslA4:4:
w w r o e  a p s e !EfllRmv

Iw n r o e q u i p s u Tak
we ro Equip I Fran
WNTO Equip Sea Tim( Fill
WNTD Equip Aux EY! Tall
WN TD Skip Chem Tvml PII
wwv o s wip o m o u p
WN Tb Skip Gen Tim(
ww TO Equip lnfluant uh S
wnpu»rw Sewers
wmouuasewefnaws
'MN Ooh PII5 Misc Equip IN
WW Oliice Furniture 81 S

we Computers & Peripheral
ww Compute: Soltwue
we Trans Equipment
WwStoresEq . went

&Gaia E\N'wTod Sh
IllWW Labo4fal E

vv Power Opeulea E
WW Communication Equip
vu misc Equipment
WWOther T lePlent
Untlossilktl
Corporate anowaen
SIM RB Aous uwvnrr
A4jlnl AD lot Ove:/IJn4ef

IGL . tmentslo lie lo use:
SLM so, no~/rp AD
SLM MS. NMNRTF 32% d\ange4 \o
20% lOt sow
Duplicative Acijuslment
TOTAL

Per $d\b2 6,087,932 8,336,373
Variance (0) (0)



Agua Fria Reconciliation of Beginning Plant Balances

Schedule B-2 ADJ SMM RB-1
Page 3 b
Witness Mahler

Prior Test Year 1

GIL 12/31/2005
Actual Erld of

n u  Y e a r
[Al

11,725

{0}

-
Q

25,424

n

n

80,471

8.352
29.267

.
4

218,285
16.810

1431036
619,777

8,048,379
2,84?,712

¢

138,851
2,532,763

34,193,289
»

4,723,239
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sn 7/1/04 Dec 67093 Eff 6/1/08 Dec 70372 En 1/1/11 Dec 72047

LINE
G/L

ACCT.

no.NO. DESCRIPTION

7/1 /04

Monthly

Dear Rate

7/1/04

Annual

6/1/08

Monthly

Dear Rate

6/1/08

Annual

1/1/11

Monthly

Dear Rate

111/11

Annual

1

2
3
4

5
6
7

a
9
10
11

12
13
14
15
16
17
18
19
20

21
22
23
24
25
ZN
27
28

29
t o
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

304100 Struck & Imp SS
340200 Comp & Periph Equip

341200 Trans Equip Hvy Duty Tris
341400 Trans Equip Other
343000 Tools, Shop and Garage
a51000 WW organization
352000 WW Franchises

353200 WW Land s. Ld Rights Coll
353500 WW Land & La Rights Gen
354200 WW Slruot & Imp Coll
354300 WW Strut & Imp SPP
354400 WW Struck & Imp TDP

354500 WW Struck & Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 WW Collection Sewers Forces
361100 WW Collecting Mains

362000 WW Special Coll Struck
363000 WW Services Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 ww Pump Equip oi l Pwr
380000 WW TD Equipment
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sea Tanks/Acc
380200 WW TD Equip Sludge/Efil Rmv
380250 wwTD Equip Sldge Dig Tnk
380300 WWTD Equip Sldge Dry/Fill

380350 WW TD Equip Sec Trill Fin
380400 WW TD Equip Aux Et Trml
380500 WWTD Equip Chem Trmt PN
380600 WW TD Equip Olh Disp
3B0625 WWTD Equip Gen Timi
380650 WWTD Equip Innuendo Lift S
3B1000 WW Plant Sewers
3B2000 WW Outfall Sewer Lines
389100 WW Olh Pll gr Misc EQUIP In!
389600 WW Other P/E . CPS . 7E

390000 WW Office Furniture & Equip
390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop 8. Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Olher Tangible Plant
not Classihea Not Classified

0.2083 /
0.0000 /

2.0833 /
2.0833 /
0.3350 /
0.0000 /

0.0000 A
0.0000%
0.0000°/
0.1392 /
0.0000 /
0.0000 /

0. 1400 /
0.0000 /
00000 /
0 0000 /
0 0000 /
0 1725 /
0 1700 /

0 7000 /
0.1700 /
0 4517 /
0 4517 /
0 4517 /
04517 /
0.4167 /
0.4167 /
0 4167 /
0.4167 /
0.4167 /
0.4167 /

0 4167 /
0.4167 /
0.4167 /
0 7000 /
0 7000 /
0 7000 /

0.0000 /
0 4167 /

0.4150 /
0.0000 /
0.3792 /
0.3792 /
0 0000 /
2.0B33 /
0.3257 /
0.3450 /
0.3092 /
0.42B3 /
o 8567 /
0 4150 /
0 0000 /
0.0000 /

2.50004
0.0000 /

25.0000 /
250000 /

4.0200%
0.0000 /
0.0000 Aw

0.0000'/
0.0000 A
118700 /
0 0000 /

0.0000 /
1.6800 /
0.0000 /
0.0000 /
0.0000 /
0.0000 /
2.0700 /
2.0400 /
8.4000 /
2.0400 /
5.4200 /
5.4200 /
5 4200 /
5 4200 /
50000 /
5 0000 /
5 0000 /
5 0000 /
5.0000 /
5.0000 /

5.0000 Aw
5.0000 /
5.0000 /
B.4000 /
e 4000 /
8 4000 /
0 0000 /
5 0000 /
49800 /
0.0000 /
4.5500 /
4.5500 /
0.0000 /

25 0000 /
3.9200 /
4. 1400 /
3 7100 /
5 1400 /

10.2800 /
4.9800 /
0 0000 /
0 0000 /

0.2083 /
1.3242 /

2.0B33 /
2.0833 /
0.3725 /
0.0000 /
0.0000 /

0.0000° /
0.00009
0.1392 /
0.0000/
0.1392 /
0. 1400 /
0.0000 /
0.0000 /
0 4167 /
0 4167 /
0.1725 /
0.1700 /
0 7000 /
0. 1700 /
0 4517 /
0.4517 /
0 4517 /
0 4517 /
04167 /
0 4167 /
04167 /
0 4167 /
0 4167 /
0.4167 /

0.4167 /
0.4167 /
0 4167 /
07000 /
0 7000 /
0 7000 /
0 4167 /
04167 /
04150 /
00000 /
0.3825 /
0.0000 /
2.0633 /
2.0833 /
0.3258 /
0.3725 /
0.3092 /
0.4183 /
0.8583 /
0.0000 /
0.0000 /
0.0000 /

2.5000 /
158900 /6

25.0000 /
25.0000 /

4.4700 /

0.0000 /
0.0000/

0.0000 /n
0.0000/
1.6700 /
0.0000 /
1.6700 /
116000 /
0.0000 /

0.0000 /
5.00004
5.0000"9/
2.0700 /
2.0400 /

8.4000 /
2 0400 /
5 4200 /
5 4200 /
5 4200 /
5 4200 /
5.0000 /
5.0000 /
5.0000 /
50000 /

50000 /
5 0000 /

5.0000/
5.0000 /
5.0000 /
8.4000 /
8.4000 /
84000 /

5.0000 /
50000 /

4.9800 /
0.0000 /
4.5900 /

0.0000 /
25.0000 /
25.0000 /

3.9100 /
4.4700 /
0.7100 /
5.0200 /

10 3000 /
0 0000 /
0 0000 /
0.0000 /

02083 /
08333 /

1.2500 /
1.3892 /
0.3725 /
0.0000 /
0.0000 /

0.0000 /0
0.0000 /
0.1392 /
0. 1392 /
0 1392 /

0.1392 /
0.0000 /
0 0000 /
0 3583 /
0 3683 /
0. 1725 /

0 1700 /
01700 /
01700 /
08333 /
0 2775 /
04517 /
0 4517 /
04167 /
04167 /
04167 /
0 4167 /
0 4167 /
0 4167 /
04167 /
0 4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4150 /
0.0000 /
0.3825 /
0.0000 /
2 0833 /
LG667 /

0.3300 /
0.3725 /
0.3092 /
0.41 BE /
0 8583 /
04250 /
0 B583 /
0.0000 /

2.5000/(*»
10.0000 /

15 0000 /
16 6700 /

4.4700 /
0 0000 /

0.0000 /
0.0000 /
0.0000 /
1.B700 /
116700 /
1.6700 /
1 6700 /

0.0000 /
0.0000 /
442004
4 4200 /

2 0700 /
2.0400 /
20400 /
2 0400 /

100000 /
33300 /

5 4200 /
5 4200 /
5.0000 /
5 0000 /
5 0000 /
5.0000 /
5 0000 /
5 0000 /

5.0000 /
5 0000 /
5.0000 /
5 0000 /
5.0000 /
5.0000 /
5 0000 /
5.0000 /
4 9800 /
0 0000 /
4.5900 /
0.00004-

25.0000 /
20 0000 /

3 9600 /
4.4700 /
3 7100 /
5 0200 /

10 3000 /
5 1000 /

10.3000 /
0.0000 /

TOTAL 20.2125/ 24.2742/ 21 9958 / 2639500/

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

page 3 c
Witness Mahler

Agua Fria Stand Alone
Added when no

rate existed

Non Depreciable Plant



G/L
ACCT.LINE

no. no. DESCRIPTION

ws-01303A-09-0343 Mc. 73227
200s AZ 2000 Az

Acc um DCDY
Bal Rev Nam Bal

1.221
21,683

47,037
6,658
3.611

111725
25,424
60,471

9,352
29,287

218,285

1s,s10
143,036
619,77733,737

113,166213,107 6,048,379
2,847.712

30,791
129.112

1,537,855

136,851
2,532,763

34,404,294

285,888

1z.oos
7z,szs

148,324

41797,825
73,548

1,058,042
1,205,437

49,247
780,970
342,392

884
13,321

1,973,988
5,256,438
1,797,750

3,041
532,857

14.541
1s,245

1.213
1,e7s

581,647
s4s,ao1

48,4ss
24,274

147,966

11,507
a1,7ss

ss7,s2s
169,131
155,318

741
23,081

626,821

a,0aa
157,993

1,44B,050

129,306138,964
257

Dear

Exp

2009

Plant Acc um Acc um

ADD RET ADJ BALANCE ADJ Dear

1
2
3
4

5
6
7

8

9
10
11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36

37
38
39
40

41
42
43
44
45
46
47
48
49

50
51
52

304100 Struck & Into SS
340200 Comp a Perish Equip

341200 Trans Equip Hvy Duty Trks
341400 Trans Equip Other
343000 Tools, shop and Garage
351000 WW Organization

352000 WW Franchises

353200 WW Land 8- Ld Rights Coll
353500 WW Land & Ld Rights Gen
354200 WW Struct & Imp Coll
354300 WW Struck a Imp SPP
354400 WW Struct & Imp TDP
354500 WW Struck & Imp Gen
355200 WW Pwr Gen Equip Coll
356300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 WW CoIIection Sewers Forced
361100 WW Collecting Mains

362000 WW Special Coll Struct
363000 WW Services Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip om Pwr
3a0000 WW TD Equipment
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sed TankslAcc
380200 WW TD Equip Sludge/Em Rmv
3B0250 WW TD Equip Sldge Dig Tnk
380300 WW TD Equip Sldge Dry/Fill
380350 WW TD Equip Sec Trot Fin
3B0400 WW TD Equip Aux Evil Trmi
380500 WW TD Equip Chem Trmt PIN

380600 WWTD Equip Olh Disp
380625 WW TD Equip Gen Trmi
380650 WWTD Equip Influent Lift S
381000 WW Plant Sewers

382000 WW Outfall Sewer Lines
389100 WWOth pit s. Misc Equip Inf
389600 WWOther P/E . CPS . BE
390000 WW Office Furniture 8- Equip
390200 WW Computers & Peripheral
390300 WW Computer Sotlware
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Not classified Not Classrned

(5953) (595)

11 .726

19.471

60471
8.352

29.267

293
3094

15.1 18

2.088
1.308

1.514

24.182
62154

8746
4919

Q

u

4

u

»

•

u

1

¢

218.285
16.810

143.036
619.777 44.08710,350

¢

¢

u

¢

17.066(1.381.994) 97.412
47.842

4.666.386
2 8 4 7 7 t2

227.644

260.949

.

4.

4

11750 158.648 7.507(6014) 40.892152.912(136851) 39.399
(30791)

259348
52.428

674.249

2.532.763
33054.811(1 .608.832)

181 .540

2.473.660(38444)

1,656 138.744 1.560

17992 (7428)

99340
3.986

57237
65551

4.937.725
73.548

1.056.042
1,216001

366.788
15.991

129.565
306.447

¢

2880 1 .416725 64.933

178 191

3.393.573
5.256.438
1 .797.750

3.219
532.857

110612
262822

89888

157
26.643

224.793
993.792
432.280

1,033

39.964

581.647
649.801

48.465
24.274

29082
32,490
2423
2039

43.624
48.735

3.636
3.715

4 ¢

38489
869

41363
934

.

1

4

» »

34.004
8.482
7.735

696.115
170,000
155.318

223333
20923

39.502

1537.341 7.341 1.835 1 988

3.035 41 665

3033
157993

1.492.751

113
7931

151.566 49.114

860
31.012

727.501

(129306) (138964)

¢

»

Q 267
TOTAL 5,087,932 67,924,198 (13,443)296662 66,641 404 1 ,905.627 5919 6,986.036(1 ,4BB013)

Agua Fria Plant & Acc um Dear Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 d
Witness Mahler

Agua Fria Stand Alone Dec. 73227 2009

Non Depreciable Plant

5,087,932 57,824,198



LINE
GIL

ACCT

no.no. DESCRIPTION ExD

2010

Plan! Dear Acc um Acc um

ADD RET ADJ BALANCE ADJ DeDr

1
2

3
4
5
6

7
8
9
10
1 1
12

13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46
47
45
49

50
51
52

304100 scrum & Imp SS
340200 Comp a Periph Equip

341200 Trans Equip Hw 'tty Tris
341400 Trans Equip Other
343000 Tools, Shop and w rage
351000 WW Organization
352000 WW Franchises

353200 WW Land s. Ld Rights Coil
353500 WW Land 8. Ld Rights Gen
354200 WW Strict 8. imp Coll
354300 VVW Strict 8. imp SPP

354400 WW Struck & Imp TDP
354500 WW Struct & Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP

355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
350000 WW Collection Sewers Forced
361100 WW Collecting Mains

362000 WW Special Coil Struct
363000 WW Services Sewer
364000 WWFiow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip Ooh Pwr
380000 WW TD Equipment
380050 WWTD Equip Grit Removal
380100 WWTD Equip Sed Tanks/Acc
380200 WW TD Equip sludge/Em Rmv
380250 VV\N TD Equip Sedge Dig Tnk
380300 ioN TD Equip Sedge Dry/Fin

380350 WWTD Equip Sec Trmt F111
380400 WW TD Equip Aux EM Trmt
380500 WWTD Equip Chem Trmt Pit
350600 WWTD Equip oil Disp
380625 VVW TD Equip Gen Trmt
380650 WWTD Equip influent Lift S
381000 WWPlanl Sewers
382000 WW Outfait Sewer Lines
3B9100 wroth Pit & Misc Equip Inf
389600 WW Other P/E CPS _ BE
390000 wWOffice Furniture & Equip
390200 ww Computers & Peripheral
390300 WW Computer Scttware
391000 WWTrans Equipment
392000 WW Stores Equipment
393000 WW Toot Shop a Garage Equip
394000 V\AN Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WWOther Tangible Siam
Not Classmen Not Classified

(1,683)
1 1 ,726

17788

60471
8,352

29,267

293

2,871
15,118

2,088
1,308

1 ,807

25370

77272
10 834
6,227

10,343

218,285

16,810
143,036
617,124(2653) 51 ,776

7,462
4,666,386

2855,174
77,929

47,904
305,573
308852

158 648 7,932 48 824

2,532,763
32,497 325

52428
673,466(557,486)

233,968
3 147,125

(145,550)

6,144
23 844 1,559

4,792,174
73 548

1 ,057 746
1 ,223,282

(4,440)
(18,122)

100,482
3,985

57,319
65,955

467270
19,976

182.444
354,281

1 9a7 (1,524)
3 393573
5,256,900
1 _797,750

3,219
532 857

169,679
262,856
89,888

161
26 643

394,472
1 ,255,124

522,167
1 ,194

66 607

581 647
649,801
48465
24 274

29082
32490
2,423
2 039

72,706
81 ,225
6,059
5,754

696 115
170,000
155,318

34,806
8,500
7,735

258,139
29,423
47237

7,341 1,835 3,824

3,033
157,993

1 ,492,751

113
7,931

153,753

973
38,943

881 255

267
TOTAL (143,992)(518,048) 65,950,943 1 ,949,356(28,422) 8,906,970

Agua Fria Plant & Acc um Depr RolIforward Since Last Test Year
Schedule B-2 ADJ SMM RB~1

Page 3 e
Witness Mahler

Agua Fria Stand Alone 2010

Non Depreciable Plant



G/L

ACCT.LINE

no.no. DESCRIPTION Exp DeprADJ

z011
Plant Acc ummar Acc um

RETADD ADJ BALANCE_

1

2
3
4

5
6
7

8
9
10
11

12
13
14

15
16
17
18
19

20
21
22

23
24
25
25
27

28
29
30

31
32
33
34
35
36
37
38
39
40
41
42

43
44
45
46

47
48
49
50
51
52

304100 Strut an Imp ss
340200 Comp & Periph Equip
341200 Trans Equip Hvv Duly Tris
341400 Trans Equip Omer
343000 Tools, Shop and Garage
351000 WW Organization
352000 WW Franchises

353200 WW Land & Ld Rights Coll
353500 WW Land s. Ld Rights Gen
354200 WW Struck & Imp Coll
354300 WW Struck a Imp SPP

354400 wwstruct & Imp TDP
354500 WW Struck & top Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Eel_llp SPP

355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RW'l'P
360000 WW Collection Sewers Forced

361100 WW Collecting Mains
362000 WW Special COll Struck
363000 WW Services Sewer
364000 WW Flow Measuring Devices

370000 WW Receivlng Wells
371100 WW Pump Equip Elect
371200 ww Pump Equip om Pwr
380000 WW TD Equipment
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sea Tanks/Acc
380200 WW TD Equip Sludge/Effl Rmv
380250 WW TD Equip Sedge Dig Tnk
380300 WW TD Equip Sedge Dry/Fili
380350 WW TD Equip Sec Trmt Fill
380400 WW TD Equip AUX Et Trml
3B0500 WW TD Equip Chem Trmt PII
380600 WW TD Equip Olh Disp
380625 WW TD Equip Gen Trmii
380650 WWTD Equip Iniluem Lift S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WWOth pr & Misc Equip Inf
389600 WWOlher P/E . CPS . 7E
390000 WW Office Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip

394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Not classified Not Classified

11 .726

17.788
60.471

8.352
29267

293
1 779

9.071
1 .392
1 .306

2.100
27.149
86.343

12.226
7536

48.644 10.577

218.285

16810
143.036
665767 62353

(602148) (20.112)
17.800

4.064.238
2.872.974

67.873
47.780

353334
356.633

602.148 60.215

999.026

7,012
26.615

52.428
669.059

158648
602.148

2532763
32.902 799

55836
86 830

286.396
3 816.184(593552)

2.405 (195036)

25,476

94.162
7355

35.223
66.538

4.599.543
73.548

1.057.746
1.238.939(9.818)

561 .433
27.332

217.667
41 1 .000

13.954 2.102
(143,355)

170 139

259.845
89 888

161
26.643

3,409,629
5.113.545
1.797,750

3.219
532.857

564,610
1 371 .613

612.055
1 .355

93.250

581 647
649.801

48.465
24.274

29.082
32.490

2423
1 .214

101.788
113.715

3.482
6.967

34.806
8.500

7.735

696.1 15
170.000
155.318

292,944
37.923
54972

7.341 1.835 5659

4.025 (1.517) (625) 159
7931

157 707111.876

(385)
46.875

1 034 502

4,917

157.993
1 .600 167(0)(4.460)

267
TOTAL (159150)1 ,223206 66.227887 1 929022 40,103 10716944(787,111)

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 f
Witness Mahler

Agua Fria Stand Alone 2011

Non Depreciable Plant



G/L
ACCT.LINE

NO.no. QESCRIPTION

2012
Plant Acc um Acc ume  r

DearADD RET ADJ BALANCE Exe ADJ

1
2
3
4

5
G
7

8
9
10
1 1

12
13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35
38
37
38
39
40

41
42
43
44
45

46
47
48
49
50
51
52

304100 Struck & Imp SS

340200 Comp & Periph Equip
341200 Trans Equip Hvv Duty Trks
341400 Trans Equip Other
343000 Tools, Shop and Garage
351000 WW organization

352000 WW Franchises
353200 WW Land a Ld RlghI$ Coli
353500 ww Land bi Ld Rights Gen
354200 WW Siruci 8- Imp Coll
354300 WW Struck a Imp SPP
354400 WW SUUC1 a Imp TDP

354500 WW Strut 8- Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 WW Collection Sewers Forced
361100 WW Collecting Mains

362000 WW Special Coll Struct
363000 WW Services Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 ww Pump Equip om Pwr
380000 WW TD Equipment
380060 WWTD Equip Grill Removal
380100 WWTD Equip Sea Tanks/Acc
380200 we TD Equip Sludge/Em Rmv
380250 WW TD Equip Sldge Dig Tnk
380300 wwTD Equip Sedge Did/Fin
380350 ww TD Equip Sec Trot FII1
380400 ww TD Equip Aux Et Trmi
380500 WW TD Equip Chem Trmi PII
380600 WW TD Equip Oth Disk
380625 WW TD Equip Gen Trml

380650 WW TD Equip Influent LIN S
381000 WW Plant Sewers
382000 WW outfall Sewer Lines

389100 WWOth pr a Misc Equip ll
389600 WWOlher P/E CPS . 7E
390000 WW Office Furniture & Equip
390200 WW Computers & Peripheral
390800 WW Computer Son ware
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop s. Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Nol Classified Not Classified

6968.993

11 .726

17.788
60.471

8.352
38.956

293
1.779
9.071
1.392

1.477

2.393

28.928
95.413
13,619

9.013

218.285

16,810
143.036
855.767 11.118 73.472

1e7 876 4232.114
2.866.872

G9.086
47.877

422.420
398.407(6102)

(7,969)

(524)

595

790.640

57.782
15.313 (694)

150.879
602.148

2,532,240

33,693,439
57782

4.614.758
73,548

1.057 746

1.21 1 734

54.704
113.445

338.295
4.494 002

393
654,878

34 6B7
2522890
450.438

6.836
26.615
52,422

677_81 e
393

94.140
7,355

35 223
66.642(27,205)

11.157

(846)

3.420.786
5.113.545
1,797,750

2.373
532,857

170.903

255.677
89.888

119
25.643

735.513
1.627.290

701.942
627

119.893

581.647
649.801

48,465
24 274

29,082
32490
2423
1 214

130.871
146.205
10.906

8.181

(15,713)
4,547

696.115
154.287
159.865

34.806

8.304
7.810

327.750
30.514
62.782

7.341 1 .ans 7.494

(203)
26 652

1.195 91 1

182
6.801

1G4,548

4.917
130969

1.597.029
(27,023)

(3,138)

267
TOTAL 1 .056.307 1 291 67,196271 1942262 12569992(89214)

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 g
V\htness Mahler

Agua Fria Stand Alone 2012

Non Deprodable Plant



GIL
Acer.LINE

no.no. DESCRIPTION

Dear

Exp

2013

Plant Acc um Acc um

DearRETADD BALANCEADJ ADJ

1

2

3
4
5
6
7
a
g
10
11
12
13
14
15
16
17

18
19

20
21

22
23
24
25
26
27
CB
29
30
31

32
33
34
35
36
37
38
39
40
41
42
43

44
45
46

47
48
49

50
51
52

304100 Strut & Imp SS

340200 Comp 8. Perish Equip
341200 Trans Equip Hvy Duly Trks
341400 Trans Equip Other
343000 Tools Shop Ami Garage
351000 WW Organization
352000 WW Franchises

353200 WW Land a Ld Rights Coll
353500 WW Land 8- Ld Rlgrns Gen
354200 WW Struck 8. Imp Coll
354300 WW Strut & Imp SPP
354400 WW Struck & Imp TDP
354500 WW Struck & Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 WW Colle<nion Sewers Formed
361100 WW Collecting Mains

362000 WW Special Coll Struck

363000 WW Services Sewer
364000 WWFIow Measuring Devices
370000 WW Receiving Wells
371 100 WW Pump Equip Elem
371200 WW Pump Equip om Pwr
380000 WW TD Equqament
380050 WWTD Equip Grit Removal
380100 WW TD Equip Seq Tanks/Acc
3B0200 WWTD Equip Sludge/Effl Rmv
380250 WWTD Equip Sldge Dlg Tnk

380300 WWTD EQUID Sldge Dry/Fill
380350 WWTD Equip Sec Trml Fill
380400 WW TD Equip Aux EM Trmi
380500 WW TD Equip Chem Trml PI(
380600 ww To Equip om Disk
380625 WW TD Equip Gen Trmt
380650 WW TD Equip Influent LI" S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Olh pr & MISC Equip lm
389600 WW Other P/E . CPS . 7E
390000 WW Office Furniture 8. Equip
390200 WW Computers s. Peripheral
390300 WW Computer Soilware
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Not Classified Not Classified

4.944

11 726
17,788

60.471
8352

43,900

293
1 .779

9.071
1 .392
1 .961

2687
30,707

104 484

15011
10874

11.118

218.285

16,810
143,036
665,767 84590

3.441
2.561

4.235,555

2B69.433
70,724
47.902

493144
446 309

432,706 (737)

(595)127,789
1.551

42.869

6,660
26615
52.417

693,692

1.179
96,007

7,406
35223
66,442

150.679
502. 14B

2,532240
34,125,407

57782
4741 951

75,099
1 ,057,746
1254603

61.364
140,060

390.712
5187,694

1,572
750.290
42.094

288,113
516880

3 420.7B6
51 13,545
1,707750

2,373
532857

171 .039

255677
89888

1 19
26643

906.552
1 882,968

791,830
745

146536

5B1 647
B49,B01

49465
24 274

29,082
32490

2423
1214

159953
178.695
13,329
9395

696115
154,287
159865

34,a06
7,714

7961

362.556
38 22B
70,744

7 341 1.835 9.330

182
6575

164,494

4917
130969

1597,029

(20)
33227

1,360,405

267
TOTAL (737) 1453132167,810798615,860 (595) 1,961 ,924

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 h
Witness Mahler

Agua Fria Stand Alone 2013

Non Depreciable Plant



LINE
G/L

ACCT.

no no. DESCRIPTION Dear

Dear

z014
Plan! Accurn Acc um

ADD RET ADJ BALANC Exe ADJ

1

2
3
4
5
6
7
8
9
10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29
30
31
32

33
34
35

36
37

38
39
40

41
42
43
44
45
46
47

48
49
50
51
52

304100 Struck & Imp SS
340200 Comp 8. Perish Equip

341200 Trans Equip Hvy Duty Trks
341400 Trans Equip Other
343000 Tools, Shop and Garage
351000 WW Organization
352000 WN Franchises

353200 WW Land & Ld Rights Coli
353500 WW Land & Ld Rights Gen
354200 WW Struck 8 Imp Coll
354300 WW Struck & IMP SPP
354400 WW Struck a Imp TDP
354500 WW Strict 8- Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 ww Collection Sewers Forced
361100 WW Collecting Mains

362000 WW Special Coll Struct
363000 WW Services Sewer

364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip om Pwr
380000 WW TD Equipment
380050 WWTD Equip Grit Removal
380100 WW TD Equip Sed Tanks/Acc
380200 WWTD Equip Sldge/Efn Rmv
380250 WWTD Equip Sldge Dig Tnk

380300 WW TD Equip Sldge Dry/Fill
380350 WWTD Equip Sec Trml FiK
3B0400 WWTD Equip Aux Et Trml
380500 WW TD Equip Chem Trml PI(
380600 WW TD Equip om Disk
380625 WW TD Equip Gen Trml
380650 WWTD Equip Influent LIR S
3B1000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Oth PII & Misc Equip lm
389600 WW Other P/E . CPS . 7E
390000 WW Ounce Furniture 8 Equip
390200 WW Computers 8. Peripheral
390300 WW Computer IroNware
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop bi Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Not Classified Not Classmen

10,756 (2,419)

11,720
17.788
60,471

16690
43,204

293
1.779

9.071
1,508
1957(696)

2 980

32486
113554

16519
12 136

20.672

21B.285
16,810

1431036
686440 11,371 95,961

1 371
18654

4236926
2 888087

70.755
47,986

563899
494.295

2438,256 153(1063)

642,879 (13,411)

24,425

150,679
602148

2532,240
36 562.753

57 782
5,371 ,420

75,099
1,057,746
1.279.028

6,660
26615
52_417

722,851
117g

106,453
7,510

35,223
68.110

68024
166675
443, 129

5,909,482

2750
843,332
49604

323336
584,990

26410 (3014)
(3,416)
(1,148)

3002

3,444, 182
5, 110.129
1.796.602

2.a73
535858

171484

255563
B9B59

n g
26705

1.075 022

2.135 115
880.540

864
173.241

14467

581 647
649.801
62933
16 538(7,736)

29,082
32.490
2,966
1 .085

189035

21 1185
16.295

10.479

1 346

326

697,460
154.287
160.191

34,845
7.714

7,963

397,401
45.942

78706

7,341 1.835 11165

13,306 (4917)

18,203

13306
130,969

1615232

332
6,575

165.259

(4,605)
39 801

1 525664

267
TOTAL 3,234075 <27664) 71.007,207(10002) 2005614 16,509,271

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Sch€dUI€ B-2 ADJ SMM RB-1

Page 3 i
Witness Mahler

Agua Fria Stand Alone 2014

Non Depreciable Plant

II II



G/L
AccT,LINE

no. no. DESCRIPTION

Dear

BEI Dear

2015
Plant Acc um Acc um

ADJ BALANCE Exe ADJ8.9

1

2
3
4

5
6
7

8
g
10
11
12

13
14
15
16

17
18
19

20
21
22
23
24
25
26
27
be
29
30

31
32
33
34
35
CB
37
38
39
40

41
42
43
44
45
46
47
48
49
50
51
52

304100 Struck & Imp SS
340200 Comp S. Periph Equip
341200 Trans Equip Hvy Duty Tris
341400 Trans Equip Other

343000 Tools. Shop and Garage
351000 ww Organization

352000 ww Franchises
353200 WW Land & Ld Rights Coll
353500 we Land & La Rights Gen
354200 WW Struck & Imp Coll
354300 WW Strict & Imp SPP

354400 WW Struck & Imp TDP
354500 WW Struck 8. Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 WW Collection Sewers Forced
361100 WW Collecting Mains
362000 WW Special COll Struct
363000 WW Services Sewer
364000 WW Flow Measuring Devices

370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip Olh Pwr
380000 WW TD Equipment
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sed TanksIA~:4:

380200 WW TD Equip Sldge/E111 Rmv
380250 WW TD Equip Sldge Dig Tnk
380300 wwTD Equip Sldge Dry/Fin

380350 WWTD Equip Sec Trrnt Fill
380400 WW TD Equip AUX Em Trot
380500 WW TD Equip Chem Trmi Pll

380600 WW TD Equip om Disk
350625 WWTD Equip Gen Trmt
380650 WW TD Equip lniiuent Lin S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Oth PII & Misc Equip Inf

389600 WWOlher P/E . CPS . 7E
390000 WW Office Furniture & Equip
390200 WW Computers 8- Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shoo 8. Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant
Not Classmen Not Classified

293
1,779
9.071

2,782
1,931

11 ,726
17.788
60471

16,690
43,204

3 273
34,265

122,625
19,301
14.067

337,250

218,285

16,810
143,036

1020040(3607) (42) 10.040 109,193(0)

648,009

16,738
71 ,646

48244

4,876,973

2,894763

(7,501) (7,962)
(2561)

635187

534955

(358)

(82)

5317,962 1

564,785 (1 287,849) (359,738)

278 987 (40)
111

(1)
19

28782

168695
602 148

2532240
35839689

57782
5,650.367

75.210
1057,746
1,262849(3,447)(41,515)

7323

26615
52417

755212

1,179
115267

7.516
35,223
69.223

75,347
193290
495547

6.304,957

3 929
958599

57. 1 as
358559
612,356(342)

(877) (133)32,851
377.774

12,765 30 0

3,476,156
5487904
1,796,602

15168
535,858

173,686
257,081

89,830
651

26,793

1,248.575
2392196

970,370
1516

200034

29082
32,490

s 147
827

581647
649 801

62933
16538

218,118
243 675

19441
11 306

10,826

697460
154287
171,017

34,873
7,714
8453

432.274

53657
87, 160

7 341 1,835 13,000

7(3,711) 0

38632

9.601
130.969

1.644,727(9136)

391
6.575

166,772

(7,925)
46.376

1683,300

267
TOTAL 18,145 9282,365,361 (65,470) 72,004,522 2,062,761(1 ,302,57G) (360634)

Agua  Fria P lant  8.  Acc um Depr Rollf orward Since Last Test Y ea r
Schedu le B - 2  AD J  SM M  R B - 1

P a g e 8 j
V\Alness Mahler

Agua Fria Stand Alone 2 0 1 5

Non Depreciable Plant
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Eff 1/1/04 Dec 67093 Eff SI1/08 Dec 70372 Eff 1/1/11 Dec 12047

LINE
GIL

ACCT.

no. no. DESCRIPTION

7/1104
Monthly

Deep Rate

7/1 /04

Annual

6/1/08

Monthly

-De rRa¢e

6/1/08
Annual

1/1/11
Monthly

-De iRate

1/1/11

Annual

0.2083
0.0000
2.0833
2.0833
0.3350 /
0.0000 /
0.0000
0.0000
0.0000
0.1392 /
0.0000 /
0.0000 /
0.1400 /
0.0000 /
0.0000 /
0.0000 /
0.0000 /
0.1725 /
0.1700 /
0.7000 /
0.1700 /
0.4517/
0.4517/
0.4517 /
Q4517/
0.4167 /
0.4167 /
0.4167° /
0.4167 /
0.4167 /
0.4167/
0.4167 /
0.4167 /
0.4167° /
0.7000%
0.7000 /
0.7000 /
0.0000 /
0.4167/
0.4150 /
0.0000 /
0.3792 /
0.3792 /
0.0000 /
2.0833 /
0.3267 /
0.3450 /
0.3092 /
0.4283 /
0.8567/
0.4150 /
0.0000 /
0.0000 /

2.5000
0.0000

25.0000
25.0000 /
4.0200 /
0.0000 /
0.0000
0.0000
0.0000
1.6700 /
0.0000 /
0.0000 /
1.6800 /
0.0000 /
0.0000 /
0.0000/
0.0000 /
2.0700 /
2 0400 /
0.4000 /
2.0400 /
5 4200/
5.4200 /
5.4200 /
5.4200 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000/
5.0000 /
5.0000 /
5.0000/
5.0000 /
8.4000 /
5.4000 /
B.4000/
0.0000 /
5.0000 /
4.9800 /
0.0000 /
4.5500 /
4.5500 /
0.0000 /

25.0000 /
3.9200 /
4.1400 /
3.7100 /
5. 1400 /

10.2800/
4.9800 /
0.0000 /
0.0000 /

02083
1.3242
2.0833 /
2.0833 /
0.3725 /
0.0000 /
0.0000°
0.0000
0.0000
0.1392 /
0.0000 /
0.1392 /
0.1400 /
0.0000 /
00000 /
0.4167 /
0.4167 /
0.1725 /
0.1700 /
0.7000 /
0.1700 /
0.4517 /
0.4517/
004517/
0.4517 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167° /
0.4167 /
0.4167 /
0.7000 /
0.7000 /
0.7000 /
0.4167 /
0.4167 /
0.4150 /
0.0000 /
0.3825 /
0.0000 /
2.0833 /
2.0833 /
0.3258 /
0.3725 /
0.3092 /
004183° /
0.8583 /
0.0000 /
0.0000 /
0.0000 /

2.5000
15.8900 /
25.0000 /
25.0000 /
4.4700 /
0.0000 /
0.0000
0.0000
0.0000
1.6700 /
0.0000 /
1.6700 /
1.6800 /
0.0000 /
0.0000 /o
5.0000 /
5.0000 /
2.0700 /
2.0400 /
8.4000 /
2.0400 /
5.4200 /
5.4200 /
5.4200 /
5.4200 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
5.0000 /
8.4000 /
8.4000 /
8.4000 /
5.0000 /
5.0000 /
4.9800 /
0.0000 /
4.5900 /
0.0000 /

25.0000 /
25.0000 /
3.9100 /
4.4700 /
3. 7100 /
50200 /

10.3000 /
0.0000 /
0.0000 /
0.0000 /

0.2063
0.5333 /
1.2500/
1.3892 /
0.3725 /
0.0000/
0.0000
0.0000
0.0000
0.1392 /
0.1392
0.1392 /
0.1392 /
0.0000 /
00000/
0.3663 /
0.3683 /
0.1725 /
0.1700 /
0.1700 /
0.1700 /
0.8333 /
0.2775/
0.4517 /
0.4517/
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4167 /
0.4150 /
0.0000 /
0.3825 /
0.0000 /
2.0833 /
1.6667 /
0.3300 /
0.3725 /
0.3092 /
0.4183 /
0.8563 /
0.4250 /
0.B583 /
0.0000 /

TOTAL

Agua Fria Plant & Acc um Dear Roll forward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 c
Witness Mahler

1 2 3 4 5 6 7 8

Verrado Wastewater District

I
1

2

3

4

5

6

7

8

9
10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37
38

39

40

41

42

43
44
45
46

47

CB
49

50

51
52

304100 Strut & Imp SS

340200 Comp & Periph Equip

341200 Trans Equip Hvy Duty Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

351000 WW Organization
352000 WW Franchises

353200 WW Land a Ld Rights Call

353500 WW Land & Ld Rights Gen
354200 W W Struck a Imp Coll

354300 WW Struck & Imp SPP

354400 WW Struck a. Imp TDP

354500 WW Struck & Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WW Pwr Gen Equip SPP

355400 WW Pwr Gen Equip TDP

355500 WW Pwr Gen Equip RWTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struck

363000 WW Services Sewer

364000 WW Flow Measuring Devices

370000 WW Receiving Wells

371100 WW Pump Equip Elect

371200 WW Pump Equip Oth Pwr

380000 WW TD Equipment

380050 WW TD Equip Grit Removal

380100 WW TD Equip Sad Tanks/Acc

380200 WW TD Equip Sludge/Effl Rmv

380250 WW TD Equip Sldge Dig Tnk

380300 WW TD Equip ridge Dry/Fill

380350 WW TD Equip Sec Trmt File

380400 WW TD Equip Aux Effl Trmt

380500 WW TD Equip Chem Tfmt PIN

380600 WW TD Equip Oth Disp

380625 WW TD Equip Gen Trmt

380650 WW TD Equip influent Lift S

381000 WW Plant Sewers

382000 WW Outfall Sewer Lines

389100 wroth Plt  & Misc  Equip Inf
389600 WW Other P/E . CPS 7E

390000 WW Office Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment

392000 WW Stores Equipment

393000 WW Tool Shop 8. Garage Equip

394000 WW Laboratory Equipment

395000 WW Power Operated Equip
396000 WW Communication Equip

397000 WW Misc Equipment

398000 WW Other Tangible Plant
Not Classified Unclassi6ed

2.5000%

10.0000%

15.0000%

1S.6700%

4.4700%
D.0000%

0.0000%

0.0000%

0.000D%
1.6700%

1.6700%

1 .6700%

1 .6700%

00000%

0.0000%

4.4200%

4.4200%

2.0700%

2.0400%

2.0400%

2.0400%

100000%

33300%

5.4200%

5.4200%

5.0000%

5.0000%

50000%
5.0000%

5.0000%

5.0000%

50000%

5.0000%

5.0000%

5.0000%

5.0000%

5.0000%

5.0000%

5.0000%

49800%

0.0000%
4.5900%

0.0000%
25.0000%
20.0000%

3.9600%

4.4700%

3.7100%

50200%
10.3000%

5.1000%

10.3D00%
00000%



GIL

ACCT.LINE

no. DESCRIPTIONno.

ws-01auaA-us-au: Dec. 13227
zooaAz 200lAZ

n»vpumw
Ancumlilqlr

Depr

DearExp

2009

Plant Acc um Acc um

ADD RET ADJ BALANCE ADJ

(5,953) (595)3,094

15 115

2 088

1 ,sos

19 471

60 471

a 352

29,257

24 1B2

62 154

a,74e

4,919

_ _ _

140,020
199 112 6 5223,325

17 066(1 ,381 ,994) 97,412

40,828

4,666 386

2,430 246
227,644

234,275

5254,233 12,252 31,3167 969

(136 B51)
30,791

(30 791)

74 607
1 ,330

394,439

54,223

19,313,994(1,527,532)
2,392

1 316,735(38,444)

1 656 138 744 1 ,sea

4 3349,070

64,169

2 485

46 496

55,713(7,426)

3 213,633

45,842

557,066

1,032,023

224,052

7 512
78 295

232,B67

1,415,725 64,933

17B 191

3 390 692

4,349,298

1 797 750

3,219

532 857

224 6B5

767,460

432 280

1 033

39 964

110 504

217,465

89,868

157
26,643

29,082

32,490

2,423

2,039

561,647

649,801

4a,4e5

24,274

43 624
48 735

3,636

3,715

38,489

869
223 333

20 923

41 363

934

696 115

170,000

34,004

a,482

1537,3417,341 1,835 1,9a8

113 8603,033

141 7783,035 41 ,665 1,397,725 49,114 686,485

0(129,306) (138,964)

267
92 652 45,745,380 1,425,234(1,525,323)(7,428) 4 961,88(2,688)

I

Verrado Wastewater District

1
2
a
4
5
6
7
e

a04100

340200

341200

341400

M3000

351000

352000

1 2

I

49,241

s4s,sss
342,392

S84

1s,az1

147,866

11,507

a0,1s1

1,5sa
sea,nn

15a,szs

5,028

31,1sa

1a4,5a2

11:l,1ss
1s3,441

14,541

1e,245
1,213

1,s1s

21,sas
41,o:1
e,ssa
a,s11

a,1as

_ 83

1as,as1

64,225

20,768,919

1,973,965

4,:4s,2s¢
1,791,781

a,o4t

532,857

a,a1:,z:¢a
45,a4z

s51,ass
1,azs,n47

e,n4a,a19

z,4:4o,z4s

5a1,s41
s4s,a01
4a,4ss
24,214

ss1,s2s
189,131

140,020

199,112

z5,4z4
eo,4'r1
s,:s2

zs,2s1

BE 89 90

Agua Fria Plant & Acc um Dear Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 d
Witness Mahler

91 92 93 94

2009

95

141 :,oar

9

10

11

12

13

14

15

16

17

LB

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
34

35

36

37

35
39

40

41

42

43
44
45

4G

47
48

49

50

51

52

4s5,5sa 1,:s5a,o2s

353200

353500
354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

354000

370000

371100

371200

380000

380050

380100
380200

380250

3B0300

380350

380400

380500

380600

380625

380650

381000

382000

389100
389600

390000

390200
390300
391000

392000

393000

394000
395000

396000

397000

398000

Not Classified

Struck & Imp SS

Comp & Periph Equip

Trans Equip Hvy Duty Trks

Trans Equip Other

Tools, Shop and Garage

WW Organization

w w Franchises

WW Land a Ld Rights cut

ww Land & Ld Rights Gen
WW Strict & Imp Coll

WW Struck & Imp SPP

WW Struck & Imp TDP

WW Struck a Imp Gen

WW Pwr Gen Equip Coll

WW Pwr Gen Equip SPP

WW Pwr Gen Equip TDP

WW Pwr Gen Equip RWTP

WW Collection Sewers Forced

WW Collecting Mains

WW Special Coll Struck

WW Services Sewer

WW Flow Measuring Devices

WW Receiving Wells

WW Pump Equip Elect

WW Pump Equip Oth Pwr

WW TD Equipment

WW TD Equip Grit Removal

WW TD Equip Sea Tanks/Acc

WW TD Equip Sludge/Effl Rmv

WW TD Equip Sldge Dig Tnk

WW TD Equip Sldge Dry/Filt

WWTD Equip Sec Trmt Fm
WW TD Equip Aux Effl Trmt

WWTD Equip Chem Trmt Plt

WWTD Equip Oth Disk

WW TD Equip Gen Trmt

WW TD Equip influent Lift S

WW Plan! Sewers

WW Outfall Sewer Lines

WW Oth Plt & Misc Equip Inf

WWOther P/E CPS BE

WW Office Furniture & Equip

WW Computers & Peripheral
WW Computer Software
WW Trans Equipment

WWStores Equipment
WW Tool Shop & Garage Equip

WW Laboratory Equipment

WW Power Operated Equip

WW Communication Equip

WW Misc Equipment
WW Other Tangible Plant

Unclassified

TOTAL

1aa,sa4

zs

3,5451981

1z9,ane

I I

Oni

47,115,480



GIL

ACCT.LINE

no. no. DESCRIPTION

Dear Ac4:um

2010
Plant Acc um

ADD RET |-ADJ BALANCE ADJExe Dr

(1,683) 17,788

60,471

8 352

29,267

2 871
15 118

2,088

1,308

25,370

77272

10,834

6,227

140,020

199 112 3 325 9,847

7,402
4,666,386

2,437,708
77 929

40,890
305,573

275,166

61312,252 31,929

4,517 (562 003)
64,228

18,756,509
1,a30

393,153
4,222

1 ,709,888

(145,550)

e,144

18,052 7 351

(4,440)

(18 122)

3,068 OB2

45,842

859,571

1 ,039 304

65,311

2,485

46,578

55,984

289,363

9 997

120,433

270 729

(1 524)
3,390692

4 347,774

1,797,750

3,219
532 B57

169,535

217433

89 888

161
26,643

394219

983,368

522,167

1 ,194

66,607

581 ,647

649 B01

48,465

24,274

29,082

32,490

2,423

2,039

72 706

81 225

6 059

5,754

34,806

8 500

696,115

170,000
258,139

29,423

7 341 1,835 3 824

1133,033 973

1,397 725 143,966 830,451

0

267
TOTAL 36,177 (25,769) 45,055 585(700 203) 1 ,467,894 6,403,223

Agua Fria Plant & Acc um Dear Roll forward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 e
Witness Mahler

1 2 96 97 98 99 100 101 102

Verrado Wastewater District 2010

I
1

2

3

4

5

6

7

a

9
10

11

12

13

14

15

16

17

l a

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
34

35

36

37

38

39

40

41

42
43

44
45

46

47

48

49
50

51

52

304100 Struck & ImpSS

340200 Comp & Periph Equip
341200 Trans Equip Hvy Duty Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

351000 WW Organization

352000 WWFranchises

353200 WW Land a. Ld Rights Coll

353500 WW Land & Ld Rights Gen
354200 WW Struck & Imp Coll

354300 WW Struck & Imp SPP

354400 WW Struct & Imp TDP

354500 WW Struck & Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WW Pwr Gen Equip SPP

355400 WW Pwr Gen Equip TDP

355500 WW Pwr Gen Equip RiNTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struck

363000 WW Services Sewer

364000 WW Flow Measuring Devices

370000 WW Receiving Wells

371100 WW Pump Equip Elect

371200 WW Pump Equip Oth Pwr

3B0000 WW TD Equipment

380050 WW TD Equip Grit Removal

580100 WW TD Equip Sed Tanks/Acc

350200 WW TD Equip Sludge/Effl Rmv

380250 WW TD Equip Sedge Dig Tnk

380300 WW TD Equip Sldge Dry/Fill

3B0350 WW TD Equip Sec Trml File

380400 WW TD Equip Aux Effl Twit

380500 WW TD Equip Chem Trmt pit
380600 law TD Equip eth Disp

380625 WW TD Equip Gen Trmt

380650 WW TD Equip influent Lift S
381000 WW plant Sewers

382000 WW Outfall Sewer Lines

389100 WWom Plt & Misc Equip Inf

3B9600 WW Other P/E CPS _ 7E

390000 WW Office Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment

392000 WW Stores Equipment

393000 WW Tool Shop & Garage Equip

394000 WWLaboratory Equipment

395000 WW Power Operated Equip

396000 WW Communication Equip

397000 WW Misc Equipment

398000 WW Other Tangible Plant
Not Classified Unclassified

l



LINE
GIL

ACCT.

no.no. DESCRIPTION

Depr

MarEXD

2011

Plant Acc um Acc um

ADD RET ADJ BALANCE ADJ

17,788

60,471

8,352

29,267

27,149

86,343

12,226
7 536

1 ,779

9,071

1 ,392

1 ,308

48,644
140,020
247,755 3,596 13,443

(602,148) (20 112)4,064,238

2,437,708
353 334
315 875

67,873

40,710

602,148 60,215

233,381 172,093

12 252

602 148

64,228

19,161 ,982

542

26 615
1 330

386,746

32,470

86,830

5,551

2,098,634

(195,036)

23,198

2,873,046

45,842

859,571

1 ,052,684(9 818)

58,942

4,584

28,624

56,463

348 305

14,581
149 056

317,374

9 041 (143,355) 3,399 733

4,204,419

1 ,797 750

3,219
532 857

169 761

214,388

89 888

161

26 643

563,980

1,054,401

612,055

1,355

93,250

581,647

649 801

48,465

24 274

101 788

113 715

8,482

6 967

29 082

32 490

2,423

1 ,214

292 944
37 923

696,115

170,000
34,806

8,500

7,341 1 ,835 5,659

4 917 159(1,517) 3,400 (385)

111,876 (4,460) 1,505,141 147,919(0) 973,910

0 0 0
267

TOTAL (19,543)426,139 45,303 031(159 150) 1,450,842 40,103 7,735,019

Agua Fria Plant & Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 f
Witness Mahler

1 2 103 104 105 106 107 108 109

Verrado Wastewater District 2011

I
1

2

3

4

5

6
7

s

9
10

11

12

13

14

15

16

17

l a

19

20

21

22

23

24

25

26
21

28

29

30

31

32

33

34

35

36

37

38

39

40

41
42

43

44
45
46

47

48

49

50

51

52

304100 Struck & Imp SS

340200 Comp & Periph Equip

341200 Trans Equip Hvy Duty Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

351000 vow Organization

352000 WW Franchises

353200 WW Land & Ld Rights Call

353500 WW Land & Ld Rights Gen
354200 WW Struck & Imp Coil

354300 WW Struck & Imp SPP

354400 WW Struct & Imp TDP

354500 WWStruck 8. Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WW Pwr Gen Equip SPP

355400 vow Pwr Gen Equip TDP

355500 WW Pvvr Gen Equip RVVTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struct

363000 WW Services Sewer

364000 WW Flow Measuring Devices

370000 WW Receiving Wells

371100 WWPump Equip Elect

371200 WW Pump Equip eth Pwr

380000 WW TD Equipment

380050 WW TD Equip Grit Removal

380100 WW TD Equip Sed Tanks/Acc

380200 WW TD Equip Sldge/Eff] Rmv

380250 WW TD Equip Sldge Dig Tnk

380300 WW TDEquip Sldge Dry/Fili

380350 WW TD Equip Sec Trmt File

380400 WW TD Equip Aux Effi Trmi

380500 WW TD Equip Chem Trmt Plt

380600 WW TD Equip Oih Disp

380625 WW TD Equip Gen Trmi

380650 WW TD Equip lntluenl Lift S

381000 WW Plant Sewers

382000 WW Outfall Sewer Lines

389100 WW om Plt & Misc Equip Inf

389600 WW Other P/E CPS . 7E

390000 WW Oliice Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment

392000 WW Stores Equipment

393000 WW Tool Shop & Garage Equip

394000 WW Laboratory Equipment

395000 WW Power Operated Equip
396000 WW Communication Equip

397000 WWMisc Equipment

398000 WW Other Tangible Plant

Not Classified Unclassified



GIL

ACCT.LINE

no. no. DESCRIPTION

Depr

DeprExp

2012

Plant Acc um Acc um

BALANCEADD RET ADJ ADJ

696

17 788

60,471

5,352

38 9560,993

1 ,779

9,071

1,392

1,477

28 928
95413
13619
9,013

140,020

247,755 17 5804,138

167,876 69,086

40 608

4,232, 114

2,431 ,606(6 102)
422,420

350,381

(7,969)

595

725,702

57,782

15,313 (694)

(27,205)

4,283

602 148

54,228

19 887,685

57,782

2,888,261

45,842

859,571

1,025,479

365

26,615

1 ,330

396,954

393

58,919

4,584

28,624

55, 547

24,867

113,445

6 881

2 495,588

393

406,530

19,155

177,680

346,716

9,202

(846)

3 408 935

4 204 419

1 ,797,750

2,373

532,857

170,335

210,221

89,888

119

26,643

734 315

1,264,622

701 ,942

627

119,B93

581 ,547

649,801

48 455

24,274

130,871

145,205

10 905

8 181

29,082

32,490

2 423

1,214

(15,713)
696,115

154287

4 5474,547

34,806

8,304

75

327,750

30,514

75

7.341 7 4941,535

4 917 182 (203)

(3,138) 1 502,003 154,750 1,125,532

0 0 0
257

TOTAL 46 232 0709B9,415 1,291(61,667) g 137 6101 ,464,259

Agua Fria Plant 8. Acc um Depr Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 g
Witness Mahler

1 2 110 111 112 Na 114 115 116

Verrado Wastewater District 2012

I
1

2

3

4

5

6

7

a

9

10

11

12

13

14

15

16

17

18

19

20

21
22

23

24

25

26

27

28

29

30
31

32

33

34

35

36

37

38

39

40

41

42

43
44
45

46

47

48

49
50

51

52

304100 Sired & Imp SS
340200 Comp & Periph Equip

341200 Trans Equip Hvy Duty Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

351000 WW Organization

352000 ww Franchises

353200 WW Land bx Ld Rights Coll

353500 WW Land & Ld Rights Gen
354200 WW Struck & Imp Cali

354300 WW Struck & Imp SPP

354400 WW Struck & Imp TDP

354500 WW Struck & Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WW Pwr Gen Equip SPP

355400 WW Pwr Gen Equip TDP

355500 WW Pwr Gen Equip RWTP
360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struck

363000 WW Services Sewer

364000 WW Flow Measuring Devices
370000 WW Receiving Wells

371100 WW Pump Equip Elect

371200 kw Pump Equip om Pwr

380000 WW TD Equipment

380050 WW TD Equip Grit Removal

380100 WW TD Equip Sad Tanks/Acc

380200 WW TD Equip Sludge/Effl Rmv

380250 WW TD Equip Sldge Dig Tnk

380300 WW TD Equip sludge Dry/Filt

380350 WW TD Equip Sec Trmt Fiat

380400 WW TD Equip Aux Effl Trot
380500 WW TD Equip Chem Trmt Plt

380600 WW TD Equip Oth Disp

380625 W W TD Equip Gen Trml

380650 WW TD Equip Influent Lift S

381000 WW Plant Sewers

3B2000 WW Outfall Sewer Lines

389100 WW Oth pit & Misc Equip Inf

389600 W W  Other  P/E CPS BE

390000 WW Oihce Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment

393000 WW Tool Shop & Garage Equip

394000 WW Laboratory Equipment

395000 WW Power Operated Equip
396000 WW Communication Equip

397000 WW Misc Equipment

398000 WW Other Tangible Plant
Not Classified Unclassified



GIL

ACCT.LINE

no.no. DESCRIPTION EXP Dear

2013

Plant Dear Acc um Acc um

RETADD ADJ BALANCE ADJ

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24
25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43
44
45

46

47

48

49
50

51

52

304100 Struck & Imp SS

340200 Comp 8. Periph Equip

341200 Trans Equip Hvy Duty Tris

341400 Trans Equip Other

343000 Tools Shop and Garage

351000 WW Organization

352000 WW Franchises

353200 ww Land a Ld RightsColl

353500 WW Land & Ld Rights Gen

354200 WW Struct 8. Imp Coll

354300 WW Struct & Imp SPP

354400 WW Struck & Imp TDP

354500 WW Struck & Imp Gen

355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP

355400 WW Pvvr Gen Equip TDP

355500 WW Pwr Gen Equip RlAlTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struct

363000 WW Services Sewer

364000 WW Flow Measuring Devices

370000 WW Receiving Wells

371100 WW Pump Equip Elect

371200 WW Pump Equip Oth Pwr

380000 WW TD Equipment

380050 WW TD Equip Grit Removal

380100 WW TD Equip Sed Tanks/Acc

380200 WW TD Equip Sludge/Effl Rmv

380250 ioN TD Equip Sldge Dig Tnk

380300 ioN TD Equip Sldge Dry/Fin

380350 WW TD Equip Sec Trmt Fill

380400 WW TD Equip Aux Effl Trmi

380500 WW TD Equip Chem Trmt Pl!

380600 ww TD Equip om Disp

380625 WW TD Equip Gen Trmt

380650 WW TD Equip Irifluent Lift S

381000 WW Plant Sewers

382000 WW Outfall Sewer Lines

389100 WW om pr a Misc Equip Inf

389600 WW Other P/E _ CPS 7E

390000 WW Office Furniture & Equip

390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment

392000 WW Stores Equipment

393000 WiN Tool Shop & Garage Equip

394000 WW Laboratory Equipment

395000 WW Power Operated Equip

396000 WW Communication Equip

397000 WW Misc Equipment
398000 WW Other Tangible Plant

Not Classified Unclassified

30,707

104,484

15 011

10 754

17,788

50,471

8 352

38,956

1 779

g 071

1,392

1,741

4 13B
140,020
247,755 21,718

3,441 493 144

390 988

70,724

40,608

4,235,555

2,431 606

431 ,968

(595)127 789

1 551

7,a30

189

26,615

1.330

412 054

1 179

60,786

4,535

28,624

55,722

4 283

602 145

64,228

20,319,653

57,782

3015,454

47 394

859,571

1 ,033,309

25 056

140,060

8,210

2,907,642

1 ,572

466 721

23,801

206 304

402,439

904 762

1 ,474 843

791 B30

745

146 536

3,408,935

4,204,419

1,797,750

2 373

532,857

170 447

210,221

89,888

119

26,643

29,082

32,490

2,423

1,214

581 647

649 801

48 465

24,274

159 953

178 695

13 329

9,395

34,806

7,714

226

362,556

38 228

302

696 115
154,287

4,547

1,3357,341 9,330

1824 917 (20)

154 706 1 280 2381 502,003

0 0 0
267

TOTAL 572 579 46 B04 054 1 ,482,584(595) 10,619,599

Agua Fria Plant & Acc um Depr Rotlforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 h
Witness Mahler

1 2 117 118 119 120 121 122 123

Verrado Wastewater District 2013



GIL
ACCT.LINE

no.no. DESCRIPTION

I

Verrado Wastewater District

1

2

3

4

5

6

7

8

9

1 2

ADD

2,438,256

542,879

18,409

10,161

16,133

18,654

10,756

326

124

RET

(13,411)

(3,014)

(3,416)

(1,148)

(1,063)

(696)

125

ADJ

(7,736)

(2,419)

Agua Fria Plant & Acc um Dear Rollforward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 i
Witness Mahler

153

126

BALANCE

4,283

602,148

e4,22a

22,756,999

57,782

3,644,923

47,394

859,571

1 ,051 ,718

2014
Plant

3,416,082

4,201,003

1 ,796,602

2,373

532,857

4,235,555

2,450,260

696,115

154,287

4,873

581,647
649,801

48,465

16,538

140,020

263,889

17,788

60,471

16,690

38,260

127

ESE

170,578

210,107

89,859

119

26,643

189
261615

1 ,330

441,214

1 ,179

71 ,233

4,739

28,624

56,089

34,B06

7,714

228

29,082

32,490

2,423

1 ,085

70,734

40,674

4,3a4

1 ,779

9,071

1 ,508

1 ,736

12B

Acc um

ADJ

129

Acc um

2014

Der

25,246

166,675

9,540

3,347,793

2,750

524,543

28,541

234,928

458,527

1 ,072,326

1,681,535

880,540

864

173,178

189,035

211,185

15,752

10,479

397861

45,942

530

563,878

431,663

32,486

113,554

16,519

11,795

26, 101

130

7,341 1,335 11,165

13,306 (4,917) 13,306 332 (4,605)

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36
37

38

39

40

41

42

43
44
45

46

47

48
49

50

51

52

18,203 1 ,520,206 155,471 1,435,710

304100

340200

341200

341400

343000

351000

352000

353200

353500
354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

350350

380400
380500

380600

380625

3B0650

381000

382000
389100

389600

390000

390200
390300
391000

392000

393000

394000

395000
398000

397000

398000
Not Classifled

Struck & Imp SS

Comp & Periph Equip

Trans Equip Hvy Duty Trks

Trans Equip Other

Tools, Shop and Garage

WW Organization

WW Franchises

ww Land & Ld RightsCOll

WW Landa Ld Rights Gen
WW Struck & Imp Coll

WW Struct & Imp SPP

WW Struct & Imp TDP

WW Struck & Imp Gen

WW Pwr Gen Equip Coll

WW Pwr Gen Equip SPP

WW Pwr Gen Equip TDP

WW Pwr Gen Equip RVVTP

WW Collection Sewers Formed

WW Collecting Mains

WW Special Coll Struck

WW Services Sewer

WW Flow Measuring Devices

WW Receiving Wells

WW Pump Equip Elect

WW Pump Equip Oth Pwr

WW TD Equipment

WW TD Equip Grit Removal

WW TD Equip Sad Tanks/Acc

WW TD Equip Sludge/Effl Rmv

WW TD Equip Sldge Dig Tnk

WWTD Equip Sldge Dry/Fill

WW TD Equip Sec Trmt Fm

WW TD Equip Aux Effl Trmt

WW TD Equip Chem Trmt Plt

WW TD Equip Oth Disp

WW TDEquip Gen Trmt

WW TD Equip Influent Lift S
WW Plant Sewers

WW Outfall Sewer Lines

WW Oth Plt 8. Misc Equip Inf

WW Other P/E CPS . 7E

WW Office Furniture & Equip

WW Computers 8. Peripheral
WW Computer Software
WW Trans Equipment

WW Stores Equipment

WW Tool Shop & Garage Equip

WW Laboratory Equipment

WW Power Operated Equip
WW Communication Equip

WW Misc Equipment

WW Other Tangible Plant
Unclassified

0 0

I TOTAL 3,187,085 (27,664) (10,002) 49,9534473 1 ,523,869

Dear

0

267

12,115,504



LINE
GIL

ACCT.

no. no. DESCRIPTION

Mar

Exe

2015

Plant Acc um Acc um

ADD RET ADJ BALANCE ADJ Dear

17 788

60471

16 690

38,260

1,779

g 071

2 782

1,710

34,265

122,625

19,301

13,505

324,435
140,020
588,324 9,811 35 913

(7,959) (358)25 448

16 738
4,253,043

2 45g 4g7(7,501)
70,756

40 957
634,277

465,118

17 962 53 1

564,785

278,987 (40)
111

(1)
19

26 285 (10,564)

22,298

602,148

64,228
23 321 ,784

57,782

3 923,870

47,505

859 571

1,065 551(1 888)

852

26 615

1 330
475,764

1 179

80,047

4,746

28,624

57,880 (342)

26,098

193,290

10 869

3,823,557

3,929

604 589

33 305

263,551

505,501

(723) (110)

12,765 30

170,780

210050

89 B30

651

26 643

3,415 359

4,201 003

1 796,602

15,168

532,857

1 ,242,996

1,891,585

970 370

1 515

199 821

29,082

32,490

2,423

827

581,647

649,801

48,465

16,538

218 118
243,675

18,175

11,306

444

696 115

154,287

5 317

34 806

7,714

245

432,167

53,657

774

1 8357,341 13,000

7(3,711) 3919.601 0 (7,925)

38,632 (9 136) 1 ,549,702 156,984 1 583,558

0 0 0
267

TOTAL 1,3064B1 (30 912) (10,409) 51,218,632 1 578,654 13,662,754(791 )

\

Agua Fria Plant & Acc um Depr Roll forward Since Last Test Year
Schedule B-2 ADJ SMM RB-1

Page 3 j
Witness Mahler

1 2 131 132 133 124 135 135 137

Verrado Wastewater District 2015

I
1

2

3

4

5

6

7

B

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

2B

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
45

46

47

48

49

50
51

52

304100 Struck& Imp SS

340200 Comp & Perish Equip

341200 Trans Equip Hvy Duly Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

351000 WW Organization

352000 WW Franchises

353200 WWLand a Ld RightsCull

353500 WW Land a Ld Rights Gen

354200 WW Strict & Imp CON

354300 WW Struck & Imp SPP

354400 WW Struck a. Imp TDP

354500 WW Struck & Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WWPwr Gen Equip SPP

355400 WW Pwr Gen Equip TDP

355500 WW Pwr Gen Equip RWTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struck

363000 WW Services Sewer

364000 WW Flow Measuring Devices

370000 WW Receiving Wells

371100 WW Pump Equip Elem!

371200 WW Pump Equip Oth Pwr

3B0000 WW TD Equipment

380050 WW TD Equip Grit Removal

380100 WW TD Equip Sed Tanks/Acc

380200 WW TD Equip Sludge/Effl Rmv

380250 WW TD Equip Sldge Dig Tnk

380300 WW TD Equip Sldge Dry/Fil!

380350 WW TD Equip Sec Trmt File

380400 WW TD Equip Aux Effl Trmt

380500 WW TD Equip Chem Trmt PII

380600 WW TD Equip om Disp

380625 WW TD Equip Gen Trmt

380650 WW TD Equip influent Lift S

381000 WW Plant Sewers

382000 WW Outfall Sewer Lines

389100 WWOth pr & Misc Equip In!

389600 WW Other P/E CPS . 7E

390000 WW Office Furniture 8. Equip
390200 WW Computers & Peripheral

390300 WW Computer Software
391000 WW Trans Equipment

392000 WW Stores Equipment

393000 WW Tool Shop 8. Garage Equip

394000 WW Laboratory Equipment

395000 WW Power Operated Equip

396000 WW Communication Equip

397000 WW Misc Equipment
398000 WW Other Tangible Plant

Not Classified Unclassified

I
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The company has removed Plant Acquisition Adjustments from Rate Base. The corresponding General Ledger numbers are below.

Aqua Fria Wastewater Al located v ia General Metered Customers to:

Russell Ranch Wastewater 3.0577% s (26,236)

Verrado Wastewater 42.0794% s (361,052)

54.862956Northeast Agua Fria (NEAF) Wastewate r s
s

(470,738)
(B58,025)

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - RB2

Exhibit

Schedule B-2

Page 4
Witness: Mahler

Ilene

1
2
3
4
5
6
7
8

Remove Plant Acquisition Adiustment

GL Account number
[Al

District Direct

[B]

Corporate (a)

[q

NWVRTF Plant

ID]=[A]+[B]+[C]

Total

9
10
11
12
13
14
15
15
17
18
19

1840 Proper ty  Plant and Equipment(IFRS) s s (858,026) s s (858,026)

Increase/(Decrease) To Utility Plant Acquisition Adjustment - Agua Fria WW s s ( 8 5 8 , 0 2 6 )  $ s (858,025) Sum Un¢s [13] thru [18]

fAr

Line[19] -[A]

20
2 1
2 2
2 3
24
2 5
2 6
2 7
28
2 9
3 0
3 1

Line[19] 'KAI

IJrle[19] 'IM

Sum Lines [26] thru [30]

3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
44
4 5
4 6
4 7
4 8
4 9
5 0

Workpaoers and Sunnortina Documents:
(a) Schel
4 -Fador

\2015 AF__Verra do Wastewater.xls



In an effort to reduce the effects of regulatory lag and the need for more frequent rate cases, the Company is adjusting Advances in Aide of Construction (AIAC) for known and measurable refunds to
be paid in the period post test year (12/31/15) and prior to expected implementation of rates from this current case. As EPCOR Water Arizona (EWAZ) has frequently experienced 30+ months
duration from test year to decision, the Company has excluded AIAC refunds made in 2016, 2017. Refunds for 2016 are calculated based on refunds issued in 2015 and consider term left on contract.
For terms less than a year left, the YearFrac function (Excel) is used to determine the refund due. For 2017 estimated refunds this same method is used.

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - RB3

Exhibit

Schedule B-2

Page 5
Witness: Mahler

Ilene

L E
1
2
3
4

AIAC Refunds Paid Post Test Year

As of Direct

2016 AIAC Refunds Forecasted s 9,476 (a)

2017 AIAC RefundsForecasted 9,476 [a]

Tata I s 18,951 IJne[15]+Line[17]

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21 Increase/(Decrease) to AIAC s (18,951) Lin¢[19]

22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
i s
49
50

Worknaoers and Summoning Documents:
(a) \AIAC Provisional Refund for 2016 (Year End 2015).xlsx

\2015 AF_Verrado Westewater.xl s



Aqua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.0577% 5 4s

Verrado Wastewater 4220794% 7 4 7s

54.8629%Northeast Agua Fria (NEAF) Wastewater s

s

9 7 4
1,774

Aqua Fria Wastewater Allocated via General Metered Customers t o :
Russell Ranch Wastewater 3.0577% 9 6s

Ver rado  Wastewater 4220794% s 1,315

54.862996noNheast Agua Fria (NEAF) Wastewate r s
s

1,716
3 ,127

verrado Wastewater
Test Vear Ended December 31, 2015
Rate Base Adjustment SMM-RB4

Exhibit

Schedule B-2

Page 6
Witness: Mahler

Line

No.

1

2

Corporate Plant and Accumulated Depreciation Balances

14- Factor General Metered Customers 4.2266%  Agua Fria Wastewater

Test Year Plant and Accumulated Depreciation Balances

Corporate Plant Balance Per Rollforward s 5,301,619 (a)

Allocated Balance s 224,076 Llne[3]'Line[9]

4
5
6
7
8
9

1 0
1 1
1 2
1 3
14
15

Corporate Plant Balance per General Ledger Allocated $ 222,302 (bl

Increase/(Decrease) To Plant in service - Agua Fria Wastewater s 1,774 IJne[11]-Line[13]

[Al

Lir.e[15]*[Al

16
17
18
19
20
21
22
23
24

Llne(15]n[Al

Lir1e[15]*[A]

Sum Lines {19] thru [23]

Corporate Accumulated Depreciation Balance Per Rollforward s 1,946,633 (a)

Allocated Balance s 82,276 IJne[3]*Line[28]

2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34

Corporate Accumulated Depreciation Balance per General Ledger Allocated s 79 ,149 (bl

Increase/(Decrease) To Accumulated Depreciation - Agua Fria Wastewater s 3,127 IJne{3D]-ljne[32]

IB]

Line{34]'[B]

3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2

IJne[34]*[B]

IJne[34]*[B]

Sum Lines {37] thru [41]
43

44

45

45

47

48

49

50

Worknapers and SupnortingDocuments:
(a)summan/ of Plant Balances and Acc um Depr by NARUc.xlsx

(b) 2015 Agua Fria Wastewater.xlsx

4-Factor

\2015 AF_Verrado Wastewater.xls
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This entry it to dear out the balance in the Regulatory Asset and Regulatory Liability accounts. Any necessary amounts will be added back in future adjustments. The regulatory assets
are included in the Deferred Debit line item.

Alum Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.057794 s (7,114)

Ver rado  Wastewate r 4 2 0 7 9 4 % s (97,903)

54.B629%Northeast Agua Fria (NEAF) Wastewate r s
s

(127,645)
(232,662)

Aqua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.0577% s

Verrado Wastewater 42.0794% s (354)

54.862996Northeast Agua Fria (NEAF) Wastewater s

s

(461)
(840)

(26)

Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RBS

Exhibit

Schedule B-2

page 7
Witness: Mahler

Clear Re.g.ulatow Asset & Liability Balances

Regulatory Asset Balance at End of Test Year s

Line

1
2
3
4
5
6
7
8
9

1 0
1 1

Regulatory Asset Balance per General Ledger s 232,662 [a)

Increase/(Decrease) To Deferred Debits - Agua Fria Wastewater s (232,562) Llne[7]Line[9]

[Al

line[11]*[A]

12
13
14
15
16
17
18
19

Fine[11]*[A]

lirle[11]*[A]

Sum Lines [14] thru [18]

Regulatory Liability Balance at End of Test Year s

20

2 1

22

23

24

25
26

Regulatory Liability Balance per General Ledger s 8 4 0 (a)

Increase/(Decrease) To Regulatory Liabilities - Agua Fria Wastewater s (840) Line[22]Line[24]

IB]

line[26]"[B]

lille[26]"[B]

2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6

3 7
3 8
3 9
4 0
4 1
4 2
4 3
44

Iine[26]"[B]
Sum Lines [31] thru [35]

Workpaners and Supporting Documents:

4 5
4 6
4 7
4 8
4 9
5 0

(a) \2015 Agua Fria Wastewater.xlsx
\UPIS Agua Fria Wastewater.xlsx

\2015  AF _ve r rado  Was tew a te r  l s

l l



Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB6

Exhibit

Schedule B-2

Page 8
Witness: Mahler

Line

No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
i s
17
18
19
20
21
Z2
23
24
Zs
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

InternticmallvLeft Blank

Workpapers and Sunnortinz Documents:

45
46
47
48
49
50 \2015 AF_verrado Wastewater ls



Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB7

Exhibit

Schedule B-2

Page 9
Witness Mahler

Intentionally Left Blank

Line

M
1
Z

3
4
5
6
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

47
48
49
50

Workpapers and Supporting Dol:uments:

\2015 AF_Verrado Westewater.xls



Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB8

Exhibit

Schedule B-2

Page 10
Witness: Mahler

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

Intentianallv Left Blank

20

Z1

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpaners and SuDDortir\gDocuments:

\2015 AF_verrado Wastewater.xls



4- Factor General Metered Cu stormers 84.1211%
4- Factor General Metered Customers 4.zze6%

EU Factor a.55s4%

Aqua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.0577% s z,29s

Verrado Wastewater 42.0794% $ 31,599

s4.8629%Northeast Agua Fria (NEAF) Wastewater s
$

41,198
75,093

Aqua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.0577% s 1,192

Verrado Wastewater 42.0794% s 1e,4oz

545629%Northeast Agua Fria (NEAF) Wastewater s
s

21,385
38,979

VerradoWastewater
Test Veer Ended December 31, 2015

Rate Base Adjustment SMM-RB9

Exhibit

Schedule B-2

Page 11
Witness: Mahler

EU Plant and Accumulated Depreciation Balances

Arizona

Agua Fria Wastewater

Line[3]"Line{4]

Test Year Plant and Accumulated Depreciation Balances
6U plant Balance Per Rollforward s 2,112,059 (a)

Allocated Balance s 75,093 IJne{5]'Line[9]

EU Plant Balance per General Ledger Allocated $

Increase/(Decrease) To Plant in Service s 75,093 1.ine[11]Line[13]

[AI

Line[15]"[AI

Line
Item

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15

16
17
18
19

20

Z1

22
23

Line[15]*[A]

Line[15]"[A]
Sum Lines [18] thru [22]

EU Accumulated Depreciation Balance Per Rollforward $ 1,096,323 (a)

z4
25
26
27
28
29
30

Allocated Balance s 38,979 IJne[5]'Line[27]

31
32
33

EU Accumulated Depreciation Balance per General Ledger Allocated s

Increase/(Decrease) To Accumulated Depreciation s 38,979 IJne[29]Line{31]

[BI

Lir»e13.]*[B}

34
as
36
37
38
39
40
41
42

Line[33]* [B]

Line[33]*[B]
Sum Lines [37] thru [41]

43
44
45
46
47
48
49
50

Workpapers and Supnortinq Documents:
(a) Summary of Plant Balances and Acc um Depr by NARUC.xlsx

4-Factor

\2015 AF_verrado We stewater.xls
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EU Factor Arizona a4.1211%
4- Factor General Metered Customers 4.2266%
4-Factor NWVRTF 19.2100%

NWVRTFAqua Fria Wastewater Allocated to:

Russell Ranch Wastewater s

Direct

37,400

GMC% Corporate

3.0577% s 636 s
Q !

1,493 s s 39,529

Verrado Wastewater $ 1, 212,809 42.0794% s 8,749 s s20,552 s 1,242,110

Northeast Agua Fria (NEAF) Wastewater 332,791

1,583,000
s

s

54.862996 s

s

26,795

48,840
s

s

11,407 s

20,792 s

1,100,496

2,382,135

729,503

729,503
s

s

Dep Expense per

ADJ SLM-l523

Half- Year
Convention

nwvRrFGMC% corporate

a.0577% S 14 s

Agua Fria Wastewater Allocated to:

Russell Ranch Wastewater s

Direct

1,za1 s muriel-ul S

EU

117 s 1,412

Verrada Wastewater s 27,437 19a s42.0794% s 1,612 $ s munel4a] S 29,247

emu [44] S

s

Northeast Agua Fria (NEAF) Wastewater 11,398

40,117

54.8629% s

s

$
s

2,102 s

3,831 s

22,275

22,276

36,034

ss,ss4

258

470
s

s

Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB10

Exhibit

Schedule B-2

Page 12
Witness: Mahler

Line

Item

1

Agua Fria Wastewater
Post Test Year Plant Additions - One Year

Post Test Year Plant Additions for District Agua Fria Wastewater s 1,583,000 (a) $ 1,583,000

Corporate Post Test Year Plant Additions Allocated s 491,937 (I)
4.2266% Um[5]*UM[6] s 20,792

EU Post Test Year Plant Additions Allocated

EU Factor * 4Factor GMC

1,373,575 (a)
3555456 Line{8] * line [9] $ 4a,a4o

NWVRTF Post Test Year Plant Additions Allocated s 3,797,516 (=l
19.z100%

2
3
4
5
s
7
8
9

10
11
12
13
14

Line[11]*Llne[12} s 729,503

Total Post Test Year Plant Additions Sum Uses[3]thfu [12] $ 2,382,135

Increase/(Decrease) to Plant in Service - Agua Fria Wastewater

15
16

17
18

19

20
21
22
23

24

25
25

[AI [Bl lCl=[Bl*Line[6I [D]=[Bl*Lirle[9] [El

Line [15] S 2,382,135

lF]=[AI4sum[Cthru E]

[G] [H] {G]'[H]

Post Test Year Plant Additions for District - Acc um Dep - Agua Fra Wastewater s 80,233 a m s s 40,117

27

CB

29

30

31

32

33

Corporate Post Test Year Plant Additions Allocated - Acc um Dap s 941 50% s 470

EU Post Test Year Plant Additions Allocated - Acc um Dep s 7,652 50% s 3,831

NWVRTF Posl Test year Plant Additions Allocated - Acc um Dap s
s

44,551
133,387

50% s 22,276

Total Accumulated Depreciation - Post Test Year Plant - Agua Fria Wastewater 66,694

34
35
36

37

38
39
40

41
42
pa
44
45

46

47
48
49
50

[ll [JI rK]=[L]*Lin¢[31} M IM] [N]=lll+sum[K thn.l MI

Workuapers and Supporting Documents
(a) \Summary of plant Balances and Acc um Depr by NARUC.xlsx

AdjSummary Lines 14, 16, 18, 20

\2015 AF_verrado Wastewater.xls
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EU Factor Arizona 84.1211%

4- Factor General Metered Customers 4.2266%
4-Factor NWVRTF 19.210096

EU NWVRTFAqua Fria  Wastewater Al located to :

Russell Ranch Wastewater s
GMC% Corpora te

3 0 5 7 7 %  $ 9 0 5 s s

Direct

32,105 emu [to S 33,010

Verrado Wastewate r 4220794%  ss s murwlzz S441,834 s12,450 s 454,283

Northeast Agua Fria (NEAF) Wa s te w a te r 16 ,232 s

29,586 $

sumo [14] S

s

s
s

54.8sz9% s

s

576 ,061

1,050,000
s

s

719,030

1,206,324

126,738

126,738

Dap Expense per

AD] SLM-l524

Half- Year

Convention

EU NWVRTFAqua Fria Wastewater Allotted to:

Russell Ranch Wastewate r

Direct

814 834

GMC% Corpora te

a . 0 5 7 7 %  s 20 ss s s

Verrado Wastew a te r 4 2 0 7 9 4 %  s11,197s ssz8 z s 11,479

Northeast Agua Fria (NEAF) Wastewater 54.8629% s

s

$

s

14,599

26,609

3 6 7 s

a s s s
s
s

3,870

3,870
s

s

18,836

31,149

Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB11

Exhibit

Schedule B-2

Page 13
w i tness : Mahler

Une

Item
1

Agua Fria Wastewater
2017 Post Test Year Plant Additions- 6 Months

Post Test Year Plant Additions for District s 1,050 ,000  (=} s 1,050,000

Corporate Post Test Year Plant Additions Allocated s 700 ,000  (a )
4.2266% Llne[5]'Line[6] s 29,586

6U Post Test Year Plant Additions Allocated

EU Factor * 4Factor GMC

- (=)

3.555-4% Line [8] * Line [9] $

NWVRTF Post Test Year Plant Additions Allocated s 6 5 9 ,7 5 0  (a l
1 9 2 1 0 0 %

2

3
4
s
6
7
8
9

10
11
12
13
14
15

Llrle[11]"Line[12] 5 126,738

Total Post Test Year Plant Sum Lines [3]thru [12] S 1,206,324

Increase/(Decrease) to Plant in Service - Agua Fria Wastewater
1 6
1 7

1 8
1 9

20
2 1
2 2
2 3
24

2 5
2 6
27

rAn rel [Cl=[BI*Line[6I [Dl=lBI*Line[9] [El

Line [15] S 1,206,324

{F]=[A]4sLrm[Cthru E]

[G] IH] lG1°lH1

Post Test Year Plant Additions for District - Acc um Dep - Agua Fria Wastewater s 53,219 50% s 25,609

Corporate Post Test Year Plant Additions Allocated - Acc um Dap s 1,aa9 50% s 669

2B
2 9
3 0
3 1
3 2
3 3
3 4
3 5

6U Pos! Test Year Plant Additions Allocated - Acc um Dep s 50% $

NWVRTF Post Test Veer Plant Additions Allocated . Acc um Dep s
s

7 ,740
62,297

50% s 3 ,870

Total Accumulated Depreciation Post Test Year Plant - Agua Fria Wastewater Sum Lines{3035] $ 31,149

3 6
3 7

3 8

3 9
4 0
4 1

4 2
4 3
44
4 5
4 6

47

4 8
4 9
5 0

m [JI rKI=[Jl*une[a2l ILl=rJl*ur\era4I [MI fnI=ll]+sumIK thru Ml

Worknaners and Supporting Documents:

4 -Fador
(a) \Summary of Plant Balances and Acc um Depr by NARUC.xlsx

\2015 AF_verrado Wastewater.xls
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At the end of the test year, some contributed plant remained in Construction Work in Progress and as such, has not been included in Plant in Service or Rate Base. This adjustment

removes the contributed balance until such time as it is transferred to Plant in Service.

CIAC AmortAgua Fria Wastewater Allocated via Direct to:
Russell Ranch Wastewater s $ s

Ver rado  Wastewater 8 9s s(4,016) s (3,927)

2 1s snortheast Agua Fria (NEAF) Wastewater (2,500) s
s  mL in¢ 91 -zs ]  $

(2,479)
(6,406

r

Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB12

Exhibit

Schedule B-2

Page 14
Witness: Mahler

Removal of CIAC for Plant not in Rate Base

Remove CIAC related to Plant not included in Rate Base (a) s (5,515)

Amortization (I) 110

Increase/(Decrease) t o CIAC - Net of Amort - Agua Fria Wastewater Llne[9]+Line[12] s (6,406)

Line
i tem

1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7

1 8
1 9
20
2 1
zz
2 3
24
2 5
2 6

[A] [BI [A]+[Bl

Workpapers and Supporting Documents:

Z7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9

(a) \2D15 CIAC Summary by District - Present and Decorlsolidated.xlsx

\2015 AF_verrado Wastewater.xls
50



Venado Wastewater
Test Vear Ended December 31, 2015
Rate Base Adjustment SMM-RB13

Exhibit

Schedule B-2

Page 15
Witness: Mahler

Intentionally Left Blank

WorkDaDers and Supporting Documents:

Line
Item

1
z
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
as
40
41
42
43
44
45
46
47
48
kg
50

\2D15 AF__Verrado Wastewater.xls



Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB14

Exhibit

Schedule B-2

Page 16
witness Mahler

Line

Item

1

2

3

Intentionally Left Blank

Workpapers and Su_p.portingDocuments:

4
s
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48
49
50

\2015 AF_Verrado Wastewater.xls



Vector and Sludge Trucks are exclusively used in Wastewater Operations. This adjustment allocates all Vactor and Sludge Trucks to t h e wastewater districts .

sRussell Ranch

Verrado

NEAF

Plant
5 3 6

7 ,370
9,609

17,514

Acc um D€Dr

s 79

1 ,094
1 ,4 zs

s 2 ,599s

sRussell Ranch

Verrado

NEAF

Pia II(
3 ,572

49,154

64 ,087

116,813 Acc um Dear
s 4 3 8

6 ,027

7 , s s s
s 14,323s

SRussell Ranch

verrado

NEAF

p lant
3 ,036

41,784
54 ,478
99,299$

Acc um D€Dr

s ass

4 ,933
6 ,432

s 11,723

Verrado Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB15

Exhibit

Schedule B-2

Page 17
Witness: Mahler

Reclassification of Vector Trucks

4- Factor GMC 4.2266%

Line
Ke m

1
2
3
4
5
6
7

8

9
1 0
1 1

Plant (a l Acc um Dear (al

Russell Ranch

Verrado

NEAF

3.057796

42.0794%
54.8629%

Vector Trucks in PA12
13
14
15
16

17
18

Asset # 168518
Asset #218374
Total

s
s
s

235,275
179,111
414,385

s
s
s

39,150
22,353
61,503 Line [13] + Line [14]

Line [18] * Line [8]

Line [18] *Line[9]

Line [18] ' Line [10]

AF WW Portion already in Plant In Service s 17,514 s 2,599 Line[15]*Line [8]

1a,1sa7%  I
Line [29] * Line [81

Line [29] * Line [9]

Line [29] * Line [10]Vactor Trucks used in Wastewater ops
Asset 4: 168518
Asset sz 218374

Prajed 1001902
Project 1001901
Total

$

1 9
20

2 1
2 2
2 3

24
2 5
2 6
27
2 8
2 9

s

ww Fargo r

Plant (a )
235,275

179,111

113,000
360,000
887,386 s

GM C

Acc um Denrla)
s 39,150

22,353

11,300
36,000

108,803 Sum Lines [22] - [25]
Line [19] - Line [13]

Line [20] - Line [14]

Line [21] - Line [15]

AF WW Portion of Vector and Sludge Trucks s 116,813 s 14,323 Line [25] * Line [2o}

Increase/(Decrease) to Plant- Agua Fria ww s 99,299 Line [29] - Line [181 s 41,7B4 Line [26] [Verrado}

3 0
3 1
3 2
3 3
34
3 5
3 6
3 7

Increase/(Decrease) to Acc um Depr - Agua Fria W W s 11,723 Line [29] - Line ala] $ 4,933 Line [26] {Venado)

Increase/(Decrease) to Rate Base s 35,851 Line [34] -LineI32]

worknapers and Supporting Documents:
\Vector Truck And Sludge Truck Adjustment.xlsx

3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 AF_Verrado Wastewater ls
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Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN1

Exhibit

Schedule B-3

Page 3

Witness: Bourassa

RCN

Direct Plant and Accumulated Depreciation Balances [A]

RCN A/D

[B]

RCNLD

[q = [A] [B]

Total RCN Value (a )  s 72,310,814 s 25,105,758 $ 47,205,056

Verrado Wastewater % Allocation 100.00%

Verrado Wastewater Allocation $ 72,310,814 s 25,105,758 s 47,205,056 Line[3]*Line[5]

Original Cost Plant (bu s 51,218,632 $ 13,662,754 s 37,555,878

Increase/(Decrease) to Plant in Service and Acc um Dep $121,092,193 $ £443,004 § 9,649,138 Line[7]-Line[10]

Line

M
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

Increase/(Decrease) to Plant in Service § 21,092182 Line[12]

Increase/(Decrease) to Acc um Dep $ 1§43,004 Line[12]

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules
(a) B-4, page 2
(b) Rate Base Adjustment SMM-RB1
\2015 AF_Verrado Wastewater.xls

l l



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN2

Exhibit

Schedule B-3

Page 4

Witness: Bourassa

Allocated Corporate Plant and Accumulated Depreciation Balances
RCN

[A]

RCN A/D

[B]

RCNLD

[CJ = [A] . [B]

Total RCN Value (a )  s 5,860,282 s 2,117,531 s 3,742,751

Verrado Wastewater % Allocation
Deconsolidation Factor

Verrado Wastewater Allocation

Ka)
42.0794%

s

1.78%

- - 104,226 s 37,661 86,565 _ Line [3] * Line [5]

Original Cost Plant (b )  s 94,290 s 34,621 $ 59,669

Increase/(Decrease) to Plant in Service and Acc um Dep 9,936 3,039 s 6,896 Line [7]-Line [101

Line

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

Increase/(Decrease) to Plant in Service s 9,936 Line[12]

Increase/(Decrease) to Acc um Dep s 3,039 Line[12]

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules
(a) B-4, page 2
(b) Rate Base Adjustment SMM-RB4
\2015 AF_verrado Wastewater.xls
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Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB» RCN3

Schedule B-3

Page 5

Witness: Bourassa

Intentionally Left Blank

Line

M
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

ZN

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules

\2015 AF_verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment T1B-RCN4

Schedule B-3

Page 6

Witness: Bourassa

RCN
EU Plant and Accumulated Depreciation Balances [A]

RCN A/D

[B]

RCNLD

[C] = [A] [B]

Total RCN Value (= ) s 2,213,857 s 1,147,840 s 1,066,017

Verrado Wastewater % Allocation (B) 1.50%

Verrado Wastewater Allocation s 33,122 -S 17,173 § 15,949 LIne[3]* Line [5]

Original Cost Plant (b )  s 31,599 s 16,402 s 15,196

Increase/(Decrease) to Plant and Acc um 1,523 s 771 s 752 Line[7]-Line[10]

Line

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

Increase/(Decrease) to Plant in Service 1,523 Line[12]

Increase/(Decrease) to Acc um Dep s 771 Line [12]

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules
(a) B-4, page 4
(b) Rate Base Adjustment SMM-RB9
\2015 AF_verrado Wastewater.xls



Verrado Wastewater Schedule B-3

Page 7

Witness: Bourassa

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN5

Line

No.

post Test Year Plant Additions - One Year

Plant in Service

[A]
Original Cost

(H) S 1,242,110 S

[B]
RCN

1,242,110

1

2

3

4

5

6

7

8

9

10

11

Accumulated Depreciation (a )  s 29,247 $ 29,247

net Increase/(Decrease) to Plant in Service and Acccum Dep

12

13

14

15

16

17

18

IJne[5], [A]-IB]

s
Line[8], [AHB]

Increase/(Decrease) to Plant in Service Line [11]

19

20

21 Increase/(Decrease) to Acc um Dep Line [11]

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules

Rate Base Adjustment SMM-RB10

(a) B-2

\2015 AF_Verrado W astewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN6

Schedule B-3

page 8

Witness: Bourassa

2017 Post Test Year Plant Additions- 6 Months

Plant in Service

[A]
Orifgnal Cost

(s )  s 454,283 s

[Bl
RCN

454,283

Line

MCL
1

2

3

4

5

6

7

8

9

10

1 1

Accumulated Depreciation (B) s 11,479 $ 11,479

net Increase/(Decrease) to Plant in Service and Acccum Dep S _ - __ $

Line[5], 1A]-[81 Line[8], LAHB112

13

14

15

16

17

18 Increase/(Decrease) to Plant in Service s Line[11]

19

20

21 Increase/(Decrease) to Acc um Dep s Line[11]

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules

Rate Base Adjustment SMM-RB11

(3) B-2

\2015 AF_verrado W astewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN7

Schedule B-3

page 9

Witness: Bourassa

Line

M
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

Intentionally Left Blank

2 1

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules

\2015 AF_verrado W astewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN8

Schedule B-3

Page 10

Witness: Bourassa

Reclassification of Vactor Trucks

Currently in Service

Post Test year

Total RCN Value

(b )  s

(a l  s

s

B28
[A]
423,658
473,000
896,658

s

$

$

RCN A/D

[B]

54,871

47,300

102,171

RCNLD

[q : [A] - [8]
$ 368,787

s 425,700

S 794,487 Line [z] + Line 31

Verrado W astewater % Allocation 5.54%

Verrado W astewater Allocation s 49,688 s 5,659 S 44,008 Line [4]*Line [6]

Line

D O
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

Original Cost Plant (al S 49,154 $ 6,027 s 43,127

Increase/(Decrease) to Plant and Acc um s 514_ s (3 6 7 )  s - 8331 Line{8]-Line[12]

AssetNumbers
168518
218374

Vactor Truck Allocation Alreadv in 7A

Currently in Service s

RCN

[A]

423,658 s

RCN A/D RCNLD

[B] [C]=[A]-[B]

54,871 s 368,787 Line[2l

Total RCN Value 423,658 s - - 54,871 s 368,787 Line[28]+Line[29]

Verrado W astewater % Allocation 1.78%

Verrado W astewater Allocation 7,535 s 976 S .. 73,559 Line[30]*Line[32]

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

Original Cost Plant (a )  s 7,370 S 1,094 $ 6,276

Increase/(Decrease) to Plant and Acc um s 2165) $ 118 $_ (283) Line [av] - Line [34]

40

4 1

42

43

44

45

46

47

48

49

50

5 1

52

Supporting Schedules

(a) Rate Base Adjustment SMM-RB15

(b)RCN_Details 4-Factor

\2015 AF_verrado W astewater.xls

I
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Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN9

Schedule B-3

Page 11

Witness: Bourassa

RCN Advances-in-Aid of Construction (AIAC) and Contributions-in-Aid of Construction (CIAC)
Adjusted at End of Test Year (a)

RCN Advances-in-Aid of Construction (AIAC)

Net Direct RCN Depreciable Plant in Service s 76,905,320 Agua Fria WastewaterTJB RCN 9 Line [5]

Net Direct Adjusted Original Depreciable Plant-in-Service s 59,607,474 Agua Fria WastewaterTJB RCN 9 Line m

Ratio (factor) 1.29 ur\e[5]/Line[7]

Adjusted Original Cost AIAC (am s 18,106,169

Favo r 1.29 Line [9]

RCN AIAC 2§3e0,50§ Line [111 * Line [13]

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

Original Cost AIAC (b) 18,106,169 Lir\e[111

Increase/(Decrease) to AIAC S 5,254,336 Line [151 . Line [17]

RCN Advances-in-Aid of Construction (AIAC) and Contributions-in-Aid of Construction (CIAC)

RCN Contributions-in-Aid of Construction (CIAC)

Net Direct RCN Depreciable Plant-in-Service s 76,905,320 AguaFria WastewaterTJB RCN 9 Line [5]

net Direct Adjusted Original Depreciable Plant~in-Service $ 59,607,474 Agua Fria WastewaterTJB RCN 9 Line [7]

Ratio (factor) 1.29 Line [27]/Line [29]

Adjusted Original Cost CIAC (b l  s 15,226,972

Favo r 1.29 Line [31]

RCN CIAC 19,845,777` Line [33] * Line [as]

20

2 1

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

Original Cost CIAC 15,226,972 Line [so]

Increase/(Decrease) to CIAC S  - 4,4Iz 805 Line[37]-Line [39]
42

43

44

45

46

47

48

49

50

Supporting Schedules
(a) B-2
(b) B~3
\201S AF_Verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN10

Schedule B-3

Page 12

Witness: Bourassa

RCN Accumulated Deferred Income Taxes

Adjusted at End of Test Year (a)

RCN Rate Base Before ADIT and Other Items (bu s 17,794,596 Agua Fria WastewaterTJB RCN 10 Line [5]

Original Cost Rate Base Before ADIT and Other Items Tb) s 13,792,166 Agua Fria WastewaterT1B RCN 10 Line [7]

Ratio (factor) 1.29 Line [5]/Line [6]

Adjusted Original Cost net ADIT (H) S 383,628

F3ctof 1.29 Line[9]

RCN ADIT s 494,955 Line [11] * Line [12]

Line

M
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

Adjusted Original Cost Net ADIT 383,628 Line [11]

Increase/(Decrease) to Deferred Income Taxes s 111,327 Line [15] - Line [17]

20

2 1

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47
48
49
50

Supporting Schedules
(a) B-2
(b) B-3
\2015 AF_verrado Wastewater.xls



Verrado Wastewater
Schedule B-3

Page 13

Witness: Bourassa

Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN11

Intentionally Left Blank

Line

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

Supporting Schedules

\2015 AF_Verrado W astewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 1

Witness: Bourassa

Description RCN Value

[A]

RCN

A/D

[B]

s s

RCNLD
[C] = [Al - [B]

$
21,015

76,144

18,640

45,163

21,015

76,144

12,735

20,419
5,905

24,744

140,020

651,817 86,481

140,020

565,335

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

5,607,260

3,899,759

1,656,060

1,479,097

3,951,200

2,420,662

22,772

689,520

95,032

33,531,363

60,399

5,123,797

54,207

965,548

1,633,204

1,996

293,046

17,206

5,915,400

4,zz8

779,195

45,048

272,627

1,566,942

20,776

396,474

77,827

27,615,963

56,171

4,344,602

9,159

692,922

66,262

4,747,635

6,611,709

2,405,111

16,648

713,335

2,681,068

4,929,718

1,363,578

3,354

404,425

2,066,566

1,681,991

1,041,533

13,294

308,910

778,651

869,888

64,881

24,241

441,456

493,183

36,784

13,744

337,195

376,705

28,097

10,498

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

Business

Unit

Direct Asse

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Account

ts

304100

340200

341200

341400

343000

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

380600

380625

380650

381000

382000

389100

389600

Struct & Imp SS

Comp & Periph Equip

Trans Equip Hvy Duty Trks

Trans Equip Other

Tools, Shop and Garage

WW Organization

WW Franchises

WW Land & Ld Rights Coll

WW Land & Ld Rights Gen

WW Struct & Imp Coll

WW Struct & Imp SPP

WW Struct & Imp TDP

WW Struck & Imp Gen

WW Pwr Gen Equip Coll

WW Pwr Gen Equip SPP

WW Pwr Gen Equip TDP

ww Pwr Gen Equip RWTP

WW Collection Sewers Forced

WW Collecting Mains

ww Special Coll Struct

ww Services Sewer

WW Flow Measuring Devices

WW Receiving Wells

ww Pump Equip Elect

WW Pump Equip Oth Pwr

WW TD Equipment

WW TD Equip Grit Removal

ww TD Equip Sed Tanks/Acc

WW TD Equip Sludge/Effl Rmv

ww TD Equip Sldge Dig Tnk

WW TD Equip Sldge Dry/Filt

WW TD Equip Sec Trmt Filt

WW TD Equip Aux Effl Trmt

ww TD Equip Chem Trmt Plt

WW TD Equip Oth Disp

WW TD Equip Gen Trmt

ww TD Equip Influent Lift S

WW Plant Sewers

WW Outfall Sewer Lines

WW Oth Plt & Misc Equip Inf

WW Other P/E . CPS 7E

1,341,761

222,866

5,529

771,512

63,082

1,158

570,248

159,783

4,371

(continued)
45

46

47

48

49

50

51

50

Supporting Schedules

RCN Study Workpapers

\2015 AF_verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 2

Witness: Bourassa

[A] [C] = [A] [B]

Account

ntinued)

Description RCN Value

[B]

RCN

A/D RCNLD

s s s

8,123 8,123

9,714 1,457 8,257

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Business

Unit

Direct (co

Verrado

Verrado

Verrado

Verrado
Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

Verrado

390000

390200

390300

391000

392000

393000

394000

395000

396000

397000

398000

WW Office Furniture & Equip

WW Computers & Peripheral

WW Computer Software

WW Trans Equipment

WW Stores Equipment

WW Tool Shop & Garage Equip

WW Laboratory Equipment

WW Power Operated Equip

WW Communication Equip

WW Misc Equipment

WW Other Tangible Plant

1,855,062 1,645,476 209,586

Total Direct Assets s 72,310,814 $ 25,105,758 S 47,205,056 Sum Lines [2-42] pg 1+Sum
Lines [2-12] pg 2

te Plant
7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

Corpora

304500

304620

334100

339600

340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Structures & Improvements Gen

Structures & Improvements Leasehold

Meters

Other P/E-CPS

Office Furniture & Equipment

Computer & Periphal Equipment

Computer Software

Computer Software Other

Laboratory Equipment

Communication Equip Non-Telephone

Remote Control & Instrument

Communication Equipment Telephone

Communication Equipment Other

Miscellaneous Equipment

s

[A]

213,013

19,076

12,936

401,267

1,540,410

1,508,481

195,866

6,564

22,261

244,843

124,954

91,902

156,534

1,322,174

s

[B]

22,249

1,035

4,739

76,834

712,910

702,405

46,409

3,282

11,131

244,843

27,182

73,463

17,839

173,210

[C]=[A]-[B}

s 190,764

18,040

8,197

324,433

827,499

806,076

149,457

3,282

11,131

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

97,772

18,439

138,695

1,148,964

Tata I s 5,860,282 $ 2,117,531 s 3,742,751 Sum Line 123.261
39

40

41

42

Verrado Wastewater % Allocation 1.7785%

Verrado Wastewater Allocation $ 104,226 s 37,661 s 66,565 Line [381 * Line [401
43
44

45

46

47

48

49

50

51

50

Supporting Schedules

RCN Study Workpapers

\2015 AF_Verrado Wastewater.xls

III



Verrado Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 3

Witness: Bourassa

[Al [C] = [Al - [B]
Business

Unit Account

North West v
RCN Value

[B]

RCN

AB RCNLD

$ s s
z,so4 87 2,517

26,673 8,335 18,338

9,529

8,553
793

142
8,735

8,410

Line

M
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

19,942 z,991 16,951

2,118

450,976

20,747

8,010,541

1,381,410
6,676,154

417,003

2,118

450,976

20,747

1,334,387

964,406

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

11,344,897

8,798

69,123

4,958,618

3,299

18,003

5,386,279

5,499

51,120

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

237,430

860,617

11,702

71,616

45,652

291,030

1,989

70,837

191,778

569,587

9,713

7797H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

304100

304200

307000

311200

340200

340500

304600

304800

341200

341400

343000

344000

346100

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

Description

alley Wastewater Plant

Struct & Imp SS (Corporate)

Struct & Imp P (Corporate)

Wells & Springs (Corporate)

Pump Equip Electric (Corporate)

Comp & Periph Equip (Corporate)

Other Office Equipment (Corporate)

Struct & imp Offices (Corporate)

Struck & Imp Misc (Corporate)

Trans Equip Hvy Duty Trks

Trans Equip Other

Tools, Shop and Garage

Laboratory Equipment

Comm Equip Non-Telephone

WW Organization

WW Franchises

WW Land & Ld Rights Coll

WW Land & Ld Rights Gen

WW Struct & Imp Coll

WW Struck & Imp SPP

WW Struct & Imp TDP

WW Struct & Imp Gen

WW Pwr Gen Equip Coll

WW Pwr Gen Equip SPP

WW Pwr Gen Equip TDP

WW Pwr Gen Equip RWTP

WW Collection Sewers Forced

WW Collecting Mains

WW Special Coll Struck

WW Services Sewer

WW Flow Measuring Devices

WW Receiving Wells

WW Pump Equip Elect

WW Pump Equip Oth Pwr

WW TD Equipment

WW TD Equip Grit Removal

WW TD Equip Sed Tanks/Acc

WW TD Equip Sludge/Effl Rmv

WW TD Equip Sldge Dig Tnk

WW TD Equip Sldge Dry/Filt

WW TD Equip Sec Trmt Filt

WW TD Equip Aux Effl Trmt

WW TD Equip Chem Trmt Plt

1,155,955

30,681

3,626,198

2,732,222

13,581,486

28,338

818,765

17,553,483

548,171

12,789

2,832,595

2,633,522

13,507,749

1,364

676,675

16,636,602

607,784

17,892

793,603

98,700

73,736

26,974

142,091

926,881

3,007,872

286,515
2,873,649

172,490
134,223
114,026

(continued)

41

42

43
44

45

46

47

48

49

50

51

50

Supporting Schedules

RCN Study Workpapers

\2015 AF_verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 4

Witness: Bourassa

[A] [C] = [A] [B]
Business

Unit RCN Value

[B]

RCN

AQ RCNLD

s 2,246,946

1,415,602

120,498

143,391

6,130

94,066

s 2,219,556

1,387,482

117,760

46,087

1,735

21,340

s 27,390

28,120

z,738

97,304

4,395

72,726

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

249,085

26,726

89,559

351,923

17,128

192,595

191,291

143,757

450,429

123,052

248,274

26,417

89,559

346,019

13,389

141,346

128,062

25,347

362,062

120,402

811

309

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

7H

7H

Account

North W

380600

380625

380650

381000

382000

389100

389600

390000

390200

390300

391000

392000

393000

394000

395000

396000

397000

398000

Description

est Valley Wastewater Plant (continued)

WW TD Equip Oth Disp

WW TD Equip Gen Trmt

WW TD Equip Influent Lift S

WW Plant Sewers

WW Outfall Sewer Lines

ww Oth Plt & Misc Equip Inf

ww Other P/E - CPS - 7E

WW Office Furniture & Equip

WW Computers & Peripheral

WW Computer Software

ww Trans Equipment

WW Stores Equipment

ww Tool Shop & Garage Equip

ww Laboratory Equipment

ww Power Operated Equip

ww Communication Equip

ww Misc Equipment

WW Other Tangible Plant

5,905

3,738

51,249

63,230

118,410

88,367

2,550

Tota I s
Sum Lines [2-43] pg3+ Sum

7 1 , 2 3 0 , 9 6 8 s 5 7 , 6 8 5 , 3 7 7 s 1 3 , 5 4 5 , 5 9 1  L i n e s [ 2 - 1 9 ]  p s i

Verrado Wastewater % Allocation 0 . 0 0 %

Verrado Wastewater Allocation S s s Line [20] * Line [22]

EU

EU

EU Plant

340200

340300

Computer & Periphal Equipment

Computer Software

Total

s s s

s

1,099,641

1,114,216

2,213,857 $

383,686

764,154
1,147,840 s

7 1 5 , 9 5 5

3 5 0 , 0 6 2

1, 066, 017 Sum L ine [ 27 . 28]

20

21

22

23

24

25

26

27

28

29

30

31

32

33

Verrado Wastewater % Allocation 10.95%

Verrado Wastewater Allocation S 242,391 s 125,675 s 116,716 Line 129] s Line [311

34

35

36

37

38

39

40

41

Direct s

Corporate Plant Allocated

NWV Plant Allocated

EU Plant

Total S

72,310,814

104,226

242,391

72,657,431

$ 25,105,758 $ 47,205,056 Pg2,Line [16]

37,661 66,565 Pg2,Line [42]

_ Pg 4, Line [24]

1 1 6 , 7 1 6  P g 4 , L i n e [ 3 3 ]

$ S 4 7 , 3 8 8 , 3 3 7  S u mL i n e s [ 3 7 - 4 0 ]

125,675

2 5 , 2 6 9 , 0 9 4

42

43

44

45

46

47

48

49

50

51

50

Supporting Schedules

RCN Study Work Papers

4-Factor

Recap Schedules

B-3

\2015 AF_Verrado Wastewater.xls
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Agua E@wastewate ocated vi -EMG Fact o:
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

3.06% s

42.08% S

54.86% s

100.00% s

194

z,e68

3,479

6,341

Agua Wastewater Allocated 8 GMC- Faclor to:
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

3.06% S

42.08% s

54.86% s

100.00% s

484

6,661

8,684

15,829

Verrado Wastewater
Test Year Ended December 31, 2015
Computation of working Capital Allowance

Exhibit

Schedule B-5

Page 1
Witness: Mahler

Line

No.

1

(a) s (41,250)

2,668

6,661

Sum Lines [2-5] S (31,922)

Agua Fria WW Materials And Supplies 13 Months Mb) s 6,341

[A] [A]*Line[15]

Agua Fria WW Materials Prepayments 13 Months (b) s 15,829

[B] [B]*Line[26]

2 Cash Working Capital Requirement

3 Required Bank Balancesl

4 Material and Supplies Inventories

5 Prepaymentsl

6
7 Total Working Capital Allowance
8
9
10

11 1 Calculated using thirteen-month averages.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43 Supporting Schedules:
44 (a) B-6
45 (b) 2015 Agua Fria Wastewater.xlsm]schb5
46 Workpapers & Supporting Documents
47 \AZ 13mo TY Balances 12.31.2015.xlsx
48 \ Lead-Lag Workpapers
49
50 \201S AF_verrado Wastewater.xls

Recap Schedules:

B-1

nu



Verrado Wastewater

Test Year Ended December 31, 2015

Lead/Lag Study - Working Cash Requirement

Exhibit

Schedule B-6

Page 1

Witness: Hubbard

Line

No. Description

[A]
OPERATING EXPENSES

Test Year

Adjusted

Results (a)

[B]

Revenue

Lag

Dave

[C]

Expense

Lag

Dave

[D]

Net

Lag

Davs

[E] = [C] - [D]

Lead/

Lag

Factor

[F] = [E] /365

Cash

W orking

Capital

Required

[G] = [B] X [F]

s 363,198

57

106,574

25,581

4,981

42.967 (2,674)

6

(229)

1,719

(436)

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal & Other Utilities
Intercompany Support
Corporate Allocations
Outside Services
Group Insurance &401k
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense

Miscellaneous

Maintenance Expense

108,288

84,404

136,253

65,947

50,392

129,690

10,094

36,858

21,816

97,133

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

40.280

41.064

15.750

72.203

30.250

30.250

66.394

27.403

(2.687)

40.280

(0.784)

24.530

(31.923)

10.030

10.030

(26.114)

12.877

40.280

55.655

(38.229)

(11389)

(24.564)

29.972

62.579

(0.007) s

0.110

(0.002)

0.067

(0.087)

0.027

0.027

(0.072)

0.035

0.110

0.152

(0.105)

(0.031)

(0.067)

0.082

0.171

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

(15375)

78.509

51.669

64.844

10.308

(22.299)

2,976

(6,039)

4,807

7,278

7,684

(13,583)

(315)

(2,481)

1,791

16,653

TAXES

General Taxes-property

General Taxes - Payroll

General Taxes-Other

Income Tax

s 115,695

29,272

40.280

40.280

40.280

40.280

189.250

42.113

(47,220)

(147)

155,011 36.500

(148.970)

(1.833)

40.280

3.780

(0.408)  s

(0.005)

0.110

0.010 1,605

21

22

23

24

25

26

27

28

29

30

31

Interest Expense s 134,905 40.280 74.500 (34.220) (0.094) S (12,648)

WORKING CASH REQUIREMENT s 1,676,152 Sum Line [2-26] Sum Line [2-26] S (41,250)

32

33

34

35

36

37

38

39

40

41

42

43

44

Supporting Schedules:

(a) C-2

Recap Schedules:

B-5
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Verrado Wastewater
Test Year Ended December 31, 2015
Adjusted Test Year Income Statement

Exhibit

Schedule C-1

Page 1

Witness: Murrey

Line

No.

Test Year
Book

Res s (a)

[A]

Total
Pro Forma

Adius ents (2-1

[B]

Test Year

Adjusted

Rests (a)

[C] = [A]+[B]

Proposed

Rate

lncr<8se (a)_

[D]

Adjusted

with Rate

Increase (a)

[E] = [C]+[D]Revenues

Revenues

Other Revenues

Total Revenues

s 160,133 s S 649,651 S

1

2

3

4

5

G

s

2,527,985 s
71

2,528,056 s 160,133 s

2,688,119

71

2,688,190 S 649,651 S

3,337,770

71

3,337,841 Sum Lines [2-3]

Operating Expenses

s 366,335 s

41

95,437

22,607

4,981

(3,137) s

17

11,137

2,974

363,198 $

57

106,574

25,581

4,981

s 363,198

57

106,574

25,581

4,981

117,682
84,159
94,966

(9,394)

245

41,287

108,288

84,404

136,253

108,288

84,404

136,253

64,498

17,395

12,299

1,646

2,378

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal

Intercompany Support Services
Corporate Allocation
Outside Services
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense

Miscellaneous

Maintenance Expense

Depreciation & Amortization

General Taxes-property

General Taxes-Other

Income Taxes

1,449

32,997

117,391

10,094

45,237

16,419

93,937

815,141

101,858

28,641

273,731

(8,378)

5,397

3,196

585,600

5,277

631

(358,449)

65,947

50,392

129,690

10,094

36,858

21,816

97,133

1,400,742

107,135

29,272

(84,717)

8,560

239,728

65,947

52,038

132,067

10,094

36,858

21,816

97,133

1,400,742

115,695

29,272

155,011

s

S

2,323,104

204,952
s
s

370,596 s
(210,463) s

2,693,700 s
(5,511) s

252,312
397,339

s
s

2,946,012 Sum Lines [7-27]

391,828 Line[4] - Lin&[29]

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

Total Operating Expenses

Utility Operating Income

Other Income & Deductions

Other Income & Deductions

Interest Expense

Other Expense

Gain/Loss Sale of Fixed Assets

Total Other Income & Deductions

Net Profit / (Loss)

s 166 s

296,438

(84,984)

- s
(161,533)

166 s

134,905

(84,984)

s 166

134,905

(84,984)

s

s

211,619 s
(6,667) s

(161,533) s
(48,930) s

50,086 s

(55,597) s 397,339
s
s

50,086 Sum Line [32-35]

341,742 LiN€[30]'Lif\€[36]

Supporting Schedules: Recap Schedules:

A-1
(a) C-2

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers & Supporting Documents
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Ailua Fria Wastewater Allocated via WW 3 . Factor to:
Russell Ranch Wastewater 4.78B7% s 4,315

Verra doWastewater s2.6004% s 47,414

Northeast Agua Fria (NEAF) Wastewater 4zs1os% s

ss m Li es [sue]

38,409

90,139

Verrado Wastewater
Test Veer Ended December31, 201s
Income Statement Adjustment SLM - 151

Exhibit

Schedule c-2

page 4
Witness: Murray

Line

No.
1 Remove Unbilled Revenue

The Company has adjusted unbilled or accrued revenues and removed the amount from the test year. Residential Commercial Other

Credit(s) are an Increase to Revenue on Books:

Account

2
3
4
5
6
7
8
9

s
s 90,900

4353
4359
4365

4369
4393

Description
Unbilled Metered Water-Domestic
Unbilled Wastewater - Domestic
Unbilled Metered Water-Commercial

Unbilled Wastewater - Commercial
Unbitied Metered Water - Irrigation

s
s (760)

s

Net Unbilled Revenues Sum lines[?]thru [11] $ 90,900 s (760) s

subtotal - Credit Balance is an Increase to Revenue on Books Sum Llne[20] S 90,139

Test Year Adjusted Balance s

Increase/(Decrease) in Unbilled Revenues on Schedule C-2 IJne[24]+Line[26] S 90,139

10
11

12
13
14
15
16

17
18
19
20

21
22
23
24
25

26
27
28

29
30

l

Adjustment to Revenue and/or Expense - Agua Fria Wastewater
Uv»el2Bl s 90,139

31
32
33
34
35
36
37
38

[AI LineI301'IA]

39

40

41
42
43
44
45

46
47
48
49
50

Workpapers 84 SuDportinlz Documents:

\2015 Agua Fria Wastewater.xlsx
4-Factor

\2015 AF_verrado Wastewater.xls
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Ill

Verrado Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - ls

Exhibit

Schedule C-2

Page 5

Witness: Boizelle

[A]

Adiust Property Taxes to Reflect Proposed Revenues Propertv Tax Expense

[B]

Property Tax Expense

For Conversion Fader

S 2,588,190
2,688,190
2,688,190

Avg Lines[6] thru [8] 5 2,588,190

IJne[9] *2 $5,376,379

2,688,190
2,688,190

3 ,337 ,841
s 2,904,740

$5,809,480

s
Adjusted Revenues in Year Ended December 2015

Adjusted Revenues in Year Ended December 2015

Proposed Revenues

Average of Three Years of Revenue

Average of Three Years of Revenue, times 2

Add :

Construction Work in Progress at 10%

Deduct:

Net Book Value of Transportation Equipment

l=) 43,925 43,925

Line

M

1

2

3

4

s

6

7

8

9

10

11

12

13

14

15

16

s s

Full Cash Value

Assessment Ratio (For 2015 and Beyond per HB 2001 sec 42-15001)
Assessed Value
Property Tax Rate

SumLir1es[10]thru[12]IessL¢nc{14] S 5,420,305

18.0%
975,655

10.98%

ljrle[16]'Line[17] $

in)

s 5.853,405

18.0%
s 1,053,513

10.98%

17
LB
19
20
21
22
23
24

Property Tax

Tax on Pa reels
IJne[18]*Line[19] 107,135 115,695

25

i s

27

28

29

30

Adjusted Test Year Property Taxes at Present Rates (Line 21+Line 22, Col [A])

Adjusted Test Vear Properly Taxes,

Adjustment to Revenue and/or Expense (To Sch C-2 )

IJne[21]+Llne[22] $

(bl

Line[24] Line[25] $

107,135
101,858

5,277

Adjusted Test Year Property Taxes at Proposed Rates (Line 21+Line 22, Col [B])

Adjusted Test Veer Property Taxes at Present Rates (Line 24, Col [A])

Additional property Taxes on Proposed Revenues (To Sch C-2 )

Suml.ines[21]thru[2?] 5

IJne[24] Col [A]

Line[28]-Line[29] s

115,595
107,135

a , s s 0

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-3):

Increase in Property Tax Due to Increase in Revenue Requirement (Line 30, Col [B]) s s ,5 6 o

increase in Revenue Requirement (From Sch. CO ) s 649,651

Increase in Property Tax Per Dollar Increase in Revenue (Line 36/Line 38) 1.32%

3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Wurknaners & Supporting Documents:
(=) Sahel
(b) Schc2
(c) \Compasi!e Property Tax Rate 2015xlsx

\2015 AF_verrado Wastewater.xls



verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM _ 153

Exhibit

Schedule C-2

Page 6
Witness: Murrey

Federal and State Income Taxes

Test Yea r

Adjusted

Resu ks

Adjusted
with Rate
In area Se

Operating Income Before Inc. Taxes

Interest Expense

Arizona Taxable Income

(=} s

la]

I.ine[?]Line[8] S

s(90,228)
134,905

(225,133) s

546,839
134,905
411,935

Less Arizona Income Tax 5.500% Line'[9]'5.50CI% s (12,382) s 22,656

Line

M
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15
15

Federal Income Before Taxes

Less Arizona Income Taxes

Federal Taxable Income

Line[9] s

Line[11]

Line[14] . Lin¢[15] S

(225,133)
(12,382)

(212,750)

s 411,935
22.656

389,278s
17
LB
19
20
21
22
23
24
25

FEDERAL INCOME TAXES:

Federal Income Taxes 34.000% Une[16]'34.ClClD% s (72,335) s 132,355
26

27
28 Total Income Tax

Line[15]+Line[25] s (84,717) s 155,011
29
30 Tax Rate

Urle[28]/l.ine[9] 37.63% 37.63%
31
32
33
34
35
35
37
38

Effective Income Tax Rates
state
Federa I

Line[11];'Llne[9]

Ijne[25]; Line[9]

5.500%
32.13%

5.500%
32.13%

Adjusted Test Year Income Taxes

Increase in Income Taxes
i i ]  $

IJne[28]Line[37] s

273,731
(358,449)

Adjustment to Revenues and/or Expense
Line[38] s (358,449)

Test year Income Taxes,

Increase in Income Taxes
Line[28] $

Llne[28] . Lirle[42]

(84,717)
239,728

39
40

41
42
43
44
45

46
47
48
49
50

Adjustment to Revenue and/or Expense
Line[43] s 239,728

Worknaners & SuDDortinE Documents:

(al 5chc2

\2015 AF_Verrado Wastewater.xls



Verrado Wastewater
Test Year Ended December 2.1, 2015
Income Statement Adjustment SLM - ISM

Exhibit

Schedule C-2

Page7
Witness: Murrey

Interest Svnchronization with Rate Base

original Cost Rate Base (Sch. B-1 , Ln. 28)

Weighted Cost of Debt from Schedule D-1

Synchronized Interest Expense

( i t  S 5,574,571

{c} 2.42%

Lm¢{6]-Linem S 134,905

Test year Interest Expense s 296,438 bl

line

M
1
2
3

4
5
6
7
8
9
10

11
12
13
14

Adjusted Test Year Interest Expense Line[10] $ 296,438

Increase/(Decrease) in Interest Expense Llne[8]IJne[12] s (161,533)

15
16 Adjustment to Revenue and/or Expense Line[14] s (161,533)
17
18
19
20
21
22
23
24
25
26
27
28
ZN
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

worknaoers & Sulinortini Documents:
(a) Sd1b1
(bl Schc2
(c}Schd1

\2015 AF_Verrado Wastewater.xls



The Company calculates bad debt on Total Arizona Accounts Receivable balances. This Adjustment removes the allocated bad debt, and identifies actual write-offs net of
recoveries by month for the district.

5610

7G

Verrado Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - ISM

Exhibit

Schedule C-2

Page 8

Witness: Boizelle

Line

1
2
3
4
5
6
7

8

Bad Debt Expense

G/L Account

Business Unit Agua Fria Wastewater

Allocated Bad Debt i n  Ac c o u n t  5 6 1 0  Ve r r a d o Wastewater
1=1 S 5 ,z7 9

Actua l Bad Debt Write-Offs lb)
Jan-15
Feb-15

M ar-15
Apr-15

May~15
Jun-15
JUl-15

s

Aug-15
Sep-15
OCt-15
Nov-15
Dec-15

g
10
11
12
13
14
15
16
17
18
19
20
21
22
ZN
24
25
26
27
28

Sum Lines[13-24] S

2 ,020
(125)
7 2 6

1 ,0 1 1
584
4 7 9
6 4 8

1,090
6 3 4
9 2 0
7 2 4

1,127
9 ,839

Increase/(Decrease) in Bad Debt Expense - Verrado Wastewater
IJnef25] Line[10] s 4,559

2 9
3 0 Adjustment to Revenue and/or Expense - Verrado Wastewater Ur le [z8 ]  s 4,559
3 1
3 2
3 3
3 4
3 5
3 5
3 7
3 8
3 9
4 o
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Worknauers & Sunvorting Documents:
(a) Sche6
(b) Bad Debt Writeoffs and Recoveries 2015.xls
\2015 AF_verrado Wastewater.xls



Due to the Seasonaiity of Residents in the Phoenix and Colorado River area, it is appropriate to annualize revenues for the average customer population during the year,
rather than the year-end count. At December 31, 2015, the customer population is at its highest, and does not properly reflect the experiences of the Company.

Aqua Fria Wastewater Al located to :

Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewate r

Tv Revenues (a )

s 180 ,551
$ 2,575,470
s 3,230,170
s 5,986,192

Pro Forma Rev

s 176,768
s 2,688,190
s 3,186,087
s 6,051,044 u [201 u [z1]~L»m1zz]

Adjustment

s (3,784)
s 112 ,720
s (44,083)
s 54 853

1 s

Aqua Fria Wastewater Al located v ia GMC to:
Russell Ranch Wastewater 3 . 0 5 7 7 %  s 3 1 63 6 0 S 1 3 9 S

Ad iu s tme n t
S 8 1 7

Ver rado  Was tewate r 4 2 0 7 9 4 %  s 1 7 s 4,952 $ 1,917 s 4,354 s 1 1 ,2 4 1

22
to

Northeast Agua Fr ia  (NEAF) WW s
s

s
s

6 ,457
11,769

54.B629% s

s u 13e1~14111431

5 , 6 7 7

1 0 , 3 4 7

s

s

z , - 1 9 9

4 , 5 5 s

14,555
2 6 7 1 z

s
s

V e r r a d o  W a s t e w a t e r

T e s t  Ye a r  E n d e d  D e c e m b e r  3 1 ,  2 0 1 5

I n c o m e  S t a t e m e n t  A d j u s t m e n t  S L M  -  I S M

Ex h i b i t

S c h e d u l e  C - 2

Page 9
Witness: Murrey

L i n e

LE
1 A n n u a l i z a t i o n  o f f  C u s t o me r s

2
3
4
5

T e s t  Ye a r  R e v e n u e s  p e r  G e n e r a l  L e d g e r

U n b i l l e d  R e v e n u e s
s

[Al
Residential

5,643,070
90,900

[B] [ q
Commercial Other Revenue

S 252,848 S 135
(760) 0

[D] = [Al + [B] +1q
Total

5,896,052
90,139

s

A d j u s t e d  R e v e n u e s s 5,733,970 $ 252,087 s 135 IJne[8]+Line[9} 5 5,986,192 Sum Una [11]

6
7
8
9

10
11
12
13
14
15

P r o  F o r ma  R e v e n u e s  a t  c u r r e n t  r a t e s  p e r  B i l l i n g  D e t e r mi n a n t s 5,798,117 252,793 135 6,051,044

Increase/(Decrease) to Test year Revenues - Agua Fria Wastewate r s 64 ,147 s 7 0 6 s Line[13] IJne[11] $ 6 4 , 8 5 3 Sum ljne [15]
16
17
18
19

[Al [Bl ICl=lAl+[B1

Variance Due to Rounding S 0 Line[23] lJne[15]

R o u n d i n g

i n c r e a s e  I  I D e c r e a s e l  i n  O p e r a t i n g  E x p e n s e s : [Al [B] [q [El  :  [A]  + [5 ]  + [q  + [D]

F r o m  A g u a  F r i a  W a s t e w a t e r :

T e s t  Ye a r  A d j u s t e d  E x p e n s e  f r o m  S c h  C - 2

A v e r a g e  C u s t o me r s  ( f r o m s c h  E T )  t i me s  1 2  b i l l s

C o s t  p e r  C u s t o m e r

T o t a l

2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5

Purchased Water Fuel & Power
S a e 7 S 253,838 $

82,847 82,847
0 0 1 0 s 3.064 ss

Chemicals
98 ,262
82 ,847

1.1B6

[D]
Other Customer

Accounting
s 223,179

82,847
S 2.694 IJne[30] ;" Line[31]

Customer Growth
Additional Expense -Agua Fria Wastewater s

a ,a41

4 0 s

3,841
11,769 s

s ,a4 1
4,555 s

3 , 8 4 1
10,347 l.lne{32] " Line[34] s 2 6 , 7 1 2 5um Line[35]

[AI [B] [Cl ml [E] : [Al .| . [B] + rc1 + I I

3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
44

4 5
i s
47
4 8
4 9

Workpapers 8; Supporting Documents:
\Revenue Annualizatiorl Decision Number 74881

\2015 Agua Fria Wastewater.xlsx \ R u s s e l l  R a n c h  W a s t e w a t e r  H  S c h e d u l e  Z 0 1 5 . x l s

\ V e r r a d o  W a s t e w a t e r  H  S c h e d u l e  2 0 1 5 . x l s

5 0 \2015 AF_Verrado Wastewater.xls



In anticipation that Staff would disallow certain Miscellaneous costs, the company has removed Promotions, Donations, Advertising, Recognition and Third Party Claims. The
corresponding General Ledger numbers are below.

Agua Fria Wastewater Allocated via WW 3 - Factor to:
Russell Ranch Wastewater 4.7887% s (791)

Verra do Wastewater 52.6004% s (8,589)

(7,039)
(16,519)

42.s109%Northeast Agua Fria (NEAF) Wastewater s
s

Verrado wastewater
Test Year Ended December 31, 2015
Income statement Adjustment SLM - ISM

Exhibit
schedule c-2

Page 10
Witness: Murray

Line

1
2
3

4

5
6
7
8
9

Removal of General Disallowable items 'Business Unit KG

4 - Factor

5.6605%IAgua Fria Wastewater

[A] [Cl [D] = :Al + IB] * [Cl

GL Account Number Accou nt Description Direct Expense

[Bl

Other

Allocated

Expense

Corporate
Expense

Total Test Vear
Expense

s ( 6 8 )  s s5 6 4 2
5 6 7 0
5 6 7 1
5 6 7 2

Recognition

Advert ising

Promot ion

Donat ions
(53)

( 6 , 3 5 2 )  s
(572)

(a ,e0s l
(866)

(6,420)
(572)

(8,661)
(856)

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
20
Z 1

Increase/(Decrease) in General Office Expense - Agua Fria Wastewater Sum IJnes[12]thru [15] S (16,519)

Adjustment to Revenue and/or Expense - Agua Fria Wastewater s (16,519)
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0

[E] [pl=fE]*Lir\ef21l

Workoaners 8; Supporting Documents:

7A AZ Corp 5642, s670,5s71,5s72 Disallowable Items 2015 GL Extrac!.xlsx
\2015 Agua Fria Wastewater.xlsx

3 1
3 2
3 3
3 4
3 5
3 6
3 7
a s
3 9
4 0
4 1
4 2
4 3
44
4 5
4 6
4 7
4 8
4 9
SD

\2015 AF_verrado Wastewater.xls

l I

I l l



The Company has adjusted Labor costs to reflect 12 months of costs to annualized for certain positions that were created or filled during the test year as well as known
increases to labor costs of 3/ .

[G]ll=lD] [El [N] . [Fl [G][cl [ml [c l  l l 11U1
[E]=LI IIDINEAF

o  N
7H

s s

s

Adjustment

s 110
1,zo4
5,776
7,090

Total

33,460
367,539
388,258
789,257 ss

33,351
366,335
382,482
782,168s

90,520
90,520s

PA &7G

33,460
367,539
297,738
698,737

Aliua Fria Wastewater Allocated via WW 3 Factor to:

Russell Ranch Wastewater 4.7887/6 S
Verrado Wastewater 52.6004/
Northeast Agua Fria (NEAF) Wastewater 42.610996

Payroll file Column [43] Column [25]
Pav ollfile Column [25]

Group Insurance and Other Benefits per Payroll Model ( I [9]

7H

s401K
Pension
Insurance 291,114 0 [zz] u (pa) Li [z4]s

Total

78,030 [A] [B]

80,281 [A] 18]

132,803 [A] [e]

6,011
6,196

19,873
32,080

s 221,958 eau I20lc l[A]1 ac]

u [241-L1 [be] S 69,156

[A]

7G 8. 7A

S 72,019 S

74,085
112,930

S 259,034 S
Fully Allocated Group Insurance and Other Benefits Expense per General Ledger (b)

Increase/(Decrease1 in Other Payroll Expense Agua Fria Wastewater

[Dl+[El [F l[q [Fl- [G][0 ]  [q I i ne [25 ]
[E] urge[zs]

NEAF Only [G]

Tota I Adjustment
OH

ss s Eau [zu]c lm
sen [zo]c ls]
Eau l20]c MF]

12,404
136,253
142,457
291,114 s

3,759
41,287
24,111
69,156s

32,080
32,080s ss

PA &KG
12,404

136,253
110,377
259,034

G/I (Sch ET line
12)

8,646
94,966

118,346
221,958

Ailua Fria Wastewater Allocated via WW 3 - Factor to:
Russell Ranch Wastewater 4.7887% S
Verrado Wastewater 52.6004/
Northeast Agua Fria (NEAF) Wastewater 42.6109%

Payroll file Column [45,45,47] {27,28,29]
P v olml col mn [z7,za,291

Payroll Taxes as xzlculated per the Payroll Model (a)

Taxes s

[A] [Bl

KG & 7A * 7H s

s 47,506 s

Total
6,729 s 54,235 unolazl u Baal54,235

Lil\el37]-Line[39] s

s 46,306 Esnwwnszss
7,929

Fully Allocated Payroll Tax Expense per General Ledger (b)

increase/(Decrease) in Other Payroll Expense - Agua Fria Wastewater
- - E11 Um [57] ..

ans Only m- [G]
Adjustment7H

ss

[ q
Factor to:

4.7887% s
52.6004%
4z.s109%

[GI

G/I (Sch ET line 12)

S 2,217 Se Ammm5235 cal [D]

24,357 [6 Annum 5135 cal [E]

19,732 as Amway sass cal fF

s 45,306 s

57
631

7,z4o
7,929

[D]4 [Fl = lF
Total

2,275
24,989
26,972
54,235

6,729
5,729 s5 s

ml = [q l l * 1371

7A &7G
z,z'/5

24,989
20,243
47,506

Aqua Fria Wastewater Allocated via WW 3
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

Payroll Rae Column [48]- [30]

Payroll Elle Column [30]

Verrado Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM -158

Exhibit

Sch educe C-2

Page 11
Witness: Murrey

Line

No | _
Business Unit KG \Agua Fria Wastewater

s s s

Labor Expense as calculated per the Payroll Model 1a1
Direct Labor
Performance Based Compensation

[A]
7G & 7A *

616,224
82,513

698,737

Total

702,844 [Al + (Bl

86,414 [Al + tBs s 789,257 Line[8]+Llne[9]

s s

[B]
OH **

85,620
3,900

90,520

1 Amortize Labor and Labor Related Expenses

2
3
4
5
6
7
8
9

10
11
12

sFully Allocated Labor Expense per General Ledger {b)
Increasell'Decrease] in Labor Expense - Aqua Fria Wastewater

782,158 Ea Line [12] C 01 [A] tr: ac]

IJne[9} IJne[11] S 7090

13
14

15
15
17
18
19

ZN
Z1
ZZ
ZN
24
25
ZN
27

28

29
30
31
32
33
34

35
36
37
38
39
40

lJr\e{12]+IJne[2?]+ iJne[39] S 84,174

41

42
43
44
45
46
47

48
49
50 Adjustment to Revenue and/or Expense Agua Fria Wastewater

51
52
53
54
55

56
57
58 \2015 AF_verrado Wastewater.xls

Workpapers 8: Supporting Documents:
(a) Payroll, Benefits 84 Taxes_ TY2015.xlsx

(b) Scheme

Agua Fria Wastewater Allocated to:
Russell Ranch Wastewater
Verra do Wastewater
Northeast Agua Fria (NEAF) Wastewater

Llne[15]+Line[30]+Llne[43]

IJne[16}+IJne[31]+Lrne[44]

Lme[1?]+IJne[32]+l.me[45]

Sum Lanes [5154]

s
s
s
s

3,926
43,121
37,127
84,174
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The Company s primary Electrical vendor, Arizona Public Service {"Aps"), provides guidance annually regarding proposed changes to electrical rates for commercial customers. EPCOR Water
Arizona Inc. is classified as a small commercial customer. Because APS has entered into a rate case in 2016, and the requested increase has not been disclosed by Ape, the Company wil l
update this adjustment in Rebuttal Testimony. The Company used the 2015 known increase to proforma 2016 and 2017 increases to power costs.

Corporate Drect
Other Allocation

(7H)
Total

2015 2015 2015 2 0 1 5

s 2 ,858 $ 178,580 s 72,400 253,538$
$ 2,8ss s 178 ,580 72,400s s 253,838

Aqua Fr ia wastewater Al located v ia WWW - Factor to:
Russell Ranch Wastewater 47887% 5 6 3s

Verra do Wastewater 52.6004% s 5 ,185

4z.s109%Northeast Agua Fria (NEAF) Wa s te w a te r $

ss Mn ¢s[aa~av1

s , 0 1 1
11,759

Verrado Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - ISM

Exhibit

Schedule C-2

Page 12

Witness: BoizeHe

Business Unit 7G Agua Fria Wastewater

Line

8 2 ;
1
2

3
4
5
5
7

purchased Power

8
9 [A] [B] [C] [D]= [A]+ [B]+ [C]

10

Account Description
GL Account

Number

5617 Power Charges
Total Purchase Power/Fuel

Sum Line [12}

2016 Increase
2.29%

| 2017 Increase Service Provider |

2.29% Arizona Public Service

Increase to Expense S 5,813 Line[13] Col [D] * 2.29% s 5,946 Lirle[23] Cal [A]*Line [18] col[D]

Total Expense s 259,651 Line[13] Cal [D] +Ljne[21] Col [A] s 265,597 Line[21] Col [D] +Line[22] Col [A]

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
ze

Tota l

2 7
2B
2 9

Increase/(Decrease) in Purchased Power Expense - Agua Fria Wastewater Sum IJnel21] S 11,759

Adjustment to Revenue and/or Expense - Agua Fria Wastewater Line[2?] s 11,759
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8

[Al rBI=lAl*uner291

3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 5
4 7
4 8
4 9
5 0

workpapers 84 Supporting Documents:

\Purchased Power, Chemicals, Water, Waste Disposal Adjustments.xlsx

\2015 Agua Fria Wastewater.xlsx

4-Factor

\2015 AF_verrado Wastewater.xls

I

I I



The Company has removed the Financial Component of Test Year Incentive Compensation Plan. The financial component represents 10% of the eligible Performance Based
Compensation payout per employee.

NWVRTFAqua Fria Wastewater Allocated via WWW - Factor to:
Russell Ranch Wastewater 47887% s (395)

Ver rado  Was tewate r 52500496 $ (4,340)

422610996Northeast Agua Fria (NEAF) Wastewater 100%

s m Li asks-az]

s

s

(3,906)
(8 ,641

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - 1510

Exhibit

Schedule C-2

Page 13
Witness: Murrey

Business Unit KG Agua Fria Wastewater Arizona Factor for USA | 81.09796 I

Removal of 10% of Performance Based Compensation

Line

MQ
1

2

3

4

5

6

7

8

9
[A] [Bl

Al locat ion Factor
Direct Performance Based Compensation Expense

[C]

Performance Based Compensation Expense

s 14,047

lot = [q *_o.1o
Minus 10%

$ (1,405)

7A Arizona Performance Based Compensation Expense

EU EPCOR Water USA Performance Based Compensation Exp

OH NWVRTF Performance Based Compensation Expense

s
s
s

1,032,246
218,531

20,303

s.es%
4.59%

19.21%

58,430
10,036

a ,so o

(5,843)
(1,004)

(390)

Total Performance Based compensation Sum Lineslll] thru [15] S 86,414 Sum Lines[11] thru [15] S (8,641)

1 0
1 1
1 2
1 3
14
15
1 5
1 7
1 8
1 9
20
2 1
2 2
2 3
24

Total Increase/(Decrease) to Labor - Agua Fria Wastewater Line[1?] S (8,641)

Adjustment to Revenue and/or Expense Agua Fria Wastewater Line[22] s (8,641)

[EI [F] Line[17]*[E] + Lfr\¢f17]*fFl

Lines[10]thru[13] " 4.788796 Plus Line[14]'0%

Lenes[10]thru[13] *52.600496Plus Une[14]"0%

2 5
2 5
2 7
2 8
2 9
3 0
3 1
3 2
3 3

Llnes[1CI]thru[13] ' 42.610995 Plus Line[14]'10D56

Workpapers 81 Supporting Documents:

Payroll, Beneffits 81. Taxes 12-19-2013.xlsx

4-Factor

\2015 Agua Fria Wastewater.xlsx

3 4
3 5
3 6
3 7
CB
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 AF_verrado Wastewater .xls

I
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Postage Expenses have historically increase annually for the Company. The Company has calculated a projected increase based on the trend of previous increases based on

the last 2 years.

Average Automated Piece Rate

Manifested
Effective April

zs, 2015

Effective January
26, zo14

Effective January
21, 2013 2014 Increase 2015 Increase Average Increase

0360
0.384
0.384

s

s

s

5-Digit
3-Digit
AADC

0.381
0.406
0.406

0.391
0.416
0416

s
s
s

s

s

s

0.435
0.490

s
s

0.405
0.460

$
s

0439
0.490

Mixed AADC

Single Piece

s
s

5.83%
5.73%
5.73%

7.41%
6.52%

2.62%

2.46%

2.46%

0.92%
0.00%

4.2%

4.1%

4.1%

4.2%
3.3%

0.4236 s 0.4304

Average cost
per piece 0.3986 ss 5.27% 1.61% 3.9%

Agua Fria Wastewater Allocated via General Metered customers to:
Russell Ranch Wastewater 3.0s77% 32s

Verra do Wastewater 42.079458 440$

54.862996northeast Agua Fria (NEAF) Wastewater s

ss m Ii es[29-33]

574
1,047

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment PPB - IS11

Exhibit

Schedule C-2

Page 14

Witness: Boizelie

Line

No.

Business Unit
|-

7G -I
1

2

3

4

5

6

7

8

9

10

Postage Increase

11

12
13
14
15

16
17

(I) s 26,574

ljfIQ[18]*l.jl\E[21] s

18
19
20
21
22
23
24
25 Adjustment to Revenue and/or Expense

Total Increase/(Decrease) to Postage Expense

L¢ne{23] s 1,047

1,041

26
27
28
29
30
31
32
33
34

[Al [BI=[AI*Linef25!

Worknaoers & Supporting.Documents:
(a) scheme
\2015 Agua Fria Wastewater.xlsx

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

\2015 AF_Verrado Wastewater.xls



Customer Care and Billing charges are costs associated with Third Party Billing, Call Centers, and Work Order Management. Costs billed to the Company are on a per bill per

month basis. This adjustment includes adjustment for inflation based on the CPI through 2017.

Consumer Price Index Phoenix Urban Consumers

Year Annual Index Increase Average Increase

1.0%
1. 28%

1.52%

o. 15%

2012
2013
2014
2015

124.197
125.782
127.823
128.019

Aqua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.057796 94s

Verra do Wastewater 42.0794% s 1,292

548629%Northeast Agua Fria (NEAF) Wastewater

s mar §139-43]

s

s

1,s8s
3,071

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment JPB - IS12

Exhibit

Schedule C-2

Page 15
Witness: Boizelle

Business Unit 7G 'Agua Fria Wastewater

Line

1

2

3

4

5

Customer Care and BillirlH Services

Average ofIncreaseLines[1d-16]

c.u.s. charges per Schedule Es, acct 5611 s 150,175 (=)

CPI Adjustment 2016

Adjusted 2016 Expense

$
s

1,528
151,702

Line[18]*1%

Sum Lirle[18-20]

s
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

CPI Adjustment 2017

Adjusted 2017 Expense

s
s

1,543 Line[21]*1%

153,246 Sum Line{21-23]

31
32
33
34
35

Total Increase[Decrease) to C.U.S Charges - Agua Fria Wastewater Lirle[20]+Line[23] s 3,071

Adjustment to Revenue and/or Expense - Agua Fria wastewater Line{33] s a,o71
36
37
38
39
40
41
42
43
44

III [Bl=rA1*Liner351

45

46

47

48

49

50

Workpapers & Supporting Documents:

Bureau of Labor Statistics - Phoenix CPI

(a) Scheme Line19 \2015 Agua Fria We stewater.xlsx

\2015 AF_Verrado Wastewater.xls

I



The Company estimates it will incur $1M dollars of rate case related expenses to process this rate application. This amount is allocated to the districts in this case via a 4-factor allocation
methodology. As the case progresses this estimate will be updated accordingly.

Aqua Fria Wastewater Allocated

Russell Ranch Wastewater s
A m e n Period

3

Direct (a)

18,937
Adjustment

s 6 ,312

Verrado Wastewater s 194,999 3 s s5 ,o o o

Northeast Agua Fria (NEAF) Wastewater 3 s

s mllrV!5[34-35l s

121,562

335,498 Sum lines[Sus]

s
s

4 o , s z 1
111 833

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - IS13

Exhibit

Schedule C-2

Page 15
Witness:  Murray

business Unit 7G IAeua Fria Waslewater

Line

1

2

3
4
5

Rate Case Expense

Agua Fria Wastewater Rate Case Expense s 335 ,498  (a )

Estimated Amortization Period in Years
a

6
7
8
g
1 0
1 1
1 2
1 3
14
15
1 6
1 7
1 8
1 9
20
2 1
2 2
2 3
24
2 5
2 6
27
2 8

Increase/(Decrease) to Regulatory Expense - Agua Fria Wastewater
Line[15uLine[18] $ 111,833

Adjustment to Revenue and/or Expense - Agua Fria Wastewater
Line[26] s 111,833

2 9
3 0
3 1
3 2
3 3

IA] IB] IC]=IAlfIBl

Workpapers & Supporting Documents:

(a) Rate Case Expense 2015 Test Year.xlsx

\2015 Agua Fria Wastewater.xlsx

34
3 5
3 5
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 AF_Verrado Wastewater.xls

I
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Upon analysis of the Corporate Regulatory Expense account it was determined that several entries do not belong in this account. This adjustments removes those items and reallocates the
remaining total to the appropriate districts.

4 7 8 8 7 %

Agua Fria Wastewater Allocated via WWW - Factor to:
Russell Ranch Wastewater s

Verrada Wastewater 52.6004% s (502)

42.610994Northeast Agua Fria (NEAF) Wastewater

s m Ii es[a7-411
s

s

(407)
(954

(46)

Ver lado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - ls14

Exhibit

Schedule C-2

Page 17
Witness Murrey

Line

No.

1 Update Regulatory Expense

Business Unit 7G Agua Fria Wastewater

Amounts
Removed Fro m
Corporate (a)

[Bl
s s

Adjusted Balance

to be  Allotte d

[C] = [A] + [B]

s 2,352

(12,912)

2

3
4
s
6
7
8
9

10

11
12
13
14
15
16

2002 Depreciation study - ACC Decision #57093
Amortize LT Effluent Water Credits 3.12%/Year
Amortize vicK Costs 3.12%/year
US DOT HAZMAT REG
Other

Test Vear (a)

[A]
2,352

12,912
30,540

2,600
274

30,540

(2,600)
(274)

s 48,678 s (15,786) s 32,892 Sum IJnes[13] thru [171

Agua Fria Wastewater 4-Factor Allocation Percentage - Citizen's Only 6.0465% 6.046596 6.0465%

Test Year Balance S 2,943 Line[19]*IJne[22]

Decrease to Regulatory Expense s (954) Line[19]*Line[22]

Adjusted Test Vear Balance s 1,989 ljne[19]*Lrne{22]

1 7
1 8
1 9
20
2 1
2 2
2 3
24
2 5
2 6
27
2 8
2 9
3 0
3 1
3 2
3 3

Increase/(Decrease) to Regulatory Expense - Agua Fria Wastewater Llr\s[26] $ (954)

Adjustment to Revenue and/or Expense - Agua Fria Wastewater Line[31] s (954)
34
3 5
a s
3 7
3 8
3 9
4 0
4 1
4 2

rm [E]=[Dl*Line[31l

4 3
4 4
4 5
4 6
4 7
4 8
4 9

Worknapers & Supporting Documents:
(a) 7A Allocation Regulatory Expense.xlsx
4-Factor
\2015 AF_Verrado Wastewater.xls

\2015 Agua Fria Wastewater.xlsx

50
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The Company has adjusted legal expense to a 3 year average to normalize costs and eliminate fluctuations.

(10)

Agua Fr ia  Wastewater  Al located v ia  ww 3 - Factor to:
Russell Ranch Wastewater 4. 78s7% s

Verra do Wastewater 5 z . m0 4 % s (107)

42.610996Nor theas t Agua Fria (NEAF) Wastewater
s m Lir\es[s1-as]

s

s

(86)
(203)

Verradn Wastewater
Test Veer Ended December 31, 2015
Income Statement Adjustment SLM 1515

Exhibit

Schedule C-2

Page 18
Witness: Murray

Line

1 Adiust  LeealExnense

2

3 Business Unit 7G I _.4-Factor 55661%

Agua Fria Wastewater s 749 l a )  S 749

7A Legal Expense 3-Year Average $ 118, 039 ( a)

5. 661% Ljne[13]*Line[14] s 6 ,682

Total Legal Expense ljrle[11]+Ul\€[14] $ 7,430

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Fully Allocated Legal Expense per General Ledger ( b )  s 7,633

25
i s
27 Increase/(Decrease) to Expense - Agua Fria Wastewater Line[20]Line[23] s (203)
2 8
ZN
3 0
3 1
3 2
3 3
34

[A] [B]=[A]*Llr\e[8']

3 5
3 6

Wurkpapers 8¢ Sunvortini Documents:
4-Factor
(a)2015 Legal Expense Account 5681.xlsx
(b) Scheme

\2015 Agua Fria Wastewatenxlsx

3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 5
4 7
4 8
4 9
5 0

\2015 AF_verrado Wastewater .xls

I I I
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Adjustment to annualize depreciation expense based on plant balances at the end of 2015.

Aqua Fr ia Wastewater Al located to:

Russell Ranch Wastewater

DeD Exp
on  Di rec t  Plan t (  l
s 163,784 s 91 ,041

Dao ExD
her GL b l

s 72,743

Verrado Wastewater s 1,957,635 s 799 ,031 s 1,158,604

Northeast Agua Fria (NEAF) Wastewater s

s mu ¢5[z4»za] $

s
s

s
s

380,334
2,501,753

647,285
1,519,059

(265,952)
982,593

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - 1515

Exhibit

Schedule C-2

Page 19
Witness: Mahler

Line

No.

Business Unit KG Agua Fria Wastewater

1

2

3

4

s

Annualize Depreciation Expense on Direct Plant

Depreciation Expense on Direct Plant ( a l  s 2,501,753

Depreciation Expense per General Ledger 1,519,059

6
7
8
9

10
11
12
13
14
15
16
17
18

Increase/(Decrease) to Depreciation Expense - Agua Fria Wastewater L\rle[12]Line[14] $ 982,693

Adjustment to Revenue and/or Expense - Agua Fria Wastewater IJne[15] s 982,693

1 9
20
2 1
22
2 3
24
2 5
ZN
27
28
2 9

IA] IB] Ic1=IAIIB1

Worknaners 84 Suunorlinz Documents:

(a) \Summary of Plant Balances and Acc um Dear by NARUC.xlsx

(bl ScheE

3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 Agua Fria Wastewater.xlsx
\2015 AF_Verrado Wastewater.xls

I
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Adjustment to annualize depreciation expense based on plant balances at the end of 2015.

Aqua Fria Wastewater Allocated via General Metered Customers t o :

c o r p o r a t e GM C % G/L rm
504 3 0 5 7 7 %  s 1,467Russell Ranch Wastewate r s s (9621

Verra do Wastewater s s ,9 4 2 4 2 0 7 9 4 %  s 15,110 s (9,168)

Northeast Agua Fria (NEAF) WW s

ss m Llnes[l9-33]

13,051

30,628

$
s

9 ,051
16,497

54.852956 s

s
(4,000)

(14 ,131

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - IS17

Exhibit

Schedule C-2

Page 20
witness: Mahler

Line

4.2266% l <General Metered Customers 4-Factor for Agua Fria Wastewater
1
2 |4  Fac to r
3
4
5

Annualize Depreciation Expense on Corporate Plant

Depredatiorl Expense on Corporate Plant s 390 ,316  (a )

6
7
8
9

10
11
12
13
14
15
15

Allocated Depreciation Expense on Corporate Plant Line[2]*Line[12] $ 16,497

Allocated Depreciation Expense on Corporate Plant per General Ledger
(b)

1 7
18
19
20
2 1
22
23 Adjustment to Revenue and for Expense - Agua Fria Wastewater

Increase/(Decrease) to Depreciation Expense - Agua Fria Wastewater l1ne[14]-Line[1B] s 16,497

Line[21] $ 16,497
24
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4

IA1=Line[14I*ral IB] [Cl rm=rAI-rcI

Worknaoers & Supporting Documents:
la) \Summary of Plant Balances and Acc um Depr by NARUC.xlsx

(b) Sche6a line 24

4-Factor

\2015 Agua Fria Wastewater.xlsx

3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 AF_verrado Wastewater .xls
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Verrado Wastewater
Test Vear Ended December 31, 2015
Income Statement Adjustment SMM - IS18

Exhibit

schedule C-2

Page 21
Witness: Mahler

Line

1 Intentionallv Left Blank

2

3

4

5

s
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers & SuDDorting.Documents:

\2015 AF_verrado Wastewater.xls



Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - IS19

Exhibit

Schedule C-2

page 22
Witness: Murrey

Line

No.

1 Intentionally Left Blank

2
3
4

s
6
1
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
as
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 8: Su Dportinz Documents:

\2015 AF_verrado Wastewater.xls

il l l l  ml



Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - IS20

Exhibit

Schedule C-2

Page 23
Witness: Mahler

Ilene

1

2

3

4

5

Intentionally Left Blank

s
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Worknaners & SuDDortir12 Documents:

\2015 AF_verrado Wastewater.xls

I I



GMC 4 Factor 4.22s6%
Arizona 84.1211%
Allow Factor 3.555%

Adjustment to annualize depreciation expense based on Plant balances at the end of 2015.

Agua Fria Wastewater Allocated via General Metered Customers to:
Russell Ranch Wastewater 3.0577% 345$

Verra do Wastewater 42.0794% s 4,753

No rheas! Agua Fria (NEAF) Wastewater 54.862996 s

$S mL es[33-37]

6,197
11,295

Vellado Wastewater
Test Vear Ended December 31, 2015
Income Statement Adjustment SMM - IS21

Exhibit

Schedule C-2

Page 24
Witness: Mahler

Annualize Depreciation Expense on EU

Line[3]*Line[4]

Depreciation Expense on EU Plant $ 317,595 (a)

Allocated Depreciation Expense on EU Plant IJne[S]*Line[12] s 11,295

Line

1

2

3

4

5

6

7
8

9

1 0

1 1

1 2

1 3

14

1 5

1 6

1 7

1 8

1 9

20

Allocated Depreciation Expense on EU plant per General Ledger

Z1
22
23

Increase/(Decrease) to Depreciation Expense Ijne[14]Line[18] s 11,295

Adjustment to Revenue and/or Expense Llne[21] s 11,295
24
25
26
27
28
29
30
31 [H [A]'Llr\e{23]
32
33
34
35
36
37
38

39
40
41
42
43
44
45
45
47
48
49
50

Worknaners & supporting Documents:
(a) \Summary of plant Balances and Acc um Dear by NARUc.xlsx

4»Factor

\2015 AF_verrado Wastewater.xls
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Annual amortization of gross Contributions in Aid of Construction (CIAC) as o f 12/31/15 has been annualized for one year with this adjustment.

Agua Fria Wastewater Allocated Direct to:
Russell Ranch Wa s te w a te r s

Amounts fa) Composite Rate

s (3 ,z07,70s) 3.47% (111,450)

(659,410)Verrado Wastewater 3.47%s [18,5788899) $

3.47%sNortheast Agua Fria (NEAF) Wa s te w a te r (5,149,607)
(27,33s,212)

s
s

(178,920)
(949,780)

Difference Due to Composite Rates $

Verrado Wastewater
Test Veer Ended December 31, 2015
Income Statement Adjustment SMM » 1522

Exhibit

Sdweduie C-2

Page 25
Witness: Mahler

Annualize Amortization of CIAC Business Unit 7G

Gross CIAC - Agua Fria Wastewater $ (27 ,336 ,212 )  ( I)

Composite Depreciation Rate 347% (b) s (949,780) Ijne[11]*3.52%

Li n e

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

Increase/(Decrease) to Depreciation Expense IJne[14] s (949,780)

Adjustment to Revenue and/or Expense - Agua Fria Wastewater Line[19] s (949,780)
2 2
2 3
24
z5
2 6
27
2 8
2 9
3 0 [A] [B] [Cl={»\}'[Bl
3 1
3 2
3 3
3 4
3 5
3 6
3 7

3 8

Workpaners & Supporting Documents:

3 9
4 0
4 1
4 2
4 3
44
4 5
4 5
4 7
4 8
4 9
5 0

(a)\2015 CIAC Summary by District - Present and Deconsolidatedxlsx
(b)\Summary of Plant Balances and Acc um Dear by NARUcxlsx

\2015 AF_Verrado Wastewater.xls

I I
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Annual depreciation of Post Test Year Plant as of December 31, 2016 has been annualized for one year with this adjustment

Deprec ia t ion on PostTy Plant
Additions per Summary of Plant and

A/D by NARUC (a )
Allocation

Factor

Depreciation
Expense

Russell Ranch Wastewater $

Corporate
2 9 $

GMC%
3 . 0 5 7 7 %  s

Total
2,825

E u NWVRTF
234.26 s sumo [a11 $

Aqua Fria Wastewater Allocated via General Metered Customers to:
Direct

z,se2

Verrado Wastewate r sum unelsal S4 2 . 0 7 s 4 %  s a h s ss 58,49454,875 3,223.94 s

Northeast Agua Fria (NEAF) W W 5 1 s
9 4 1

Sum uv»![35] S

s

22,797
80,233

s
s

4,203.35
7 ,ssz

s
s

54.8s29% s

s

4 4 , s s 1
44,551

72,058
133,387

s
s

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - IS23

Exhibit

schedule C-2

Page 26
Witness: Mahler

Depreciation on post Test Year Plant 7G

Line

No.

1

2

3

'Business Unit

l s  F a c t o r Arizona 84.121%  I

Depreciation on Post Test Year Plant Additions for District s
[Al

80, Z33
[B]

100.0000%
[q = [Al '[B]

s 80,233

Depreciation on Corporate Post Test Year Plant Additions Allocated s 22,262 4.2266% s 941

4
5
6
7
8
9
10
11
12
13
14
15
16
17
LB
19

Depreciation on Eu Post Test Year Plant Additions Allocated s 215,489 3.S554% s 7,652

s 231,917 19.2100% s 44,551

s 549,902 Sum Llnes[14] thru [20]

20 Depreciation on NWVRTF post Test Year Plant Additions Allocated
Z 1
22

ZN

24
25
26
27 Adjustment to Revenue and/or Expense - Agua Fria Wastewater

28

Increase/(Decrease) to Depreciation Expense Sum IJnes{14] thru £203 S 133,387

[DI [El IFl=[El*[c]Line[1sI [G]=[E]*[C]Line[18] [H]

Line[23} S 133,387

[l]=[0]+[F thru Hl

2 9
3 0
3 1
3 2
3 3
34
3 5
3 6

37

Worknaoers & Sunnurtini Documents:
(a) \Summand of Plant Balances and Acc um Depr by NARUC.xlsx

4-Factor

3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

\2015 AF_verrado Wastewater.xls

I I
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General Metered 4.2266964- Factor
NWVRTF4-Factor 19.z100%

Annual depreciation of Post Test Year Plant for the first 6 months of 2017 has been annualized with this adjustment

Depreciation on 2017 Post TY Plant

Additions-6 months per Summary of

Plant and A/D by NARUC (a)

Allocation

Factor

Depreciation
Expense

§!CoI'pQrate

41 sRussell Ranch Wastewater

A£ua Fria Wastewater Allotted via General Metered Customers to:
Direct

1,627

GMc%
3.0577% ss

NWVRTF

s s

Total
1,658

Verrado Wastewater s 422079456 s sea s s s22,394 22,957

nanheast Agua Fria (NEAF) Wastewats S

s

548629% s

s
s
s

s
s

29,197
53,219

735
1,339

7,740
7,740

37,672
62,297

s
s

s

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - 1524

Fxhibit

Schedule C-2

Page 27
Witness: Mahler

Line

M

1 Depreciation on 2017 Post Test Year Plant - 6 Months

2

3
4
5
s
7
8
9

10
11
12
13
14 Depreciation on Post Test Year Plant Additions for District s

[Ax

53,219

[Bl

100.000%

[C] = [Al °[B]

s 53,219

Depreciation on Corporate Post Test Year Plant Additions Allocated s 31,678 4.227% s 1,339

s 3.555% s

s 40,291 19.z10% s 7,740

s 125,188 Sum ljnes[14»]thru[to]

15

16
17
18 Depreciation on SU Post Test Vear Plant Additions Allocated

19

20 Depreciation on NWVRTF Post Test Vear Plant Additions Allocated
21
22

ZN

24
25
26
27 Adjustment to Revenue and/or Expense - Wastewater

28

Increase/(Decrease) to Depreciation Expense Sum I.ines[14] thru [20] S 62,297

[D] [E] [F}=[E]"{ClLiI1¢[15l [G]=[E]'[C]LIrle[18] KH]

Line [23] S 62,297

[l]=[D]+[Fthru HI

29
30
31
32
33
34
35
36

37

38
39
40
41
42
43
44
45
i s
47
48
49

Workpapers 84 supporting Documents:

(a) \Summary of Plant Balances and Acc um Depr by NARUc.xlsx

4-Factor

\2015 AF_verrad o We stewater.xls
50
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Corporate Allocation as of 12/31/15 has been annualized for one year with this adjustment. Includes removal of costs related to Public and Government Affairs and applies a 3% increase to
Labor costs.

Agua Fria Wastewater Al located v ia WW 3 - Factor to '
Russell Ranch Wastewater 4.7887% s (871)

Verrado Wastewater 5z.6004% s (9,565)

(7,748)
(18,184)

426109%Northeast Agua Fr ia  (NEAF) wastewater s
s

Verrado Wastewater
Test Veer Ended December 31, 2015
Income Statement Adjustment SMM » 1525

Exhibit

Schedule C-2

Page 28
Witness: Mahler

Corporate Allocations

Test Year Corporate Allocations <h) s 223,728

Adjusted Test Year Corporate Allocations Llhe[11] s 223,728

Ljne

M
1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
13

14
1 5
1 6
1 7

Total Arizona Corporate Allocation
Less: Public and Government Affairs

s

$

3,792,265 [a]

(307,499) {a]

3,484,756 Line[16}+Line[17]

Percent attributable to Labor
Arizona corporate Allocation - Labor s

69%

2,404,489 Line[18]*ljne[20}

2016 Labor Increase
zo17 Labor Increase

Total Labor Increase

3 0 o %  s
3 . 0 0 %  S

72,135 Line[22]*3.00%

74,299 (Sum Lin8[22] and [24l} * 3.00%

S 146,433 Line[23]+Line[24]

sTotal Arizona Corporate Allocation less PG&A with Labor increase

4 Factor

District Allocation of Arizona Corporate Allocations s

3,631,200 Line[18]+Line[25}

5.661%

205,544 Line[28]'Line{29]

Pro Forma Adjustment to Corporate Allocations Ijne[30] s 205,544

1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7

Increase/(Decrease) in Corporate Allocation - Agua Fria wastewater Line[13]Llne[32] $ (18 ,184)

Adjustment to Revenue and/or Expense - Agua Fria Wastewater Line[35] s (18,184)
3 8
3 9
4 0 [Al Llne[37]'[A]

4 1
42
4 3
4 4
4 5
4 6
4 7

4 8
4 9
5 0

Workoaoers & Supporting Documents:

(a) \2015 Corp Allocation Comparison.xisx
(b) Sl:he6 Line 13
\2015 AF_Verrado Wastewater.xls

I
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Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - IS26
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Schedule C-2

Page 29
Witness: Mahler
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Verrado Wastewater
Test year Ended December 31, 2015
Income Statement Adjustment SLM - IS28
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Operating expenses are expected to increase in each of the future years due to inflation and other increasing costs factors. To compensate for regulatory lag, EPCOR proposes an increase
for 2016 and 2017 correlated with the consumer price index for the Phoenix metropolitan area for all operating expenses where an adjustment has not already been proposed.

Agua Fria Wastewater Allocated via WW 3 - Factor to:
Russell Ranch Wastewater
Ve r ra d o Wastewater
Ncnheast Agua Fria (NEAF) Wastewater

4 . 7 8 9 %  s
s 2 . s o o %  s
42.511% s

s

3 9 9
4 ,383
3 ,550
8 ,332

1.0%2012
2013
2014
2015

124.197
125.782
127.823
128.019

1.28%

1.62%

0.15%

Verrado Wastewater
Test year Ended December 31, 2015
Income Statement Adjustment JPB - IS29

Exhibit

Schedule C-2

Page 32

witness: Boizelle

Business Unit 7G

Line

1 Cpl Increase

2
3
4
5
s
7

8
9

1 0
1 1
1 2

1 3

Year

Consumer Price Index - Phoenix Urban Consumers |

Annual index Increase Average Increase

[ B ] + l CI
2015 Unadjusted Expenses

Account Description Amount
[Al

Total

[A] * Line [g]

[B]
year 1

[A] + [B] ' Line

[9]
[C]

Veer 2
[D]

To ta l
- A

98 ,262 B
- B

15,895 C
D

D

D

Sum o f
Sum of  B
S u m  o f f
Sum of  D
Sum of E
Sum of F
Su m o r G
Sum of H

Fuel & Power S

Chemicals

Corporate Allocation

OutsideServices

Customer Accounting

general Office Expense

Miscellaneous

Maintenance Expense

Sum Llnes[17]lhru[27] S

s $
98,262
15,895
32,706
14,453
28,903
32 ,307

184,888
407,414 s

1,000
1 6 2
3 3 3
147
294
3 2 9

1 ,8 8 1
4,145 s

- s
1,010

153
3 3 6
1 4 9
2 9 7
3 3 2

1,900
4 ,187 s

2 ,010
3 2 5
6 5 9
2 9 6
5 9 1
s s h

a , 7 8 1
8 ,332

[D] * 4.789%
Russell Ranch

[D] * s2.600%
Verrado

s s

[D] * 42.611%
NEAF Total

Fuel & Power S

Chemicals

Corporate Allocation

outside Services

Customer Accounting

General Office Expense

Miscellaneous
Maintenance Expense

s

1 4
1 5
1 6

1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4

5 6 1 6
5 2 6 3
S267
6203
5 2 2 7
5 6 2 8
5 6 2 9
5615
5623
5 6 3 0
5 6 3 1
5634
5 6 4 0
5 6 4 1
5 6 5 0
5 6 5 1
5 6 5 2
5 6 6 0
5 2 7 3
5 6 9 7
5 2 6 1
5 2 7 5
5624
5 5 2 5
5B11
5823
WMM

Natural Gas

Chemicals

Alum

Asset Usage Fee - Corporate

Consulting Engineering

Outside Computer Charges (T1)

Temporary Support

Service Charges

Office Machines,Furniture

Parking

Vehicle Allowance

Business Allowance

Memberships Dues & Professional

Subscriptions

Airfare

Accommodation, Other Travel
Meals/Entedainment
Training - Fees/Tuition
FR Clothing
Miscellaneous
Materials, Supplies
Equipment
Hardware
Software
Maintenance
Vehicle Maintenance

s
s
s
s
s
s
s
s
s
s
s
s
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s

24,852
7,854

14,453
4 ,143

1 5 1
1,4a7

4 8 6
4 ,633

o s
2 ,038
3 ,929
3,396
s , 4 8 1

10,254
22,054

101,903
26,223

2 ,187
3 ,915

35,305
15,355

407,414

E

F

F

F

F

F

F

F

F

F

F

G

G

H

H

H

H

H

H

s

9 6
1 6
3 2
1 4
2 8
3 2

1 8 1
3 9 9 s

1,057
1 7 1
3 5 2
155
3 1 1
3 4 8

1,989
4,3sa s

a s s
1 3 9
2 8 5
1 2 6
2 5 2
2 8 2

1 , s 1 1
3 ,550 s

2 ,010
3 2 5
6 5 9
2 9 6
5 9 1
5 6 1

3 , 7 8 1
8 ,a 3 z

Increase/(Decrease) to Expense Line [251 Verrado $ 4,383
4 5
4 6
4 7
p a
4 9
5 0

Workpapers & Supporting Documents:
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EPCOR has identified the need to implement a computerized maintenance management system designed to manage its distribution and collection system assets. Currently, EPCOR utilizes a
combination of paper records, spreadsheets, and maps for asset management that was determined to be inadequate for effectively managing project costs and documentation in future
years. Implementing this system will incur increased Cityworks licensing costs in 2016 and 2017 to secure the necessary licenses and access rights to implement the integrated computer
maintenance management system. The adjustment below outlines the proposed increase to 2015 base license expenses for the known future Citywork expenses.

EU Factor Arizona 81.096996

4 Factor 5.sso5%Agua Fria WW

Agua Fria Wastewater Allocated via WW 3 Factor to:
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

4.788796

52_6004%

422610956

s
s
s
s

110
1,207

978
2,295

Venadu Wastewater
Test Vear Ended December 31, 2015
Income Statement Adjustment JPB - IS30

Exhibit
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Page 33

Witness: Boizelle
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Citvworks License Fees Business Unit 7G

z
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B
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13
14

Citvworks License Fees

Cityworks Annual License Fees 2016 s 50,000

Total EPCOR AZ Allocated Costs

Agua Fria Allocated Portion

s
s

40,548 IJne[1Cl]*Line[14]

2,295 Line[I5]*lJne{1B]

(Al Lir\e[19]"[A]

15

16
17
18
19
20
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23

ZN
25
Zs
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The Company is proposing a Low Income Program for the wastewater districts whose details will be discussing in the testimony of Ms. Hubbard. The participant level for the wastewater
districts will be based on the current authorized participant level for their corresponding water districts is one exists. The discount for the eligible low income customers is proposed at a flat
$5.00 per month for each wastewater district. This adjustments reflects the annual expense associated with the funding of this program.

3.0577%
42.079496
54.862996

Alum Fria Wastewater Allocated via GMC to:
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater
Total

$
s
s
s

3 6 7
s,oso
s,ss4

12,000

Verrado Wastewater
Test year Ended December 31, 2015
Income Statement Adjustment SLM IS31

Exhibit

Schedule C-2

Page 34
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Low Income Program Costs

Aqua Fria Wastewater

Proposed Monthly Discount s 5

Proposed Participant Level 200

s 1,000 Line [13] * Line [15]

Number of Months 12

s 12,000 Line [16] * Line [18]

Increase/(Decrease) to Expense Llne[20] s 12,000

[M Lr»»131]*[Al

Line

M
1
2
3
4
5

s
7
8
9

1 0
1 1
1 2
13
14
1 5
i s
1 7
1 8
1 9
2 0
2 1
2 2
2 3
ZN
2 s
2 6
27
ZN
2 9
3 0
3 1

3 2
3 3
34
3 5

3 6
3 7
3 8
3 9
4 0

Increase/(Decrease) to Expense

Sum Line [37-39]4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0
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Verradn Wastewater
Test Year Ended December 31, 2015
Income statement Adjustment SMM - IS32
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The company will incur additional expenditures in relation to customer communication and education during 2016. 2015 customer communications have revealed the need to refine the
oompam/'s ability to target meaningful and important information directly to affected customers through bill text messages and inserts. Planned expenses include payment to the
company's third party billing provider, Vertex, to provide said targeting ability.

As systems age to the point of repair or replacement, the Company continues to develop educational materials associated with water and wastewater processes and infrastructure projects
to build awareness of these initiatives amongst its customers.

6U Factor Arizona 8110969%

4 Factor s.ssos%Agua Fria WW

Agua Fria Wastewater Allocated via ww 3 - Factor to:
Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

4.7887%
52.600496
42.610996

$
s
$
s

136
1,497
1,213
2,s4s

Verrado Wastewater
Test Vear Ended December 31, 2015
Income Statement Adjustment JPB - 1533
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Customer Accounting S

Video Production S

47,000 (a)
15,000 (i)

Total 2016 Customer Communication 8¢ Education Expenses s 52,000 Sum Lines 111121

Total EPCOR AZ Allocated Costs
Agua Fria Allocated Portion

$
s

50,280 Line [14] * Line [16]

2,845 Line [17] * Line I20]

[A] Line[21]*[A]

Line

M

1 Customer Communication & Education
2
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Sum Lines [2729]
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpaners & Supporting.Documents:
(a) \Customer Education 84 Comm Adj.xlsx

\2015 AF_Verrado We stewater.xls

III



:-
3
8so
1'
-*":
Q
3

u

\ £

-¢ -.
s h

g~o

> 8 Q > ea Q is N 1~
'1 4 5 8. Sn 1~ w o g

§ § §
§=.3=. mma-3

8
39
ea
u:

3
=
=»
-4

E , E

=.3§=3 to

4
of
N

~s
r4

a ~
o f

" " !

l "
N

'4
Io
o
v

of
Q
\D
pp

8Q
=:ec:

3 n
€§§5m=<.-g9
8525
<

..
.g 2
33
<3

`\ ̀ \ \r"-'a Sr a
l" \D

q q of
m 9  8

`\
r-
of
of

1 U\
a Q
Q -4

"". ~Q ~Q
we N N

In q

39
=
=.
a
eu-1

8e
=.
8M

8 £3
3
= 8
g o
E

o
N o f
.o vs
¢\1 r-
Q  o ~

a-

inin

\8 8
8 .
t -a

8

3

8
1-1

89e=
=QM

3~
oh
Q
we

a~
3
2

39
vs
as
et

no
"1NN

\-n°t
z

4
§45
I
982

cm

_|
m

as
\g
m

E'

Q

§

9

E

Q

E

E

-I

8

g

Q

E

8

b

~8
.2-L

:Ie

ah ah ah ah 95
:s 8 'a E

-» Lr; -nat

£88833

48.

- f m an an In
cm r-b aa

388858
1- Rf

re
1:in-I

§ § § § § §
2 3:

9 au 9
"*L 3 "1
3 § §
4 off ..:

*
S E g E § 8 re 3 r- gr 1: 3
£ 8 3 -a 6 go to

§
1"l r -

N
G\ r-
N
-u

£3989 ET
fWMD

n o w
9\ \h 4
\9 \D 1n ¢\N

$8338
A n a *

0:
1 m
=a 3
\D we

8 9  8
8 Ra'l en
"' *.et 9* -I

Ar

8 8
9 o~

3q

39
3
8

888

»
E

3§§§l8' 3888
5 4 4 . 3 8 3 8 . 4

g § § asH M
4 fa qn in av 5

f"\ anrl -1

2 :re. 5 _
8 8 ;:.; §

~=84

e §9 3 3 9
-| "re inanso  :  I :

so G an
N on Ru 9
an "" "1  ' 1

an l"
N

1 *- 19
f~i-» N

£888
5388

39 3?
U\  in
v o  N
\ 8  Q
"1 "19
l" vo

4-1
1-4
In

of
4o
*tno

- l

89-1
r-
we
N
- \

» xx
238

l*¥l"l
\-Q
4 :
r4"

8238*-r--»-|r4
""1"l.*° .

*Q ~q\Q -I -i

§§§§
8 8 8

.~

9 8 4 2

§3§§ ea"

1<-` co ..:

§' .$§§

o uet 39 3~ a~FL N a~ In
Q s: FI In
Q f~s~Q QI-
46

a c

r-

Q

8

39
§
=.
§

39
3
§

an 218
§ § § § §
§3~

$88
s go;
g 8 2 "

fl.
2 .

q 8.88

3328

3 :

a. -v
'54 R83
38r '9" '3
§2

4 8 2 4
4 2

e u
e"§,_ n w o~ 48 m rm Q

g = of °w n.
I we

$83
:ng 8 3f.

'Q "2 =>;

1833.n*...*

$8;8
35.8
32"

go

~e 893 \B\f\ r~
\D cQ .-
in t*IN f"l

8

In
i-4
vo
-4la

n

3
4:-1-1

Sr
IL
e-1
n*!!

3
O-wer-
\nn

?§§§
$ 5 3

an #4 s
4 la 398 f.-*"23

an x§§§§
# T ha i

r-
4
an in r-

~o w 8
in m
Q' -4' 3-4

§§§8
1536~--§

x x885;
l ' I '°2§

M in
:2. 8 § .,

8° FI' 3
4 Q Q 3¢*l fn isFL 1

-we
P *

-e 38 8B a
8 3  2o\ 8 in
Q t* =

=
n-1

c t: c ri a3 e

_g
3

59

§
° '2
a s

3*L
8

3;m
q\o

as
8

-Er
r-
m

8
. . :

39in
In
N
Q
m

a

a~-4

3

-u

rE
a
E

c:

egg. - . : ' a s" ~ 1 * . " ' 1 " 4 . .::=.*-» -'39
239 2 r. 8'

Is4u * w
z so anc  Q  N
9  9 '  3

som'Q
4 8N

la'

vI-=r~=rr~-ngqrvq.-1
~Q~=.°1=1Uu¢-81nn o ND
r-»q'::i:>$ 9 urln'

s o *
4 9 8 .

-» l*l\Dl"
-

3 - 8

a
an

3\D
...f

8_
3

. 8 8 8
-;-'44
° `5'.$88 1*

~r-4
i n
-1
¢-1
Ia"

ea |-
2M

cu
.I :
u..

:vs3 'a ~3

as 3
3;

Q =»
1 3 Qo 8
=: "1 RxD 2  3

E 0
m2

m 8 3
g

m
..r:
u m

m g z

i

n Eg
3583 $88!
§§§§§38§ E

3
98

i s-1

Q
QN

E

g
.::'.

E £45431
38 88383 89_§&'»'§

uE3§
Q"
E::
o

.LEm
2
.9
U

g

8
..:
CJ

EBE
8E;>
8
3
13z

3
2

:
mr- Q

r u..
r"~

In
z
r»

n.. O' 1-* Dr~ r- r- l"
r"l ft we In

G-
~a

, 3 8 8
8.86
3 8 8
8 2 8
4 2 8 r-

'6
U

=-4-12 > 3 >-
1" T* r-
f of =:-- - v-I \D- r

4inD

E
<
3
M
o
Uo.Lu

cu
4
'Er

0

- 1

. - 1

dz

LJ II-I oh r- P*
r"4 v*-a W

anN HI we -\o
VI l

E' Qof: ¢~ _. :

E
8 u

o o
E-f E-

N M W W W W M Q - N M V W O W M - N M ¢ M © V M a Q ~ N »
~ ~ # ~ - H H - N N N N N N N N N N M M M M M M M M M M W W W W u.. 8 8 =

S

9858

s

8

4
.43;
3

35. ,8 H3a

5988
I



Vader and Sludge Trucks are exclusively used in Wastewater Operations. This adjustment allocates all Vactor and Sludge Trucks to the Wastewater districts .

Plant

sRussell Ranch

Verrado

NEAF

s

5 3 5
7 ,3 7 0
9 ,so 9

17,514

Acc um Dear
S a s

4 6 1
6 0 1

s 1,095

Plant
sRussell Ranch

Verrado

NEAF

s

Acc um Den r
3 ,572 s 7 1 4

49,154 9 , 8 3 1

54,087 12,817
116,813 23,363s

Plant

sRussell Ranch

Verrado

NEAF

Acc um DBDY

S say

9 ,370
12,217

s 22,258

3 ,036
41,784
54,478
99,299s

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - 1534
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Reclassification of Vactor Trucks Costs

14- Factor GMC

[B]

Plant

4. 2266% I

[Al

Rate

[C] : [Al * [Bl

Dear Exp

Russell Ranch

Verrado

NEAF

GMC
3 0 5 7 7 %

42.0794%
s4.8sz9%

Asset # 168518
ASS€'t 4¢ 218374
Total

6 . 2 5 %  s
6.25%

$

s235,275
179 ,111
414,386 s

14,705
11,194
25,899 one [13] + Llne [14]

Line [an - Line[7]

Line [17] " Line [8]

Line [17] *Lune [9]

Portion already in Plant In Service s 17,514 s 1,095 Line[14]*Line[?]

GMC
Line [28] * Line [7]

Line 128] * Line [8]

Line 1281 " Line[9]

Line

1
2
3
4
s
s
7

B
9

1 0

1 1 Vactor Trucks in 7A
1 2
1 3
14
15

1 6

1 7
1 8
1 9

20
2 1
22

[B]
PlantVector Trucks used in WW Ops

Asset #1 168518

Asset #218374
Project 1001902
Project 1001901
Total

l a w F a c t o r

[A]
Rate

2 0 . 0 0 %  s

20.00%
200056
20.00%

s

s235,275

1 7 9 ,1 1 1
113,000
360,000
887,385 s

13 . 1s37% I

[q = [Al » [BI
Den i  Exe

47,055
35,822
22,500
72,000

177,477 Sum Lines[22] [25]

line [19] Llne [13]

Una [20] Line [14]

Line [21] ~Llne[15]

2 3
24
2 5
2 6
2 7

2B
2 9
3 0
3 1

Portion of Vactor and Sludge Trucks s 116,813 s 23,353 ume [26] * Line [19]

Increase/(Decrease) to Depr Expense s 22,268 Ijne[28]-Line[1?] s 9,370 LIrle[25][Verrado]
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 5
4 7
4 8
4 9
5 0

Worknaners and sunnortina Documents:
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Verrado Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - lS35

Exhibit

Schedule C-2

Page 38

Witness: Boizelie

Line
No.

Intentionally Left Blank

I

1
2
3
4
s
6
7
B
9

1 0
1 1
1 2
13
1 4
1 5
1 5
1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7
za
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
44
4 5
4 6
4 7
4 8
4 9
5 0

Worknapers  & Supporting Documents:

\2015 AF_verrado Wastewater.xls



Insurance Other Than Group is made up of 15 components, each of which is updated annually with our insurance provider and uses a base component of the business to
calculate. This is a conforming adjustment.

Verrado Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment HMM . IS36

Exhibit

Schedule C-2

Page 39
Witness: Mahler

Une

Line

1 Insurance Other Than Group
2
3
4
5
5
7
8

g
10
1 1
12

7 G
District 4-Factor

I
[ l l

L
5560596

[11

8
s1.09s9%

[1] * [2] : {al
AZ-Fador
4.5g05%DIRECT PLANT

Test Year

Adjusted

Results IA!

NEAF

District 4-Factor 42.6109%

E1

Russell Ranch

4.7s87%

E l

Veffadg

52.6004%

[5] * [3} = [7]

Verrado AZ-

Fador

2.414596
Gross Property Value at 12/31/2015

% of Plant Insured
s 53,082,698 schb2 Line [2]

48.77% \[lnsurance]1. Property & Terrorism [23]

Gross Plant Insured s 25,887,611 Line [15] * Line [18]

Adjusted Revenues in Year Ended December2015

Adjusted

with Rate

Increase

1 3
1 4
1 5
1 5
1 7
1 8

1 9
20
2 1
ZN
2 3
2 4
2 5
2 6

s

Test Year
Ad jus ted

Results
z,sas,19o Schc2 lAL1l141 s

Adjusted
with Rate
Increase

3 ,337 ,841 $chc2 [ANH14]

Amount Rate Source Amount

s

Ver 52.1871%

Ver 52.1871%

Ver 52.18/1% s

RR 4.7442%

Verrado Site

1. property Insurance
2. Excess Liability
3. Umbrella Liability
4. Autos
5. Workers Compensation
s. Pollution *
7 .  D&D
s. Fiduciary
9. Crime
10. Employed Lawyers
11. non Owned Pollution
12. Employment Practices
13. Utilities Bond **
14. Cyber Insurance
15. Sun City Flood Insurance
16. LAPP
17.ARI
Total

Factor

plant {25] 5

Revenue Ume [25]

AS 4- Factor [14]

AZ4- Factor[14]

Payroll Col [49]

Fixed Site

Az 4- Factor [14]

AZ4- Factor [14]

Employee Count

AZ 4- Factor [14]

AZ4- Factor [14]

EmployeeCount

SiteBondRequirement

AZ4 Factor[14]

Sun City O nay

AZ 4- Factor [14]

AZ4- Factor[14]

25,887,611
2,688,190

92,245
278,912
596,807

4,073
13,535

1,473
7

1,208
15,728

7
500,000

1,388
2,194

15,466
15,304

s

0.058238 \[lnsurarlce] Summary [1]

0.253396 \[Insuranl:e] Summary [2]

2.4146% \[1nsuraru:e] Summary [3]

2.414698 \[Insurance] Summary [4]

1.6381% \[Insuranl:e] Summary [5]

0.53 \[lnsuraru;e] Summary [6]

2.414696 \[Insurance] Summary [7]

2.414636 \[Insurance] Summary [8]

8.10 \[Insurance] Summary [9]

2.4146% \[iris»urance] Summary [10]

2.414696 \[Insurance] Summary [11]

5.33 \[Insurance] Summary [12]

0.789196 \[Insurance] Summary [13]

2.414596 \[Insurance] Summary [14]

0.000096 \[lnsuranl:e] Summary [15]

2.4145% \[Insurance] Summary [16]

2.4146% \[Insurance] Summary [17]

Pr e m l u m

15,057
s , s o 9
2 ,227
6 ,735
9 ,776
2,143

3 2 7
3 6
5 5
2 9

3 8 0
3 6

3,945
34

Pn e mlu m

s 15,057
8 ,455
2 ,227
6 ,735
9,776
2,143

3 2 7
3 6
5 5
2 9

3 8 0
3 6

a ,9 4 s
3 4

s

373
3 7 0

48,332 Sum Lm¢s(zs44]

s  2 5 ,8 8 7 ,6 1 1
3 ,337 ,841

92,245
278,912
596,807

4 ,073
13,535

1,473
7

1 ,zo s
15,728

7

500,000

1,388

2,194

15,466

15,304

Sum Lir\e&[ZB-44] s

3 7 3
3 7 0

49 ,978

* Pollution is reported by site to Insurance Company, NWV plant is a separately insured site, Agua Fria is allocated % of 2nd site.

** Russell Ranch, Verrado, and Agua Fria Percentage of NWV

2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
p a
4 4
4 5
4 6
4 7
4 8
4 9
5 0
5 1

Adjusted Test Year Insurance Other Than Group GL Account 5605 from Sch ET
Increase/(Decrease) to Insurance Other Than Group

s
s

30,937
17,395 Line [45] - Line [50]

s
s

48,332
1,545

5 2
5 3
5 4
5 5
5 6
5 7

Worknapers and Sunnortinil Documents:
\Sch Ea Sch BE
\Insurance Other than Group.xlsx (aka Insurance)
\4-Factor
\Payroll, Benefits, &Taxes 2015.xlsx (aka Payroll)
\2o15 AF_verrado Wastewater.xls
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Verrado Wastewater

Test Year Ended December 31, 2015

Computation of Gross Revenue Conversion Factor

Exhibit

Schedule C-3

Page 1

Witness: Murrey

Line

NO Description

Federal Income Taxes
[A] [B]

Percentage of

Incremental

Grogs Reve_nues

[C] = [A] * [B]

32.13%

State Income Taxes 5.50%

Property Taxes Effective Rate =
Combined

1.32% One Minus Combined
37.63%

62.37% 0.82%

Bad Debt Expense Effective Rate = 0.37% One Minus Combined 62.37% 0.23%

Total Tax Percentage 38.68% Sum Line [1-8]

Operating Income % = 100% - Tax Percentage 61.32% 1- [cl Line [9]

1 \Line [11] = Gross Revenue Conversion Factor

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

Operating Income %
1.63 1 / [c] Line [11]

Supporting Schedules:

C-2
Recap Schedules:

A-1
45

46

47

48

49

50

Workpapers & Supporting Documents

\z015 AF_Verrado Wastewater.xls



D Schedule
Verrado WW

|\I



verrado Wastewater

Test Year Ended December 31, 2015

Summary of Cost of Capital

Total Company - EPCOR Water Arizona

Exhibit

Schedule D-1

Page 1 of 2

Witness: Hubbard

[A] [D] : [B * [C] [E] [H]= [FJ 8 [G]

$

Dollar

Amount

231,000,000

End of Test Year

[B] [C]
Percent

of

53.93%

Cost

Rate (a)

4.29%

Weighted

Cost

2 .31%

Dollar

Amount

s 231,000,000

End of Projected Vear

[F] [G]
Percent

of

56.36%

Cost

Rate (a)

4.29%

Weighted

Cost

2.42%

Short-Term Debt s 18,480,843 4.31% 0.20% 0.01% s 0.00% 0.20% 0.00%

Line

Item of Capital

1 Long-Term Debt

2

3

4

5

6

7

Stop:kholder's Equity s 178,868,806 41.76% 10.65% 4.45% s 178,858,806 43.64% 10.65% 4.65%

Tata Is $ 428,349,649 100.00%

Sum Line [1» 5]

6.77% $409,868,806 100.00% 7.07%

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

Supporting Schedules:

(a) D-2

Recap Schedules:

A-1

\2015 AF_Verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Summary of Cost of Capital

Total Company - EPCOR Water Arizona

District Level . Veriado Wastewater - Proposed

Exhibit

Schedule D-1

Page 2 of 2

Witness: Hubbard

Capltal Structure for OCRB Reference Reference

[A]

End of Test Vear

[B] [C]

Percent

of

TataI

53.93%

ID] : [B] a [C] [E] [H] = [F] x [GI

Item of CaDital

Long-Term Debt

Dollar

Amount

Line 111 [B] * Line m IA] S 3,006,249

Cost

Rate

4.29%

Weighted

Cost

2.31% Line [11 [F] * Line m [E] $

Dollar

Amount

3,141,800

End of Projected Vear

[F] IG]
Percent

of

E Q
56.36%

Cost

Rate

4.29%

Weighted

Cost

2.42%

Short-Term Debt Line [3] [B] ' Line [7] [A] $ 240,511 4.31% 0.20% 0.01% Line [3] [F] * Line [7][E] S 0.00% 0.20% 0.00%

Stockholder's Equity Line [51 :Be Line m [Al S 2,327,811 41.76% 10.65% 445% Line is] [rt ° Line [7] [E] S 2,432,771 43.64% 10.65% 4.65%

Line

1

2

3

4

5

s

7 Tata Is (a) s 5,574,571 100.00% 6.77% Line [7][A] $ 5,574,571 100.00% 7.07%

Falr Value Rate of ReturnRCND Rate of Return

Percent

of
M Y

Dollar

Amount

Cost

Rate

FVROR

Cost

Dollar
Amount

Percent
of

Total
Cost

Rate

FVROR

Cost
Item of Capital

Long-Term Debt Line [1] [F] * Line [29] [A] S 3,070,199 55.71% 4.29% 2.39% Line [11 IP] * Line [pa] :Al $ 3,141,800 57.01% 4.29% 2 . 45%

Short-Term Debt Line [31 IF) * Line 1191 [A] S 0.00% 0.20% 0.00% Line 131 [F] * Line my [A] $ 0.00% 0.20% 0.00%

Stockholder's Equity Line Is] [Fl * Line [ze] [A] 2,377,328.29 43.14% 1o.65% 4.59% Line [5] [Fl Llne [pa] [A] $ 2,432,771 44.14% 10.65% 4.70%

8

9

10

11

12

13

14

15

16

17

18

19

20

21

zz

23

Fair Value Increment 0 0.00% 1.35% 0.00% Line [311 [A] Line [pa] IA] (63,522) -1.15% 1 . 3 5 % -0 .02%

Sum Line[15-21] S 5,447,527 98.85% 6.98% SumLifle[1s-21] s 5,511,049 100.00% 7.13%
24

25

26

27

28

29

30

31

EPCOR Proposed Adjusted Fair Value Rate Base

Original CostRate Base (OCRB)

Reconstructed Cost New Depreciation (RCND)
s
s

5,574,571 (bl

5,447,527 (b)

Fair Value Rate Base s 5,511,049 Average Lines [28] and [29]

32

33

34

35

36

37

38

39

AD

41

42

43

44

45

46

47

48

Supporting Schedules:

(a) D-2

(b) B-1

Recap Schedules:

A-1

\2015 AF_Verrado Wastewater.xls



Verrado Wastewater
Test Year Ended December 31, 2015

Cost of Long Term Debt
Test Year - Verrado Wastewater - Actual

Exhibit

Schedule D-2

Page 1
Witness: Hubbard

At Parent Level

End of Test Year

Line

No.

[A]
Amount

Outstanding

[B]

Annual

Cost

[C] = [B]/[A]
Interest

Rate

Tel
Amount

Outstanding

End of Projected Year

[F]

Annual

[Cl : IF]/[E]

Interest
Rate

1

2

3

4

5
6

Lodz-Term Debt

10-year EPCOR Water IsA Note

30-year EPCOR Water USA Note
(be s

(bl

133,000,000

98,000,000
$ 5,004,790

4,907,513

3.74%

5.00%
Rh) s

(b)

133,000,000

98,000,000
$ 5,004,790

4,907,513

3.74%

5.00%

Totals s 231,000,000 9,912,303 -- 4.29% s 231,_000,000_ $: 9,91i3T- 4.29% Sum Lines[2-5]

7

8

9
10

11

12
13

Common Eauitv

Common Stock

Paid in Capital

Retained Earnings

la) s

(H)

(H)

s

522,880

184,882,920

(6,536,994)
178,868,806 Sum Line [10-12] Col [A] 10.65%

(a) s

(al

(H)

$

522,880

184,882,920

(6,536,994)
178,868,806 Sum Line [10-121 Col [D] 10.65%

14

15

16

17
18

19

20
21

Short-Term Debt

Short-Term Debt from EPCOR Utilities, Inc l b) s 18,480,843 s 36,962 0.20% (b l  s 18,480,843 s 36,962 0.20% (b)

Totals s 18,480,843 $ 36,962 0.20% s 18,480,843 s 33,962 0.20% Line[18]

22
23

24

25

zs
27

28

29

30

Supporting Schedules:

(a) E-1

(b) D-2

Recap Schedules:

D-1

\2015 AF_verrado Wastewater.xls



Verrado Wastewater
Test Year Ended December 31, 2015
Cost of Common Equip

Exhibit
Schedule D-4

Page 1
Witness: Hubbard

Line

M

1

2

3

4

5

6

7

8

9

10

11

12

13

14

The Company's rate application reflects a 10.65% return on common equity, See the direct testimony of Ms. Pauline M. A fern.

Supporting Schedules: Recap Schedules:

D-1

15
16
17
18
19
20
21

22
23
24

25
26
27
28
29

30
31
32
33
34
35
36
37
38

39
40
41
42
43
44
45
46

47
48
49

50

Work papers & Supporting Documents

\2015 AF_Verrado Wastewater.xls
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Verrado Wastewater

Test Year Ended December 31, 2015

Comparative Balance Sheets

Total EPCOR Water Arizona, Inc.

Exhibit

Schedule E-1

Page 1
Witness: Murrey

Test

Year

Ended

12/31/2015

Prior
Year

Ended
12/31/2014

Prior
Year

Ended
12/31/2013

ASSETS

Util ity Plant

Construction Work in Progress
Plant Acquisition Adjustment
Less: Accumulated Depreciation
net Plant

$ s s

s

968,978,956

27,528,673

20,300,784

(314,960,773)

701,847,638 s

923,551,600

25,469,580

21,300,894

(296,531,042)

673,791,032 s

882,487,056

28,326,049

22,301,005

(265,603,142)

657,510,967 Sum Line 12.51

CURRENT ASSETS
Cash and Cash Equivalents
Customer Accounts Receivable
Allowance for Uncollectible Accounts
Prepaid Expenses
Plant Materials & Supplies
Trade and Other Receivables
intercompany Receivables
Total Current Assets

s $ $(349,028)

10,922,268

(130,365)

1,046,151

1,094,121

159,751

62,735,256

75,478,153 s

(15,612)

10,840,111

(160,692)

1,191,441

648,581

(0)
43,742,219
56,246,048 s

(442,083)

11,376,899

(170,347)

1,329,227

914,085

(0)
30,105,327

43,113,107 Sum Line [9-15]

s s s

NON-CURRENT ASSETS
Deferred Finance Charges
Regulatory Deferrals
Goodwill
Deferred Debits
Long-term investments

Total Non-Current Assets

33,143,171

(2,871,255)

28,887,853

693,168

28,230,109
53,000

Line

N O
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

25

s 30,271,916 s 29,581,021 s 28,283,109 Sum Line [19-23]

TOTAL ASSETS s 807,597,708 $ 759,618,101 s 738,907,183 Line 6+ Line16+
Line24

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity s 178,868,806 s 174,596,256 s 168,217,287

Long-Term Debt $ 249,480,843 $ 240,270,144 s 240,304,470

CURRENT LIABILITIES
Trade and Other Payables
Current Portion of LTD
intercompany Payables
Accrued Liabilities
Customer Deposits
Total Current Liabilities

s 11,478,897 $ 10,971,795 $ 12,796,312

$

55,760

11,534,657 s

49,065

11,020,860 s

30,020
12,826,332 Sum Line 135.391

27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

$ 172,194,107

21,570,166

s 169,026,690

11,822,813

$ 191,355,456

10,194,385

s

5,030,798

8,693,147

2,567,354

210,055,572

3,159,289

9,211,194

386,998

193,606,984 s

3,136,666

5,083,909

290,749

210,061,165 Sum Line [43-48]

$ 157,657,830 s 140,123,858 S 107,497,929

NON-CURRENT LIABILITIES
Advances in Aid of Construction
Accumulated Deferred Income Taxes

45 Provision for ARO
46 Regulatory Liabilities
47 Accrued Pension Liability
48 Other Credits
49 Total Deferred Credits
50
51 Contributions in Aid of Construction
52
53 Total Liabilities & Common Equity $ 807,597,708 s 759,618,101 s 738,907,183 Line 30+32+

40+49+5154

55

56

57

58

59

60

60

61

62

63

Supporting Schedules:
E-5
TB15
\2015 AF_Verrado Wastewater.xls

Recap Schedules:

A-1, B-1



Verrado Wastewater

Test Year Ended December 31, 2015

Comparative Balance Sheets

Total District

Allocated via Agua Fria WW GMC3-Factor

Exhibit

Schedule E-1

Page 2
Witness: Murrey

ORIGINAL DlsrRlcT

Agua Fria Wastewater

GMC Allocation

Test Year

Ended

12/31/2015

Russell Ranch

Wastewater

3.06%

Test Year

Ended

12/31/2015

Verrado
Wastewater

42.08%
Test Year

Ended
12/31/2015

NEAF Wastewater

54.86%

Test Year

Ended

12/31/2015

s

78,957,565

1,043,868

858,026

(23,037,341)

57,822,117 s

5,560,479

31,918

26,236

(1,111,923)

4,506,710 s

51,848,403

439,254

361,052

(13,833,270)

38,815,439 s

21,548,682

572,697

470,738

(8,092,148)

14,499,969 Sum Line [2-5]

s s s s

Line

M
1 ASSETS
2 Utility Plant
3 Construction Work in Progress
4 Plant Acquisition Adjustment
5 Less: Accumulated Depreciation
6 Net Plant
7
8 CURRENT ASSETS

9 Cash and Cash Equivalents

10 Customer Accounts Receivable

1 1 Allowance for Uncollectible Accounts

12 Prepaid Expenses

13 Plant Materials & Supplies

14 Trade and Other Receivables

intercompany Receivables

Total Current Assets $

(14,849)

452,106

(5,510)

3,724

7,916

6,752

13,859,141

14,309,280 s

(454)

13,824

(168)

114

242

206

423,766

437,530 s

(6,248)

190,244

(2,319)

1,567

3,331

2,841

5,831,844

6,021,260 s

(8,147)

248,039

(3,023)

z,043

4,343

3,704

7,603,531

7,850,490 Sum Line [9-15]

S s s s

NON-CURRENT ASSETS
Deferred Finance Charges
Regulatory Deferrals
Goodwill
Deferred Debits
Long-term investments

Total Non-Current Assets

232,662

(150,653)

7,114

(4,606)

97,903

(63,394)

127,545

(82,652)

15

16

17

18

19

20

2 1

22

ZN

24

25

26

s 82,010 s 2,508 s 34,509 $ 44993 SumLine [19-23]

TOTAL ASSETS s 72,213,407 s 4,946,747 s 44,871,208 s 22,395,452 Line 6+ Line164~

Line24

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity $ 10,077,667 $ 1,830,343 s 4,686,612 $ 3,560,712

Long-Term Debt $ 10,544,466 $ 322,414 s 4,437,049 $ 5,785,003

s 800,025 s 24,462 s 336,646 s 438,917

27

28

29

30

3 1

32

33

34

35

36

37

38

3,513,494 107,431 1,478,457 1,927,606

CURRENT LIABILITIES

Trade and Other Payables

Current Portion of LTD

Intercompany Payables

Accrued Liabilities

39 Customer Deposits

40 Total Current Liabilities

4 1

4,313,519 s 131,893 s 1,815,103 s 2,366,523 Sum Line [35-39]

$ $ $ $24,066,905

911,677 27,876

18,125,120

383,628

5,941,785

500,173

s

840
367,421
89,913

25,436,757 s

26

11,235

2,749

41,885 s

354

154,609

37,835

18,701,545

461
201,578
49,329

6,693,326 Sum Line [43-48]

s 21,840,998 s 2,620,211 s 15,230,899 s 3,989,888

s 72,213,407 s 4,946,747 s 44,871,208 s 22,395,452 Line 30+32+
40+49+51

42 NON-CURRENT LIABILITIES
43 Advances in Aid of Construction
44 Accumulated Deferred Income Taxes
45 Provision for ARO
46 Regulatory Liabilities
47 Accrued Pension Liability
48 Other Credits
49 Total Deferred Credits
50
51 Contributions in Aid of Construction
52
53 Total Liabilities & Common Equip

54
55
56
57 Supporting Schedules:
58 E-5
59 TB15
60 \2015 AF_verrado Wastewater.xls
61
62
63
64

Recap Schedules:

A-1, B-1

\Summary of Plant Balances by NARUC.xlsx
\2015 AIAC Summary by District - Present and Deconsolidated.xlsx
\2015 CIAC Summary by District - Present and Deconsolidated.xlsx



Verrado Wastewater Exhibit

Schedule E-4

Page 1

Witness: Murrey

Test Year Ended December 31, 2015

Statement of Changes in Stockholders Equity

Total Company

Line

No.

Shares

Outstanding

[A]

104,576 s

Common

Stock

[B]
522,880 s

Additional

Paid-In-CaDital

[ q
184,882,920Balance December 31, 2012 (al

Retained

Earnings Total

[D] [E]=[A]+[B]+[Cl+[D]
$ (33,157,609) S 152,248,1921

2

3

4

Net Income 14,773,371 14,773,371

Dividends Paid

Other/Reclass 1,195,724 1,195,724

Balance December 31, 2013 104,576 s 522,880 s 184,882,920 s (17,188,514) s 168,217,287 Sum Line [1-7]

Net Income 23,156,242 23,156,242

5

6

7

8

9

10

11

12

13

14

15

Dividends Paid (13,584,423) (13,584,423)

Other/Reclass (3,192,850) (3,192,850)

Balance December 31, 2014 104,576 $ 522,880 s 184,882,920 s (10,809,545) s 174,596,256 Sum Line [9-15]

Net Income 14,986,797 14,986,797

Dividends Paid (11,142,573) (11,142,573)

16

17

18

19

20

21

22

23

24

25

Other/Reclass 428,326 428,326

Balance December 31, 2015 104,576 S 5zz,880 S 184,882,920 s (6,536,994) $ 178,868,806 Sum Line 117.231

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

s

S

178,868,806 Sch dl Line [5]

(0)

Supporting Schedules:

D-2

Recap Schedules:

D-1

41
42

43

4-4

45

46

47

48

49

50

Workpapers & Supporting Documents

(a) \#67 & 68 - Common Equity Reconciliation.xlsx

\2015 AF_Verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit

Schedule E-5

Page 1 of 7

Witness: Mahler

Line Sub.

Acct. Description

[A]
Plant Balance

at
1/1/2015

[B]
Plant Additions,

Red assifications or
Retirements

[c]=[A]+[B]
Plant Balance

at
12/31/2015

s s $
17,788

60,471

16,690

38,260

17,788

60,471

16,690

38,260

140,020
263,889 324,435

140,020
588,324

4,235,555

2,450,260
17,488

9,236

4,253,043

2,459,497

18,015

564,785

4,283

602,148

64,228

22,756,999

57,782

3,644,923

47,394

859,571

1,051,718

278,947
111

13,833

22,298

602,148

64,228

23,321,784

57,782

3,923,870

47,505

859,571

1,065,551

(723)3,416,082

4,201,003

1,796,602

z,373

532,857

12,795

3,415,359

4,201,003

1,796,602

15,168

532,857

581,647

649,801

48,465

16,538

581,647
649,801
48,465
16,538

304100

340200

341200

341400

343000

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

380600

380625

380650

381000

382000

389100

389600

Struct & Imp SS

Comp & Periph Equip

Trans Equip Hvy Duty Trks

Trans Equip Other

Tools, Shop and Garage

WW Organization

WW Franchises

ww Land 84 Ld Rights Coll

WW Land & Ld Rights Gen

WW Struct & Imp Coll

w w Struct & Imp SPP

ww Struct & Imp TDP

WW Struct & Imp Gen

ww Pwr Gen Equip Coll

WW Pwr Gen Equip SPP

WW Pwr Gen Equip TDP

ww Pwr Gen Equip RWTP

ww Collection Sewers Forced

ww Collecting Mains

WW Special Coll Struct

ww Services Sewer

WW Flow Measuring Devices

ww Receiving Wells

w w Pump Equip Elect

WW Pump Equip Oth Pwr

WW TD Equipment

w w TD Equip Grit Removal

WW TD Equip Sed Tanks/Acc

ww TD Equip Sludge/Effl Rmv

w w TD Equip Sldge Dig Tnk

ww TD Equip Sldge Dry/Filt

ww TD Equip Sec Trmt Filt

WW TD Equip Aux Effl Trmt

WW TD Equip Chem Trmt Plt

ww TD Equip Oth Disp

WW TD Equip Gen Trmt

ww TD Equip Influent Lift S

WW Plant Sewers

ww Outfall Sewer Lines

WW Oth Plt 81 Misc Equip Inf

ww Other P/E . CPS . 7E

696,115

154,287

4,873 444

696,115

154,287

5,317

(continued)

1

2

3

4

5

6

7

8

g

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

Workpapers & Supporting Documents:

\UPIS Agua Fria Wastewater 12.31.15.xlsx

49
SO \2015 AF_verrado W astewater.xls

Recap Schedules:

A-4

B-2

E-1



Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit

Schedule E-5

page z of 7

Witness: Mahler

Sub.

Acct. Description

[A]
Plant Balance

at
1/1/2015

[B]
Plant Additions,

Reclassifications or
Retirements

[C]=[A]+[B]
Plant Balance

at
12/31/2015

s $ s

7,341 7,341

13,306 (3,704) 9,601

1,520,206 29,496 1,549,702

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

390000

390200

390300

391000

392000

393000

394000

395000

396000

397000

398000

nor Classified

Verrado (continued)
WWOffice Furniture & Equip
WW Computers 84 Peripheral
WW Computer Software
WW Trans Equipment
WW Stores Equipment
WW Tool Shop & Garage Equip
WW Laboratory Equipment
ww Power Operated Equip
WW Communication Equip
WW Misc Equipment
WW Other Tangible Plant
Not Classified

0 0

Total Plant in Service

From Schedule el

Variance

$ _ 49,953,473 _s 1,265,159 s

$

s

51,218,632

51,754,860 .

(536,228) Line [16]-[17]

Sum Lines[1-41] pgs+

Lines[1-12] l:lg2

Structures & Improvements General

Structures & Improvements Leasehold
s s 1,207

10,625
s

Corporate Plant

304500

304620

334100

339600

340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Meters
Other P/E-CPS
Of'l"ice Furniture & Equipment
Computer & Periphal Equipment
Computer Software
Computer Software Other
Laboratory Equipment
Communication Equipment Non-Telephone
Remote Control 84 Instrument
Communication Equipment Telephone
Communication Equipment Other
Miscellaneous Equipment

191,649

7,692

11,777

364,887

1,265,101

838,607

24,197

6,370

17,277

186,080

122,024

53,365

4,902

537,772

z,8z3

565,981

169,707

15,577

149,509

754,491

192,857

18,317

11,777

364,887

1,267,925

1,404,587

193,904

6,370

17,277

186,080

122,024

68,942

154,411

1,292,262

s

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

GMC Factor %Allocated to Agua Fria Wastewater

Agua Fria Wastewater Allocation

5,501,619 Sum Line[21-34]

4.2266%

224,076 Line 1361*1371

GMC Factor % Allocated ro Verrado Wastewater
Verrado Wastewater Allocation

From Schedule el
Variance

s

$
s

42.08%

,2̀90 _Line [38]*[40]

93,543 Sahel

747 une[41I-[42]

Workpapers & Supporting Documents:

42

43

44

45

46

47

48

49

50

\UPIS Corporate Arizona 12.31.15.xlsx

\UPlS Agua Fria Wastewater 12.31.15.xlsx

Recap Schedules:

A-4

B-2
E-1

\2015 AF_Verrado Wastewater.xls

la



Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant inService

Line Sub.

Acct.

North West Vallev Wastewater Plant

No.

304100 Struct & Imp SS (Corporate)

304200 Struct & Imp P (Corporate)

307000 Wells & Springs (Corporate)

311200 Pump Equip Electric (Corporate)

340200 Comp & Periph Equip (Corporate)

340500 Other Office Equipment (Corporate)

304600 Struct & Imp Offices (Corporate)

304800 Struct8¢ Imp Misc (Corporate)

341200 Trans Equip Hvy Duty Trks

341400 Trans Equip Other

343000 Tools, Shop and Garage

344000 Laboratory Equipment

346100 Comm Equip Non-Telephone

351000 W W  Organization

352000 WW Franchises

353200 WW Land & Ld Rights Coll

353500 ww Land at Ld Rights Gen

354200 WW Struct & Imp Coll

354300 WW Struck & Imp SPP

354400 WW Struct & Imp TDP

354500 WW Struct8¢ Imp Gen

355200 WW Pwr Gen Equip Coll

355300 WW Pwr Gen Equip SPP

355400 w w Pwr Gen Equip TDP

355500 WW Pwr Gen Equip RWTP

360000 WW Collection Sewers Forced

361100 WW Collecting Mains

362000 WW Special Coll Struct

363000 WW Services Sewer

364000 ww Flow Measuring Devices

370000 WW Receiving Wells

371100 ww Pump Equip Elect

371200 WW Pump Equip Oth Pwr

380000 ww TD Equipment

380050 W W TD Equip Grit Removal

380100 WW TD Equip Sed Tanks/Acc

380200 WW TD Equip Sludge/Effl Rmv

380250 WW TD Equip Sldge Dig Tnk

380300 WW TD Equip Sldge Dry/Filt

380350 WW TD Equip Sec Trmt Filt

380400 WW TD Equip Aux Effl Trmt

380500 WW TD Equip Chem Trmt Plt

(continued)

Description

s

[A]
Plant Balance

at
1/1/2015

s

[B]
Plant Additions,

Reclassifications or
Retirements

1,026,512

26,257

2,306,955

1,041,234

5,327,840

28,253

502,467

8,662,158

1,279,622

208,781

6,900,037

7,952

63,439

1,304

450,976

20,747

3,574,657

997,595

109,750

486,363

s,7zs

55,923

19,711

24,525

9,052

8,610

2,582
$

[C]=[A]+[B]
Plant Balance

at
12/31/2015

1,026,512

26,257

2,306,955

1,041,234

5,327,840

28,253

502,467

8,662,158

1,279,622

208,781

6,900,037

7,952

63,439

1,304

450,976

20,747

3,574,657

997,595

109,750

486,363

8,725

55,923

19,711

24,525

9,052

8,610

z,582

Exhibit

Schedule E-5

Page 3 of 7

Witness: Mahler

Workpapers & Supporting Documents:

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

\UPIS NWVRTF Wastewater 12.31.15.xlsx

Recap Schedules:

A-4

B-2

E-1
\2015 AF__Verrado Wastewater.xls



Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit
Schedule E-5

Page4 of 7
Witness: Mahler

[A]
Plant Balance

at
1/1/2015

[B]
Plant Additions,

Reclassifications or
Retirements

[q={A]+[B]
Plant Balance

at
12/31/2015

s s 1,033,384

780,426

64,980

111,410

4,259

89,296

s 1,033,384

780,426

64,980

111,410

4,259

89,296

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

Sub.
Acct. Description

North West Vallev Wastewater Plant (continued)
380600 ww TD Equip eth Disp
380625 WW TD Equip Gen Trmt
380650 WW TD Equip Influent Lift s
381000 WW Plant Sewers
382000 ww Outfall Sewer Lines
389100 WW Oth Plt & Misc Equip Inf
389600 ww Other P/E - CPS 7E
390000 ww Office Furniture & Equip
390200 WWComputers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WWStores Equipment
393000 WW Tool Shop & Garage Equip
394000 ww Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant

168,065

z3,044

69,027

247,842

11,072

139,757

156,655

136,487

358,832

74,088

168,065

z3,044

69,027

247,842

11,072

139,757

156,655

136,487

358,832

74,088

s
Sum Lines[2-43] pgs +

36,620,650 Lines[2-19]pg420

21

22

23

24

25

26

Agua Fria Wastewater Allocation %

Agua Fria Wastewater Allocation $

19.21%

7,034,827 Line [21]-[22]

GMC Factor % Allocated to Verrado Wastewater

Verrado W astewater Allocation

From Schedule el

Variance

s

s
$

0.00%

_ Line 123]*[25]

Sahel

Line [26]-[27]

s

27

28

29

30

31

32

33

34

35

36

37

38

$

Direct Plant

Corporate Plant Allocated

NWVRTF Plant Allocated

Total Verrado Plant

From Schedule E1

Variance

Rollforward Adjustment (line [5] below)
s

51,218,632 p.2 Line [16]

94,290 p.z Line [41]

- Line [26]

51,312,922- Sum Lines[33-35]

51,848,403 Sahel

(535,481) Line [a61.1371

(53548 p.s Line[5]39

40

4 1

42

43

44

45

46

47

48

49

50

Workpapers 84 Supporting Documents:

\EUSA TB By BU_131101_Sch E.xlsx

\#IS E - Test Year Plant in Service.xlsm

Recap Schedules:

A-4

B~2

E-1

\2015 AF__Verrado Wastewater.xls



RollforwardAdi Number Reconciliation of Plant Balances DifferenceGeneral Ledger

s s s51,754,860

93,543

15365381

747

51,218,632

94,290

ADJ SMM-RB1 District Direct

ADJ SMM RB4 7A Corporate

ADJ SMM-RB6 7H Northwest Valley Regional Treatment Facility

Total Expected Variance

SChe1
$
s

s

$

51,312,922

51,312,922
s
s

51,848,403. .
51,848,403

1535,4811

(535,481)

General LedgerRollfonuard DifferenceAlloc Factor 7G Agua Fria

s $ sEY Study

EY Study

EY Study

Russell Ranch Wastewater

Verrado W astewater

Northeast Agua Fria (NEAF) Wastewater

Total

Agua Fria Wastewater Schela Line 2

Diff

s
s
s

s
s
s

5,514,717

51,218,632

15,271,173

72,064

72,004,522

(0)

s
s
$

5,553,682

51,754,860

15,970,304

73,278,846

73,278,847

(0)

(38,965)

(536,228)

(699,132)

(1,274,324)

(1,274,324)

(0)

Rollforward DifferenceAlloc Factor 7H Northwest valley Regional Treatment Facility General Ledger
s s s19.21% NEAF

80.79% Sun City West
7,034,827

29,585,823

5,4§§,I7
22,947,626

1,578,410

6,638,197
36,620,650

36,620,650

28,404,042

28,404,042

8,216,608

8,216,608

100.00% Total

Agua Fria Wastewater Schelc Line 2

Diff

s
s
s

$
s
s

$"_

$

$

RollforwardAlloc Factor 7A Corporate DifferenceGeneral Ledger

T$ s13.997% Sun city W ater

13.016% Sun City Wastewater

8.997% Sun City west Water

8.791% Sun City West Wastewater

24.898% Agua Fria Water

4.227% Agua Fria Wastewater

0.129% Russell Ranch Wastewater

1.779% Verrado W astewater

2.319% Northeast Agua Fria (NEAF) Wastewater

5.233% Anthem W ater

5.162% Anthem W astewater

9.352% Mohave W ater

0.913% Mohave W astewater

0.002/> Arizona Gateway Wastewater

0.911% Wishing Well Wastewater

2.869% Paradise Valley

1.177% North Mohave

0.355% Tubac

1.016% Havasu Water

5,876

5,464

3,777

3,691

10,453

1,774

54

747

974

2,197

2,167

3,926

383

1

382

1,204

494

149

427

742,051
690,033
476,969
466,050

1,319,984
224,076

6,852
94,290

122,935
277,428
273,644
495,797
48,420

127
48,293

152,083
62,409
18,797
53,879

736,175

684,569

473,191

462,359

1,309,531

222,302

6,797

93,543

121,961

275,231

271,477

491,870

48,036

126

47,910

150,878

61,915

18,648

53,452
100.00% 5,301,619

5,301,619

5,259,635

5,259,635Agua Fria Wastewater Schelb Line 2

Diff

s
$
s

$

5

S

_s
s
$

41,984

41,984

(0)

Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit

Schedule E-5

Page 5 of 7

Witness: Mahler

[A] [B] [Cl = [A] . [B]

Sum Line [2~4]

Sum Line [9-11]

Line [12-13]

Sum Line [17-18]

Line

M
1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22
Line [19] -Line[20]

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

Sum Line [2442]

less lines[29]&[36)

Line [4344]

47 Workpapers

48 \Summary of Plant Balances and Acc um Depr by NARUC.xlsx

49 \2015 Agua Fria Wastewater.xlsm

50 Sahel



llm=a&§eneua-alfnnaualaace Ana ma;asnulnas
s s 51,233,532

94,814

51,754,850
93,543

836.2289 $
747

31,599
1,242,119

31,599
1.242,119

8,749

20,552

1,212,809

454,233

8,749

20,552

1,212,809

454,283

N3894481 Testyoar F4W Munu D a§m .=¢
nam9u$8--F34 Carpormilinat am .haulmlated Depvetiaion Bi en
Am Ema-was li=*€*1¥i°"@8v11415491
Au: ams-sm w Plant and Accru ed nqarecmien sames
Am was-mn Pnsrreswea Fla1'|tA48&ln=ls- O1lzeYw'

NWVRTF UH) Allocation
Corporate Plant (7A) Allocation
IsA Plant (GU) Allocation
Direct Plant

ADL! SMM-R811 2017 pnsnm vat Plant maxima- 6 Musihs
NWVRTF UH) Allocation
Corporate Plant (7A) Allocation
USA Plant (GU) Allocation
Direct Plant

an; swan-Rss wttew-f~=w» v Mfr www
Am  Sam -rm s  aem m aawldvawf T r l sds

12,450

441,834

41.784

53.032.6951,848,403
ssaeuss51.844 1.234.2ss s

Taxer:

FE! B-2

Diflierense

s
s
s

$
$
s

12,450

441,834

4us4

1 1 9 / 8 5 s

$

2015post Test Year PlantAlloc Factor 2017 Total

Alloc Factor Post Test Year Plant 2016 2017 Total

2016Alloc Factor Post Test Year Plant 2017 Total

$$ $100.00% Corporate

13.997% Sun City Water

13.016% Sun City Wastewater

8.997% Sun City West Water

8.791% Sun City West Wastewater

24.898% Agua Fria Water

4.227% Agua Fria Wastewater

0.129% Russell Ranch Wastewater

1.779% Verrado Wastewater

2.319/ Northeast Agua Fria (NEAF) Wastewater

5.233'/ Anthem Water

5.162% Anthem Wastewater

9.352% Mohave Water

0.913% Mohave Wastewater

0.002% Arizona Gateway Wastewater

0.911% Wishing Well Wastewater

2.869% Paradise Valley

1.177% North Mohave

0.355% Tubac
1.016% Havasu Water

491,937

68,855

64,028

44,258

43,245

122,481

20,792

636

8,749

11,407

25,743

25,391

46,005

4,493

12

4,481

14,112

5,791

1,744
4,999

700,000

97,977

91,109

62,977

61,535

174,284

29,586

905

12,450

16,232

36,630

36,131

65,463

6,393

17

6,376

20,080

8,240

2,482
7,114

1,191,937

166,832

155,137

107,234

104,780

296,766

50,378

1,540

21,199

27,639

62,373

61,522

111,468

10,886

29

10,857

34,192

14,031

4,226
12,113

100.00% $ s491,937 s700,000 1,191,937

Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit
ScheduleE-5

Page 6 of 7
Witness: Mahler

Line

No. [A] [B] [C] = [A] + [B]

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17

Sum Limes[2-17] - Line[6]

& [11]

Schb2

Line [18-19]

18
19
20
21
22

ADJ SMM-RB10 ADJ SMM-RB11

$ s s
Direct
Direct
Direct

Direct
Direct

Agua Fria

Russell Ranch Wastewater

Verrado Wastewater

Northeast Agua Fria (NEAF) Wastewater

Mohave Wastewater

Arizona Gateway Wastewater
Wishing Well Wastewater

Sun City Wastewater
Sun city West Wastewater
Anthem Wastewater

1,583,000

37,400

1,212,809

332,791

364,442

7,798

356,644

6,083,923

5,277,583

2,297,501

2,633,000

69,505

1,654,643

908,852

521,416

8,209

513,206

8,012,044

7,545,042

3,722,501

ADJ SMM-RB10

1,050,000

32,105

441,834

576,061

156,974

411

156,562

1,928,121

2,267,459

1,425,000

ADJ SMM-RB11

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

NWVRTF (7H)

19.21% NEAF

80.79% Sun City West Wastewater

s 3,797,516

s 729,503

s 3,068,013

ADJ SMM-RB10

s 659,750

s 126,738

s 533,012

ADJ SMM-RB11

s

s

s

4,457,266 Sum Line [3537]

856,241

3,601,025

40

41

42

43

44

45

46

47

48

49

50

S1

52

53

54

55

56

57

58
59

60
Sum Lines[41-59]

Line[46] s. [so]



Allow Factor Post Test Year Plant z ols 2017 Total

s s $84.12% EU (USA)

11.774% Sun City Water

10.949% Sun City Wastewater

7.568% Sun City west Water

7.395% Sun City West Wastewater

20.944% Agua Fria Water

3.555% Agua Fria Wastewater

0.109% Russell Ranch Wastewater

1.496% Verrado W astewater

1.951% Northeast Agua Fria (NEAF) Wastewater
4.402% Anthem Water
4.342% Anthem Wastewater
7.867% Mohave Water
0.768% Mohave Wastewater

0.002'/ Arizona Gateway Wastewater
0.766% Wishing Well Wastewater

2.413% Paradise Valley

0.990% North Mohave

0.298% Tubac

0.855% Havasu Water

1,373,675

161,739

150,401

103,961

101,581

287,706

48,840

1,493

20,552

26,795

60,469

59,644

108,065

10,554

28

10,526

33,148

13,603

4,097

11,744

1,373,675

161,739

150,401

103,961

101,581

287,706

48,840

1,493

20,552

26,795

60,469

59,644

108,065

10,554

28

10,526

33,148

13,603

4,097

11,744
84.12% s s1,155,551 s 1,155,551

Alloc Factor Reclassification of Vactor Trucks 7A Remova I ADJWastewater Allocation
32% s s(414,386) $

40.54%

27.38%

13.16%

0.4025%

5.5392%

7.2220/>

16.08%

2.84%

0.0075%

2.8370%

Wastewater

Sun City Wastewater

Sun City West Wastewater

Agua Fria Wastewater

RusseH Ranch Wastewater

Verrado W astewater

Northeast Agua Fria (NEAF) Wastewater

Anthem W astewater

Mohave W astewater

Arizona Gateway Wastewater
Wishing Well Wastewater

(53,935)

(36,428)

(17,514)

(536)

(7,370)

(9,609)

(21,389)

(3,785)

(10)
(3,775)

887,386

359,721

242,957

116,813

3,572

49,154

64,087

142,653

25,242

66

25,176 473,000

305,787

206,529

99,299

3,036

41,784

54,478

121,265

21,457

56

21,401

(133,050) sTotal s s887,386 754,337

Verrado Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit

Schedule E-5

Page 7 of 7

Witness: Mahler

Line

1

2

3

[A]
ADJ SMM-RB10

[B]
ADJ SMM-RB11

[C] = [A] + [B]

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

Z0

21

22

23

24

Sum Line [5-23] - lines {10] and [17]25

26

27

28

Z9

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

ADJ SMM-RB15

47 \Summary of Plant Balances and Acc um Depr by NARUC.xlsx

48 Schb2

49 4-factor

50

Sum Lines [3645] less lines [38] & [43]



Verrado Wastewater
Test Year Ended December 31, 2015

Comparative Departmental Statements of Operating Income Allocated via Agua Fria ww 3 Factor

Exhibit

Schedule E-6

Page 1

Witness: Murrey

=[A1 + [Bl 1 [1] + [C]

[F]

=[A1 * [B] 0 [1]

[D ]

=[A] + [B] » [11

[El

Line

No.

[Al

ORIGINAL Dl5TRICI'

Agua Fria
Wastewater -7A

Allocation
ww 3 - Factor

Test Vear
Ended

12/31/2015

[BI

ORIGINAL DISTRICT

Agua Fria
Wastewater -

DIRECT
ww 3 _ Factor

Test Year
Ended

12/31/2015

[q

ORIGINAL DISTRICT

Agua Fria
Wastewater - 7H

Allocation
www - Factor

TestVear
Ended

12/31/2015

Russell Ranch

Wastewater

u a a n s

Test Yea r

Ended

12/31/2015

verrado
Wastewater

sz.soo4as
Test Year

Ended
12/31/2015

northeast Agua Fria

Wastewater

4z.s1n9ss

Test Yea r

Ended

12_[31/2015

s s s $ $ s
5,895,918 176,229

6

2,527,985
71

3,191,704
57

Revenues l

Water Revenues

Wastewater Revenues

Other Revenues 135

Total Revenues

Operating Expenses

$ 135 s 5,895,918 s $ 176,235 s 2,528,056 s 3,191,761 SumLines[6-9]

1

2

3

4

5

6

7

8

s 398,393

77

2,858

21

277

s 298,056 $ $ 33,351
4

8,s89
2,058

453

$ 366,335
41

95,437

22,607

4,981

s 382,482
823

149,712
73,597
36,750

178,580
42,958
9,193

85.718
790

72,400
5s,za4
32,715

223,728
43,674
37,078

116,323
143,465

5,851
41,415

10,714
7,ss2
s,s4s

117,682
s4,1s9
94,965

95,333
74,028

118,546

z,7ss
12,263
15,115
18,318
57,976
7,414

45,488
30,628

74

11,964

5

Labor

Purchased Water

Fuel BI Power

Chemicals

Waste Disposal & Other Utilities
intercompany Support Services
Corporate Allocation
Outside Services
Group Insurance & Other Employee Benefits
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense

Miscellaneous

Maintenance Expense

Depreciation & Amortization

General Taxes-Property

General Taxes-Other

Income Taxes

50,053
520,398

50,468
208,060

872
28,024
23,800

133,098
1,519,059

193,571
4,397

6,284
3,059

49,174
88,273
70,270

790

132

3,004

10,687

919

4,118

1,495

8,552

74,210

9,273

2,607

24,920

1,449

32,997

117,391

10,094

45,237

16,419

93,937

B15,141

101,858

28,641

273,731

1,174
38,695
95,101
8,177

42,929
16,350

125,270
748,609
152,784

23,991
221,746

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

s
s

1,466,589
(1,466,454)

$
s

2,949,926
2,945,992

$
s

523,991

(523,991)

$
$

211,493
(35,255)

s
$

2,323,104
204,952

s
s

2,405,908 Sum Lines [12-sa]

785,853 Line [10-34]

315
563,566

(6) (161,559) (2,151)

15

26,987

(7,737)

166
296,438
(84,984)

134
240,140
(70,996)

35

36

37

Total Operating Expenses

Utlllty Operating Income

Other Income & Deductlons

Other Income 8< Deductions

Interest Expense

Other Expense

Gain/LossSale of Fixed Assets

Total Other Income & Deductions

Net Profit / (Loss)
s
s

563,874
(2,030,328)

s
$

(161,559)
3,107,551

s
$

(2,151)
(521,840)

s
$

19,266
(54,524)

S

$

211,619
(6,667)

s
s

169,279 Sum Line [3740]

616,574 Llne [s5-411

* Revenues have been Deconsolidate by Meter Route linked to the Present Billing Determinants. See the H Schedules for detail

38
39
40
41
42
43
44
45
46
47
48

Supporting Schedules:
H Schedules
\2015 Agua Fria Wastewater Sch. A-F.xlsx

49
50 \2015 AF_verrado Wastewater.xls
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EPCOR Water - Verrado Wastewater Schedule H-1
Test Year Ended December 31, 2015
Summary of Revenues by Customer Classiflcation Present & Proposed Rates

Exhibit
Schedule H-1

Page 1
VWtness: Heppenstall

I Revenues in Test Year
Annualized

Present
Rates

-_-I I Proposed Increase I
Present
Rates

Proposed
Rates Amount

$ 641,648

117

25.96%

3.00%

3,113,746

4,016

218,481 6,359 3.00%

$

$

$

$

2,357,673 $

3,899 $

212,121 $

71 $

2,472,098 $

3,899 S

212v121 $

71 $ 71 0.00%

$
$

1,706
2,575,470 $ 2,688,190 $ 3,336,314 648, 124 24.11%

$

$

2,575,470

Line
No_. Customer Classification

1
2 Residential
3
4 Commercial
5
6 Commercial Large
7
6 Misc Revenues
7
8 Reconciling Amount to GL
9 Total Revenues

10
11 Per General Ledger
12
13 Variance
14
15
16 No Misc Revenues
17
18 Increase/Decrease from Annualizations (Sch C-1 Adj SLM-IS6)

$

$

2,688,119 $

112,720

3,336,243 648,124 24.11%
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Ill

EPCOR Water - Verrado Wastewater
Test Year Ended December 31, 2015
Changes in Representative Rate Schedules

Exhibit
Schedule H-3

Page 3
Witness: Heppenstall

Line

Present
Rates

Proposed
Rates

$
$

30.00
45.00

$ 35.00
Remove
Remove

$
$

40.00
55.00

$ 35.00
Remove
Remove

$ 15.00 $ 25.00

1.5% 1 .5%

1 .5%

(a)

(a)

$35.00

Present
Rates

Proposed
Rates

At Cost
At Cost
At Cost

At Cost
At Cost
At Cost

IM
1 Service Chases
2
3 Establishment or Re-Establishment of Service (c)
4 Regular Hours
5 After Hours
6
7 Reconnection of Sewioe (Delinquent)
8 Regular Hours

10 After Hours
11
12 NSF Check
13
14 Late Payment Charge (per month)
15
16 Deferred Payment (per month)
17
18 Deposit Requirements
19
20 Deposit Interest
21
22 After Hours Service Charge (b)
23
24
25 (a) Per ACC Rules R14-2-603(B)
26 (b) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays if at the customer's request
27 or for the customer's convenience.
28 (c) Monthly minimum times number of months disconnected from the system at the same location where the same
29 customer had ordered a service disconnection within the preceding 12-month period.
30
31 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM ITS CUSTOMERS A
32 PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE TAX. PER COMMISSION RULE 14-
33 2-609(D)(5).
34
35 Service Line Connection Charges (_Non Refundable)
36 Residential
37 Commerc ial
38 Multiple Dwell ing
39 Mobi le Home Park
40
41 Annual Fee for Industrial Discharge Service
42 <= 50,000 gallons water per month
43 > 50,000 gallons water per month
44
45 Off-Site Facilities Hook-Un Fees
46 Service Lateral Size
47 4 - Inch
48 6 _ Inch
49 8 _ Inch
50 10 _ inch

$500 per year
$1 ,000 per year

$500 per year
$1 ,000 per year

$
$
$
$

765
1 ,721
3,060
4,781

$
$
$
$

765
1 ,721
3,060
4,781

la l



EPCOR Water - Venado Wastewater
Test Year Ended December 31, 2015
Typical Bill Analysis

Exhibit
Schedule H-4

Page 1 of 5
Witness: Heppenstall

Consumption
Line Rate
N g Schedule

1 c1 Ms1
2 C1 MS1
3 C1 MS1
4 C1MS1
5 C1MS1

Description
Verrado Wastewater Residential
Verrado Wastewater Residential
Verrado Wastewater Residential
Verrado Wastewater Residential
Verrado Wastewater Residential

$

Typical BiHS
Present Proposed
Rates Rates

71 .16 89.63
71 .16 89.63
71 .16 89.63
71 .16 89.63
71 .16 89.63

$
$
$
$
$

Proposed Increase
Amount %

18.47 25.96%
18.47 25.96%
18.47 25.96%
18.47 25.96%
18.47 25.96%

1 ,000
2,000
3,000
4,000

$
$
$
$

$
$
$
$
$



EPCOR Water - Venado Wastewater
Test Year Ended December 31, 2015
Typical Bill Analysis

Exhibit
Schedule H-4

Page 2 of 5
Witness: Heppenstall

Description
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"'
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"
Verrado Wastewater Commercial 5/8"

Consumption

Typical Bills
Present Proposed
Rates Rates

1,000
2,000
3,000
4,000
5,000
5,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21 ,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41 ,000
42,000
43,000
44,000
45,000
45,000
47,000
48,000
49,000
50,000
51 ,000
52,000
53,000
54,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

58.91
66.08
73.25
80.43
87.60
94.77

101 .94
109.11
116.29
123.46
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63
130.63

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

60.68
68.07
75.45
82,84
90.23
97.62

105.00
112.39
119.78
127.16
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55
134.55

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Proposed Increase
Amount %

1.77 3,00%
1.99 3.00%
2.20 3.00%
2.42 3.00%
2.63 3.00%
2.85 3.00%
3.06 3.00%
3.28 3.00%
3.49 3.00%
3.71 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%
3.92 3.00%

Line Rate
M SC dUIQ

1 C2MS1
2 C2MS1
3 C2MS1
4 C2MS1
5 C2MS1
6 C2MS1
7 C2MS1
8 C2MS1
9 C2MS1

10 C2MS1
11 C2MS1
12 C2MS1
13 C2MS1
14 C2MS1
15 C2MS1
16 C2MS1
17 C2MS1
18 C2MS1
19 C2MS1
20 C2MS1
21 C2MS1
22 C2MS1
23 C2MS1
24 C2MS1
25 C2MS1
26 C2MS1
27 C2MS1
28 C2MS1
29 C2MS1
30 C2MS1
31 C2MS1
32 C2MS1
33 C2MS1
34 C2MS1
35 C2MS1
36 C2MS1
37 C2MS1
38 C2MS1
39 C2MS1
40 C2MS1
41 C2MS1
42 C2MS1
43 C2MS1
44 C2MS1
45 C2MS1
46 C2MS1
47 C2MS1
48 C2MS1
49 C2MS1
50 C2MS1
51 C2MS1
52 C2MS1
53 C2MS1
54 C2MS1
55 C2MS1
56
57 C2MS1
58

Verrado Wastewater Commercial 5/8" Average: 2,450 $ 76.48 $ 78.78 $ 2.30 3.00%

II



EPCOR Water - Venado Wastewater
Test Year Ended December 31 _ 2015
Typical Bill Analysis

Exhibit
Schedule H-4

Page 3 of 5
Witness: Heppenstall

Consumption

Typical Bills
Present Proposed
Rates RatesDescription

Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4
Verrado Wastewater Commercial 3/4

1,000
2,000
3,000
4,000
5,000
8,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31 ,000
32,000
33,000
34,000
85,000
36,000
37,000
38,000
39,000
40,000
41 ,000
42,000
43,000
44,000
45,000
48,000
47,000
48,000
49,000
50,000
51 ,000
52,000
53,000
54,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

88.36
95.53

102.70
109.88
117.05
124.22
131 .39
138.56
145.74
152.91
160.08
167.25
174.42
181 .60
188.77
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94
195.94

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

91.01
98.40

105.78
113.17
120.56
127.95
135.33
142.72
150.11
157.49
164.88
172.27
179.65
187.04
194.43
201 .82
201 .82
201 .82
201.82
201.82
201.82
201.82
201 .82
201 .82
201 .82
201 .82
201.82
201.82
201.82
201.82
201 .82
201 .82
201 .82
201 .82
201 .82
201.82
201.82
201.82
201.82
201.82
201 .82
201 .82
201 .82
201 .82
201.82
201.82
201.82
201.82
201.82
201 .82
201 .82
201 .82
201 .82
201 .82
201 .82

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
S
$
$
$
$
$
$
$
$
$
$

Proposed Increase
Amount %

3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%

Line Rate
No. Schedule

1 C2MS2
2 C2MS2
3 C2MS2
4 C2MS2
5 C2MS2
6 C2MS2
7 C2MS2
8 C2MS2
9 C2MS2

10 C2MS2
11 C2MS2
12 C2MS2
13 C2MS2
14 C2MS2
15 C2MS2
16 C2MS2
17 C2MS2
18 C2MS2
19 C2MS2
20 C2MS2
21 C2MS2
22 C2MS2
23 C2MS2
24 C2MS2
25 C2MS2
26 C2MS2
27 C2MS2
28 C2MS2
29 C2MS2
30 C2MS2
31 C2MS2
32 C2MS2
33 C2MS2
34 C2MS2
35 C2MS2
36 C2MS2
37 C2MS2
38 C2MS2
39 C2MS2
40 C2MS2
41 C2MS2
42 C2MS2
43 C2MS2
44 C2MS2
45 C2MS2
46 C2MS2
47 C2MS2
48 C2MS2
49 C2MS2
50 C2MS2
51 C2MS2
52 C2MS2
53 C2MS2
54 C2MS2
55 C2MS2
56
57 C2MS2
58

Verrado Wastewater Commercial 3/4" Average 83 $ 88.96 $ 91.63 $ 3.00%



EPCOR Water - Verrado Wastewater
Test Year Ended December 31, 2015
Typical Bill Analysis

Exhibit
Schedule H-4

Page 4 of 5
Witness: Heppenstall

Dgscriggon
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1 "
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"
Verrado Wastewater Commercial 1"

C ogumgion

Typical Bills
Present Proposed
Rates Rates

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21 ,000
22,000
23,000
24,000
25,000
26,000
27,000
28,000
29,000
30,000
31 ,000
32,000
33,000
34,000
35,000
36,000
37,000
38,000
39,000
40,000
41 ,000
42,000
43,000
44,000
45,000
46,000
47,000
48,000
49,000
50,000
51 ,000
52,000
53,000
54,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

117.95
125.12
132.29
139.47
146.64
153.81
160.98
168.15
175.33
182.50
189.67
196.84
204.01
211.19
218.36
225.53
232.70
239.87
247.05
254.22
261.39
261.39
261 .39
261.39
261 .39
261.39
261.39
261.39
261.39
261 .39
261.39
261.39
261 .39
261.39
261 .39
261.39
261.39
261 .39
261.39
261 .39
261.39
261 .39
261.39
261.39
261 .39
261.39
261 .39
261.39
261.39
251.39
261.39
261 .39
261.39
261 .39
261.39

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

117.95
125.34
132.72
140.11
147.50
154.89
162.27
169.66
177.05
184.43
191 .82
199.21
206.59
213.98
221 .37
228.76
236.14
243.53
250.92
258.30
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
255.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69
265.69

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Proposed Increase
Amount

0.00%
0. 17%
0.33%
0.46%
0.59%
0.70%
0.80%
0.90%
0.98%
1.06%
1 . 13%
1 .20%
1 .26%
1 .32%
1 .38%
1 .43%
1.48%
1 .52%
1.51%
1 .61 %
1 .65%
1 .et%
1.65%
1 .65%
1.65%
1 .65%
1 .65%
1 .65%
1 .65%
1 .65%
1.65%
1 .65%
1 .65%
1.65%
1 .65%
1 .65%
1 .65%
1 .65%
1 .65%
1 .65%
1.65%
1 .65%
1 .65%
1 .65%
1 .65%
1 .65%
1 .65%
1.65%
1 .65%
1 .65%
1 .65%
1 .65%
1.65%
1 .65%
1 .65%

0.22
0.43
0.64
0.86
1.07
1.29
1.51
1.72
1.94
2.15
2.37
2.58
2.79
3.01
3.22
3.44
3.65
3.87
4.08
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30
4.30

Line Rate
N g Scgedulg

1 C2MS3
2 C2MS3
3 C2MS3
4 C2MS3
5 C2MS3
6 C2MS3
7 C2MS3
8 C2MS3
g C2MS3

10 C2MS3
11 C2MS3
12 C2MS3
13 C2MS3
14 C2MS3
15 C2MS3
16 C2MS3
17 C2MS3
18 C2MS3
19 C2MS3
20 C2MS3
21 C2MS3
22 C2MS3
23 C2MS3
24 C2MS3
25 C2MS3
26 C2MS3
27 C2MS3
28 C2MS3
29 C2MS3
30 C2MS3
31 C2MS3
32 C2MS3
33 C2MS3
34 C2MS3
35 C2MS3
36 C2MS3
37 C2MS3
38 C2MS3
39 C2MS3
40 C2MS3
41 C2MS3
42 C2MS3
43 C2MS3
44 C2MS3
45 C2MS3
46 C2MS3
47 C2MS3
48 C2MS3
49 C2MS3
50 C2MS3
51 C2MS3
52 C2MS3
53 C2MS3
54 C2MS3
55 C2MS3
56
57 C2MS3
58

Verrado Wastewater Commercial 1" Average: 1,583 $ 129.31 $ 129.65 $ 0.34 0.26%

In l



EPCOR Water - Verrado Wastewater
Test Year Ended December 31, 2015
Typical Bill Analysis

Exhibit
Schedule H-4

Page 5 of 5
Witness: Heppenstall

Typical Bills

Consumption
Proposed Increase
Amount

0.00%
0.40%
0.70%
0.94%
1 .13%
129%
1 .43%
1 .55%
1 .et%
1 .73%
1 .81 %
1 .88%
1.94%
1 .99%
2.04%
2.08%
2. 12%
2. 16%
2.20%
2.23%
2.26%
2.28%
2.31 %
2.38%
2.35%
2.37%
2.39%
2.41%
2.43%
2.44%
2.46%
2.47%
2.49%
2.50%
2.51 %
2.52%
2.53%
2.55%
2.56%
2.57%
2.57%
2.58%
2.59%
2.60%
2.61%
2.62%
2.62%
2.63%
2.64%

Description
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG
Verrado Wastewater Commercial LG

5,000
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
65,000
70,000
75,000
80,000
85,000
90,000
95,000

100,000
105,000
110,000
115,000
120,000
125,000
130,000
135,000
140,000
145,000
150,000
155,000
150,000
165,000
170,000
175,000
180,000
185,000
190,000
195,000
200,000
205,000
210,000
215,000
220,000
225,000
230,000
235,000
240,000
245,000
250,000
255,000
260,000
255,000
270,000

Present
Rates

$ 235.80
$ 271.66
$ 307.52
$ 343.38
$ 379.24
$  4 1 5 . 1 0
$  4 5 0 . 9 6
s  4 8 6 . 8 2
$ 522.68
$ 558.54
$ 594.40
$  6 3 0 . 2 6
$ 666.12
$ 701.98
$ 737.84
$ 773.70
$ 809.56
$ 845.42
$ 881.28
$ 917.14
$ 953.00
$  9 8 8 . 8 6
$1,024.72
$1,060.58
$1,096.44
$1,132.30
$1,168.16
$1,204.02
$1,239.88
$1,275.74
$1,311.60
$1,347.46
$1,383.32
$1,419.18
$1,455.04
$1,490.90
$1,526.76
$1,562.62
$1,598.48
$1,634.34
$1,670.20
$1,706.06
$1,741.92
$1,777.78
$1,813.64
$1,849.50
$1,885.36
$1,921.22
$1,957.08
$1,992.94
$2,028.80
$2,064.66
$2,100.52
$2,136.38
$2,172.24

Proposed
Rates

$ 235.80
$ 272.74
$ 309.67
$ 346.61
s 383.54
$ 420.48
$  4 5 7 . 4 1
$ 494.35
$ 531.28
$ 568.22
$ 605.15
$ 642.09
$ 679.02
$ 715.96
$ 752.89
$ 789.83
$ 826.76
$ 863.70
$ 900.63
$ 937.57
$ 974.50
$1,011.44
$1,048.37
$1,085.31
$1,122.24
$1,159.18
$1,196.11
$1,233.05
$1,269.98
$1,306.92
$1,343.85
$1,380.79
$1,417.72
$1,454.66
$1,491.59
$1,528.53
$1,565.46
$1,602.40
$1,639.33
$1,676.27
$1,713.20
$1,750.14
$1,787.07
$1,824.01
$1,860.94
$1,897.88
$1,934.81
$1,971.75
$2,008.68
$2,045.62
$2,082.55
$2,119.49
$2,156.42
$2,193.36
$2,230.29

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1.07
2.15
3.23
4.30
5.38
6.45
7.52
8.60
9.68

10.75
11.83
12.90
13.97
15.05
16.13
17.20
18.27
19.35
20.43
21 .50
22.58
23.65
24.73
25.80
26.88
27.95
29.02
30.10
31 .18
32.25
33.32
34.40
35.47
36.55
37.63
38.70
39.78
40.85
41 .93
43.00
44.08
45.15
46.22
47.30
48.38
49.45
50.52
51 .60
52.68
53.75
54.83
55.90
56.97
58.05

2.65%
2.66%
2.66%
2.67%
2.67%

Line Rate
M Schedule

1 C2MS4
2 C2MS4
3 C2MS4
4 C2MS4
5 C2MS4
6 C2MS4
7 C2MS4
8 C2MS4
9 C2MS4

10 C2MS4
11 C2MS4
12 C2MS4
13 C2MS4
14 C2MS4
15 C2MS4
16 C2MS4
17 C2MS4
18 C2MS4
19 C2MS4
20 C2MS4
21 C2MS4
22 C2MS4
23 C2MS4
24 C2MS4
25 C2MS4
26 C2MS4
27 C2MS4
28 C2MS4
29 C2MS4
30 C2MS4
31 C2MS4
32 C2MS4
33 C2MS4
34 C2MS4
35 C2MS4
36 C2MS4
37 C2MS4
38 C2MS4
39 C2MS4
40 C2MS4
41 C2MS4
42 C2MS4
43 C2MS4
44 C2MS4
45 C2MS4
46 C2MS4
47 C2MS4
48 C2MS4
49 C2MS4
50 C2MS4
51 C2MS4
52 C2MS4
53 C2MS4
54 C2MS4
55 C2MS4
56
57 C2MS4
58

Verrado Wastewater Commercial LG Average: 55,296 $ 632.38 $ 644.27 $ 11.89 1.88%

II I III 111'-III-1



Year 2015
Total

UsageUsage # of Bills
Consolidated

Fa r
Cumulative

# Bills Usage u

0
1
2
3
4
5
6
7

29387
3
4
1
3
2
1
2

0
3
8
3

12
10

8
14

29,387
29,390
29,394
29,395
29,398
29,400
29,401
29,403

0
3

11
14
28
36
42
56

0
LG
29
38
46
51
54
56

Bill Count Tier 1 Usage
55

3 782

7

18
29,sa5

182
687

2,e05
5

12

Full Bill - Prior Rate
Full Bill - Present Rate
Full Bill - More than 1 Dwelling
Partial Bills - Prior Rate
Partial Bills - Present Rate
Partial Bills - More than 1 Dwelling (Prior Rate)
Partial Bills - More than 1 Dwelling (Present Rate)

l I

EPCOR Water
Verrado Wastewater - C1MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

Rate Schedule:
Description :

C1MS1
Agua Fria Wastewater Residential

Tier One
Tier Two

Break Over:
Break Over:

Prior Rate Pres Rate;
$ 57.36 $ 71.16

7,000 Gallons
999,999,999 Gallons

Rate:
Prior Rate:

$
$ 6.9782

Full Bills

32,892 3,845

Revenues
Adjustment to General Ledget
Original Billing Determinants

$ 2,330,840.60 $ 26,832.02 $
$
$

Total
2,357,673

(121)
2,357,551

Average Customers
Average Consumption

2,a95
0.117

Annualized Revenues
Basic_

2,895
Volumetric

2,895,00
0. 12

12

Average Customer
Average Consumption

Rate $
# of Months

Annualized Revenues $

71.16 $

__12
2,472,098.40 $ $

Difference
$

2,472,098

114,87

I ll



Year 2015
Total

Usage
Consolidated

FactorUsage # of Bills
Cumulative

# Bills Usage
0
1
2
3
4

1

1

3

10

1

0
1
6

30
4

1
2
5

15
16

0
1
7

37
41

0
15
29
40
41

Bill Count
Full Bill
Partial Bills

Tier 1 Usage
16 41

0.73 0

EPCOR Water
Verrado Wastewater - C2MS1
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

Rate Schedule: C2MS1
Description: Agua Fria Wastewater Commercial 5/8"
Monthly Customer Charge: $ 58.91
Tier One 10,000 Gallons
Tier Two 999,999,999 Gallons

Break Over:
Break Over:

Rate:  $
Rate:  $

7.1720

16.73 41

Reven us
Misc Adjustments
Original Billing Determinants

$ 985.76 $ 294.05 $
$

.§

Total __
1,280

0
1,280'

Average Customers
Average Consumption

1.39
2.45

Average Customer
Average Consumption

Rate $
# of Months

Annualized Revenues S?

Annualized Revenues
Basic . Volumetric

1.39
2.45

58.91 $ 7.1720
12 12

985.75 $ ` 7IZT65

1

$ 1,280

Increase/(Decrease) from Annualization $ (0)



Year 2015
Total

Usage
Consolidated

FactorUsage # of Bills
Cumulative

# Bills Usage
0
1
2
3
4

11
1
0
0
0

0
1
0
0
0

11
12
12
12
12

0
1
1
1
1

0
1
1
1
1

Billgount
12
0

Tier LusagQ
1

0

0

Full Bill
Full Bill - More than 1 D\
Partial BillS

I I

EPCOR Water
Verrado Wastewater - C2MS2
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

Rate Schedule: C2MS2
Description: Agua Fria Wastewater Commercial 3/4"
Monthly Customer Charge: $ 88.36
Tier One Break Over: 15,000 Gallons
Tier Two Break Over: 999,999,999 Gallons

Rate:  $
Rate:  $

7.1720

12.00 1

Revenues
Misc Adjustments
Original Billing Determinants

$ 1,060.32 $ 7.17 é
$
$

Total

1 ,067

(0)
1 ,067

Average Customers
Average Consumption

1

0

Annualized Revenues
Basic Vojnetric

Average Customer
Average Consumption

Rate $ 88.36 $
# of Months 12

Annualized Revenues $' 1.06532 §

1 1.00
0

7.1720
12

'7.17 $ 1,067

Increase/(Decrease) from Annualization $ 0



Year 2015
Total

UsageUsage
Consolidated

Factor# of Bills
Cumulative

# Bills Usage
0
1
2
3
4

1

4

6

1

0

0
4

12
3
0

1

5

11

12

12

0
4

16
19
19

0
11
18
19
19

Bill Count
12

0

Tier 1 Usage
19

0
0

Full Bill
Full Bill - More than 1 Dwelling
Partial Bills

EPCOR Water
Verrado Wastewater - C2MS3
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

C2MS3
Agua Fria W astewater Commercial 1"

$ 117.95
20,000 Gallons

999,999,999 Gallons
Break Over:
Break Over:

Rate:  $
R ate:  $

7.1720

12.00 19

Revenues
Misc Adjustments
Original Billing Determinants

$ 1,415.40 $ 136.27 $
$
$

Total

1 ,552

1 ,552

Average Customers
Average Consumption

1
1.583

Annualized Revenues
Basic Volumetrgz

Average Customer
Average Consumption

R at e $
# of Months

Annualized Revenues $

1 1.00
2

7.1720
12

' 127

117.95 $
_ 1 2

1,415.40 $ $ 1,552

Increase/(Decrease) from Annualization $

II I



Year 2015
Total

Usage
Eonséudafed

Factor
Cumulative

# Bills Usage_ Usge # of Bills
4
4

12
18
5
3
2
4
6

14
9

16
10
9
9

13
8
8
g
4
5
6

11
4
3
3
2
4
1
5
2
1
3
2
1
2
2
2
1
1
2
3
2
1
3
2
3
3
3
2

0
4

24
54
20
15
14
32
54

140
99

192
130
126
135
208
136
144
171
80

105
132
253
96
75
78
54

112
29

150
62
32
99
68
35
72
74
76
39
41
84

129
88
45

138
94

144
147
156
106

- 4
8

20
38
43
46
48
52
58
72
81
97

107
116
125
138
146
154
163
167
172
178
189
193
196
199
201
205
206
211
213
214
217
219
220
222
224
226
227
228
230
233
235
236
239
241
24-4
247
250
252

0
323
642
949

1,238
1,522
2,084
2,383
2,638
2,907
3,162
3,408
3,638
3,858
4,069
4,271
4,480
4,841
4,814
4,978
5,138
5,293
5,442
5,580
5,714
5,845
5,973
8,099
8,221
8,342
8,458
8,572
8,885
8,795
8,903
7,010
7,115
7,218
7,319
7,519
7,818
7,715
7,809
7,901
7,992
8,080
8,188
8,249
8,489
8,588

EPCOR Water
Verrado Wastewater - C2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1 of 3
Witness: HeppenstallRate Schedule:

Description:
Monthly Customer Charge:
Tier One

C2MS4
Verrado Wastewater Commercial LG

$ 235.80
999,999,999 GallonsBreak Dver: Rate: $ 7.1720

0
1
2
3
4
5
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
41
42
43
44
45
46
47
48
49
52
53

0
4

28
82

102
117
131
163
217
357
456
648
778
904

1,039
1,247
1,383
1,527
1,598
1,778
1,883
2,015
2,268
2,364
2,439
2,517
2,571
2,583
2,712
2,862
2,924
2,955
3,055
3,123
3,158
3,230
3,304
3,380
3,419
3,450
3,544
3,673
3,751
3,805
3,944
4,038
4,182
4,329
4,485
4,591



Year 2015
Total

UsageUsage # of Bills
§>nsolidate3

Factor
Cumulative

# Bills Usage
1
2
1
1
1
2
1
2
2
2
2
1
1
1
1
3
2
1
1
2
1
1
1
1
2
1
1
1
1
1
1
1
1
1
1
1
2
1
1
1
2
1
1
1
1
1
1
1
1
1

56
114
58
59
61

132
69

140
148
156
166
85
91
92
98

300
206
110
111
236
121
127
128
130
264
136
138
144
145
146
158
164
165
172
173
175
352
178
185
189
382
193
198
204
221
222
232
240
283
288

253
255
256
257
258
260
261
263
265
267
269
270
271
272
273
276
278
279
280
282
283
284
285
286
288
289
290
291
292
293
294
295
296
297
298
299
301
302
303
304
306
307
308
309
310
311
312
313
314
315

8,791
8,885
8,987
9,008
9,148
9,498
9,894
9,780

10,018
10,284
10,584
10,880
11,022
11,078
11,408
11,518
11,889
12,012
12,080
12,889
12,524
12,788
12,881
12,915
12,997
18,158
18,229
18,451
18,487
18,522
18,980
14,128
14 180
14,877
14,407
14,485
14,498
14,545
14,720
14,818
14,882
14,904
15,004
15,118
15,424
15,441
15,801
15,721
18,828
18,888

EPCOR Water
Verrado Wastewater - C2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 2 of 3
Witness: HeppenstallRate Schedule:

Description:
Monthly Customer Charge:
Tier One

C2MS4
Verrado Wastewater Commercial LG

$ 235.80
999,999,999 GallonsBreak Over: Rate: $ 7.1720

56
57
58
59
61
66
69
70
74
78
83
85
91
92
98

100
103
110
111
118
121
127
128
130
132
136
138
144
145
146
158
164
165
172
173
175
176
178
185
189
191
193
198
204
221
222
232
240
283
288

4,847
4,781
4,819
4,878
4,939
5,071
5,140
5,280
5,428
5,584
5,750
5,835
5,926
6,018
8,118
8,418
8,822
8,732
8,843
7,079
7,200
7,827
7,455
7,585
7,849
7,985
8,128
8,287
8,412
8,558
8,718
8,880
9,045
9,217
9,890
9,585
9,917

10,095
10,280
10,489
10,851
11,044
11,242
11,448
11,887
11,889
12,121
12,881
12,844
12,932

I



Year 2015
Total

UsageUsage # of Bills
Eons3lidacEd

Factor
Cumulative

# Bills Usage
291
296
302
330
339
346
399
407
549
621
659
888

1
1
1
1
1
1
1
1
1
1
1
1

291
296
302
330
339
346
399
407
549
621
659
888

316
317
318
319
320
321
322
323
324
325
326
327

13,223
13,519
13,821
14,151
14,490
14,836
15,235
15,542
16,191
16,812
17,471
18,359

16,424
16,479
16,539
16,791
16,863
16,912
17,230
17,270
17,838
18,054
18,130
18,359

Bill Count
327Full Bill

Full Bill - More than 1 Dwelling
Partlal Bills

Tier 1 Usage
18,359

0
1898.43

II

EPCOR Water
Verrado Wastewater - C2MS4
unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 3 of 3
Witness: HeppenstallRate Schedule:

Description:
Monthly Customer Charge:
Tier One

C2MS4
Verrado Wastewater Commercial LG

$ 235.80
999,999,999 GallonsBreak Over: Rate: $ 7.1720

335.43 18,548

Revenues
Misc Adjustments
Original Billing Determinants

$ 79,095.18 $133,026.26 $
$
$

Total
212,121

0
212,121

Average Customers
Average Consumption

28
55.296

Average Customer
Average Consumption

Rate $
# of Months

Annualized Revenues $

Annualized Revenues
Basic Yolumgtric

27.95
55

235.80 $ 7.1720
12 12

79,095.18 $133,026.26

28

212,121

Increase/(Decrease) from Annualization

$

§ (0).

II
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AZ Gateway WW



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Computation of Increase in Gross Revenue Requirement

Exhibit

Schedule A-1
Page 1

Witness: Hubbard

RCND

[B]
Original Cost Rate Base S

Original Cost

Rate Base

[A]
208,007 (a) s 430,874 (a) s

Fair Value
Rate Base

[q
319,440 Average ([A] + [B])

Adjusted Operating Income s (64,063) s (64,063) s (64,063) (b)

Current Rate of Return -30.80% -14.87% -20.05% Line[3] /Line[1]

Required Operating Income s 16,202 $ 16,202 s 16,202 Line [1] * Line [111

Weighted Average Cost of Capital

Fair Value Adjustment

Required Rate of Return

7.07%
0.72%

7.79%

7.07%

-3.31%
3.76%

7.07% (d)

-2.00% (d)

5.07%

Operating Income Deficiency s 80,265 $ 80,265 s 80,265 Line m- Line [31

Line

1

2

3

4

5

6

7

8

g

10

1 1

12

13

14

15

16

17

Gross Revenue Conversion Favor 1.63 1.63 1.63 (c )

Increase in Gross Revenue Requirement s 130,832 s 130,832 S 130,832 Line [13] * Line [15]

Customer

Classification
Present Present

Rates (a)

[B]

Proposed

Rates (al

[C]

s s $

Dollar

Increase

[D] = [C] - [Bl

s

18

19

20

2 1

22

23

24

25

26

27

28

29

Residential

Commercial

Commercial Large

OPA
Other

16,604 22,052 151,430 129,377

Percent

Increase

[E] = [D] / [B]
0.00%

0.00%
85.44%

0.00%

0.00%

Total Water Revenues

Effluent

Other Revenues

s 16,604 S 22,052 s 151,430 s 7

s 411 s 411 s 411 s 1

0.00%

0.00%
0.24%

30

3 1

32

33

34

TotalRevenues s 17,015 s 22,464 s 151,841 s 7 0.00%

Check From C2 S

s

Sch cz Col [A] + [B] +

[AC]
17,015 s

s

Sch oz Col [AM]

22,464 s
$

Sch co Col [Ao]

153,296
1,455 Line [as] - Line [33]

35

36

37

38

39

40

4 1

42

43

44

45

46

Supporting Schedules

47
48
49

50
51
52

(a) B-1

(b )  C-1

(C) C-3

(d )  D-1

(e )  H-1

\2015 M_Arizona Gateway W astewater.xlsx

I

Rates (a)

[A]
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Summary of Fair Value Rate Base

Exhibit

Schedule B-1

Page 1
Witness: Mahler

Original Cost
Rate Ba;e (a)

RCND

Rate Base (b)

Gross Utility Plant in Service s 1,535,096 s 2,205,056

Less:

Accumulated Depreciation 198,820 532,321

Net Utility Plant in Service s 1,336,276 s 1,672,734 Line [2] _ Line [6]

Less:

470,352 517,690Advances in Aid of
Construction

Contribution in Aid of Construction -
Net of Amortization

657,783 723,985

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment Tax Credits
Regulatory Liabilities

516 568

4 4

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Plus:
Deferred Debits
Working Capital Allowance
Utility Plant Acquisition Adjustment

(c) 386 386

Total Rate Base s 208,007 s 430,874 Line [8] - Lines 113.211 + Line l24-zs]

Fair Value Rate Base
Fair Value Increment
Fair Value Ratio

s
S

319,440 Sum ([A] Line [28] + [B] Line [28])/2

111,433 [B] Line [31] . [A] line [28]

2.0714 [B] Line [28] / [Al Line [28]

29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
(a) B-2
(b) B-3
(C) B-5
Workpapers and Supporting Documents

Recap Schedules:

A-1

\2015 M_Arizona Gateway Wastewater.xlsx



5548s~°§gig
5556==.i5'815'5 9 5

VS

4583

Q

.§

ii'

f n
GJ

,go
q.

n.
8

§ § /~mmvmu~» m

55'
~§
3 5

vo

8
T

we
w
8°

Q.

m
,go

q.

9:
L75
- s

V)

8
T

mma:
a S

Lm 8
8
~=r

9~
Q

E
*U ro

a:5' >_
4~ 4.
»  8:

<

-A...»

g
_8

_go
8

'Q
g fv118m"T 3E
U4_» LJv:<' 8

18'

Nm

f'6 ¢
>'P='.8

M8/

'T' 4.
¢u

u 5
05row

..§
g

U

4...»

,gr r:
Ar ._(;> 75
w ."_-:.»

> . Ag E
o : 3,-'

4 1

r e : ~=r

E

m

*8-"".. .
QI
8"
q.

S 79
<8

*4 4*o v;c m*s l'~
m G' I.M  o  5 9

LJ o. >.

ivfu
Q.

'91

l\m
fs

F T
W <4

8
Vt

am

3?l\D-.
N
Lf,r

Ag
m

4
'¢ §.9.*§

4 4

Oi" v:

c
8

*G
-
a

"-1

8 8c 3 8
ea ES' Q ?;W W anQgo ,1

U)N

VI

V)

39
°3*fl

_*Z*

lb
4

8"<
3

§

v>

fn
ca
40(V

UPH

<4

3

V/1

" 4 "

V J -

*'l

"9
,9
LE

'S.Q
'ii'N
OE

4. 3G o
3'< 2

q' 5
U) gu  C 88

"/1

I

I

IV)»

-

8'LgN.
cmQ

vs

<4

<4

fv

I

V I

IR
,88
l \
we

*fl

*A

m

V)
UP
co
mRy"

m
00

I

am

V)
"'~
Q

#4

"~ / 1

V)

" f a
" a m

¢o
UP

V)

VS

I

<4

VI ̀ */> */1 w

Q

i

am */1
" m

VA" m
"' coH ¢ov~l9°W-/̀  no v

I

J

~c
*4

56
-9
.to

'cs
411

U

no

r

1

<4"'v>

Q

17`
Q
fv_

UP
fn

*A

V)
NN
8
L m
v~I

VA
" a m

Ra
co

Sf.

"-.
so

oz

U)
WDN\

U!

n"
*A

9
33
5V)

4?G./H
"Qs

*4

FT
Go
3 .

I

48?

*"-r

"F I
Q .

v

8

15

LI
8

*IllllllllllllllllllllllllllllllllllllllllllI l I

..
5

89
go

.58885
888

88.4
*§

--.
,s
8

. s
gQ "P Lm

g  m  é  T '
V S  '8  ' -  L u'~$-Q

é'

4*
8
ft3

é' '0CQ-81.
's5

-if

o wN M
\ ~ l ' L n 9 0-| Avs ofN us"' Q

W refv v'V infv paN n N ®

iv"Y)"'rVf̀ f)93'f;}' L0
°"fvz

15;Q
l l '



Qénb .CxLu

# N N E

883
.&*ru"53 4
'c
as 8

GJ
C

: E

.cum

QQ.
H
GJ
on
m
D.

Lf]

m
4

Q E
" ' in
88 8
8 <

Q

E

:I
.c|-
§
E
:1
U)

D.

5.
+
3
E:Inm

c in
.9 i i4-1 3\._
8 |-
E 8U)
° " 18
-U ru
as >

no o

:Qc
u. as

E
8

iv *c
*a <
»-

31
m
§
o

'al
Lil
'al
431

'J-1CL:

* I

m

th

V I

i n

V)

u>
m

LD
Lm
"1
of

mm
Q.mm
"1H

I

I

ca
of
°Q.
N
m
1-4

o
N
°<a
of
m
Fl

I

I

4.n»

m

W

<1-

'Q
Iq
of
1-1

v>

O
Lm

LD
| \

LD
m
" 1
1-1

I

i

3
Q
.Q_1_

N
Ini n I 1

oz:
\
q-

I

I

I

I I

Lm

Lm
m
N

mof
'1|\
mw

I

I

I

I

I

I

I

I

|

LD
r'l

| Lm

I

I

I

I

I

I

I

I

I

in

<r

I

I

I

I

I

1 I

I

N
Fl
i i
1-1

I

I

I

I

wofm

I

I

I

CO
of
EL

I

I

I

I

V5

m

<n

U'b

o
m

m
of
*Q
1-1
Lm

r\o
qofoN

I

r

1_nZ
H
U)
no
m
:L

3
9 1/1» w <4

u4 c
u *s4- co._ *E m
m
> .s_° 3

m
no

I I I I I I I I I I I I I

N
H
m
"F

2 E
¢  '-' EFl VS
wUDmD.

a
<

GJ
Mn
(5

o n.
E ago *

m U W 1_3

N
pp1-1

1-1
m

ofN<r
no
H
<r I I I I I I I I I

mH
9'1.

m
GJ4

' j  E
"' E

m

8<
.l.l

oo.

Ur:E C
an o
>- 8
3 'o >-

'u asI- c
Ia é O

2o.

mFl
wgomD. Ur v> V1

GJ

of
in
et.n

<r
mFl

mof
LQY*

I I I I I I I I I

in
of
*Q|\

o1-1
m
4

,-. 2>¢2 2
GJ
Ia(5
D.

m
a
<

nmm C
c>>-  8  E
- w'Gt 'U >-GJ 'o GJ

|- 4  C
4-1U) 'E o
8  2

D. am <4 VA

m9' NN o
N

o
NI I I I I I I I I

m
m

"F
__§
1 2

8
<

'D 'U cC m o
Ru Ru " as4-1- 'El uC 3 5 C
L' E m _Ru
D .  3  * cu
D  u as M
no <1 a

4--1 UP

FL
A
(IJ
he
m

D. 4./> ih V)

x2
>sI..G)4-*m
3m4--»UP
3

o U"l u1

4-°CGJ
E

3 13*-1 3
3 -i"
C 4
m
3

>m
3GJ4.4Ru
<9

C

. 9
4--»
m

u
G J
1 .
Q .
GJ

D : c

C as

;,3
.9-33"aG).CumE

8»lcu
8
:J

s. L.
4-»3, Q

GJ
u

m
C

4--1
8 C
Q FT
1...

G)

G D.

iii
LN
G.)
_|

'uGJ
4- '

23
E
3uU
<

4-"C
ED. GJ>- u
8 E
34-4 vo
GJ
z

. c
Lr]
U)
m
_|

UIc
.Q
*s
_n
o
E
<

'-l56

"5 <2
3 .E
< .9"I .9 .

GJ -l-1 3
u ln.Q m

IB O - Gau°u
< u

GJ5.
L G) L)
an EET ouc_
GJ 'D
3 84-v G)
3 "atu D

E >~

o
4-v
L '
3
DD
GJ
no

m:!:.'
8 GJ 4-»Q. >< -w Ru 'o 8
o |- 88

g L E
m

I - 8
4-v
c
G J

E

UP
GJ
>
c

Lr]
8» "Ru:L D

C

.9
o J:= Ia
<  3

3 :B 3.Q "5. <1
Q 8 'E
' U Q 0

=  8
QI o

3  3

>
5:
4-

To4-v
o
|-

beC
*c
o i n Ln H0 . L | |
Q M 8 Lu
3 4-.

UP --
m . Q u-r --r

mC
O
N
.:
<l
2
m
r l
Q
N

'E
w
E
a

myFl (B

_.~§`o89"s
go..
. 4 8 8

g m
Q Q

v
-o'¢E

1

m u g
( P E O11 _

82.3N'J'».9E~~l - O

GJc d
2 v4 N m <r nm KD of m 3 H N m <rFL 1-1 v-I \-4 m w n w m o a w m v m w w1-ll-IFI\-41-l(\lf\lf\lf\I\'\l¢\lf\II\I\'\I m o 1-1 N m <r m

N m m in  m m m



ArizonaGateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM~RB1

Exhibit

Schedule B-2

Page 3
Witness: Mahler

Test Year Plant and Accumulated Depreciation Balances

Plant Balance per Rollforward s 1,526,605 (a)

Plant Balance per General Ledger
$ (b)

Increase/(Decrease) To Plant in Service _s

1,526,613

(9) un¢141-une{sI

Line

No.

.1
2

3

4

5

6

7

8

9

10

Accumulated Depreciation Balance per Roll forward s 198,578 (Bl

11
12
13
14
15
16
17
18
19
20
21
22
23
24

Accumulated Depreciation Balance per General Ledger s 5,895 (bl

Z5 Increase/(Decrease) To Accumulated Depreciation

26
27

'_s T92,683 Line [21] - Line [23]

Workpapers and SupuortingDocuments:

45 (a) \Summary of Plant Balances and Acc um Depr by NARUc.xlsx
46 (b) Sahel
47
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx

28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
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The company has removed Plant Acquisition Adjustments in from Rate Base. The corresponding General Ledger numbers are below.

(486)

Mohave Wastewater Allocated via General Metered Customers to:
Arizona Gateway Wastewater 0.2620% s

99.7380%Wishing Well Wastewater s
s

(184,921)
(185,407)

Arizona Gateway Wastewater
Test Year Ended December 31. 2015
Income Statement Adjustment SMM - RB2

Exhibit

Schedule B-2

Page 4
Witness: Mahler

4 Remove Plant Acquisition Adiustment

District Direct (a) Corporate (b)

[A] [B]

NWVRTF Plant (/2)

[q
Tota l

[Dl=[A]+[B]+[C]

1840 Property Plant and Equipment(IFRS) s (185,407) s s (185,407)

19 Increase/(Decrease) to Rate Base - Mohave Wastewater s 5A07) s $ (185,407) sum Llnes 1131 thru [181

[E]

UneI15] ' [El

Line[19] *[El

Line[27] + Line[29}

44 Workpapers and SuDDorting Documents:

49
50

\2015 Mohave Wastewater.xlsx
\2015 M_Arizona Gateway Wastewater.xlsx

\ll l



In an effort to reduce the effects of regulatory lag and the need for more frequent rate cases, the Company is adjusting Advances in Aide of Construction (AIAC) for known and
measurable refunds to be paid in the period post test year (12/31/15) and prior to expected implementation of rates from this current case. As EPCOR Water Arizona (EWAZ) has
frequently experienced 30+ months duration from test year to decision, the Company has excluded AIAC refunds made in 2016, 2017. Refunds for 2016 are calculated based on refunds
issued in 2015 and consider term left on contract. For terms less than a year left, the YearFrac function (Excel) is used to determine the refund due. For 2017 estimated refunds this
same method is used.

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - RB3

Exhibit
Schedule B-2

Page 5
Witness: Mahler

As of Direct

s 1,302 (a)

1,302 (al

Line

1

2

3 AIAC Refunds Paid Post Test Year
4

5
6
7
8
9

10

11

12
13
14
15 2016 AIAC Refunds Forecasted
16
17 2017 AIAC Refunds Forecasted
18
19 Total
20
21 Increase/(Decrease) to AIAC

s .. 2,605 Line[151+ur»e[17I

(2 ,s03T L ine{19]

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpaners and Supporting Documents:
(a) \AIAC Provisional Refund for 2016 (Year End 2015).xlsx

\2o15 M_Arizona Gateway Wastewater.xlsx

L I

4



Mohave Wastewater Allocated via General Metered Customers Factor to:
Arizona Gateway Wastewater 0.z6z0A 1s

99_7380%Wishing Well Wastewater 382
383

s
s

Mohave Wastewater Allocated via General Metered Customers Factor to:
Arizona Gateway Wastewater 0.26Z0% 2s

99.738086Wishing Well Wastewater 674
676

s
s

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM~4

Exhibit

Schedule B-2

Page 6
Witness: Mahler

Line

No.

_ [General Metered Customers 0.9133% | Mohave Wastewater

s 5,301,619 (a)

s 48,420 Line[9]*Line[3]

s 48,036 lb)

s 383 IJne[11]-Line[13]

[A]

l_jn€[15l*[A]

Line[15]'[A]

Line[20] + Line[22]

s 1,946,633 (al

s 17,779 Line [25]'une [31

s 17,103 Schelb

s 676. Line [27] - Line [be]

[B]

Lir\e[31]'{B]

1 Corporate Plant and Accumulated Depreciation Balances
2
314. Factor4 -

5
6 Test Year Plant and Accumulated Depreciation Balances
7
8
9 Corporate Plant Balance per Rollforward

10
11 Allocated Balance
12
13 Corporate Plant Balance per General Ledger Allocated
14
15 increase/(Decrease) To plant in Service to Mohave Wastewater

16
17
18
19
20
21
22
23
24
25 Corporate Accumulated Depreciation Balance per Roll forward
26
27 Allocated Balance
ZN
29 Corporate Accumulated Depreciation Balance per General Ledger Allocated
30
31 Increase/(Decrease) To Accumulated Depreciation Mohave Wastewater

32
33
34
35
36
37
38
39
40
41
42
43
44 Workpapers and Supporting Documents:
45 (a) Summary of Plant Balances and Acc um Depr by NARUc.xlsx
46 (a) Schelb
47 \2015 Mohave Wastewater.xlsx
48 4-Factor
49
50 \2015 M_Arizona Gateway Wastewater,xlsx

Ljne[31l*[B]

Line[34] 4- Line[36]

fun

I I



Prior Decision

G/L
LINE ACCT.

no.no. DESCRIPTION
Schb2 Column Ref

.:===; 4

15,141
526

42 ,022
425,689
351,425
137,782

(2,186)
1,332

469,619
(2,945)
131248
s,aos

(15,430)
75,946

1 304500 Structures & Improvements General
2 304620 Structures 81 Improvements Leasehold
3 334100 Meters
4 339600 Other P/E-CPS
5 340100 Office Furniture & Equipment
6 340200 Computer & Periphal Equipment
7 340300 Computer Software
8 340330 Computer Software Other
9 344000 Laboratory Equipment
10 346100 Communication Equipment Non~Telepho

Remote Control & Instrument
Communication Equipment Telephone

11 346190
12 346200
13 346300 Communication Equipment Other

14 347000 Miscellaneous Equipment
Salvage Pro Salvage Proceeds

TOTAL 3,276,921
3,276,921

CORPORATE(7A) Plant and Accumulated Depreciation Balances
Schedule B-2 ADJ SMM - RB4

Page 6a
Witness: Mahler



Dec 73145

Eff 71112912

D66 No. 75288

sir 91112015
2013

Monthly
2013

Annual

Dear Rate

2 500
2 5000
6 6700°
3 3100
4 5000

10 0000"
20 0000
20 00
4 000

10 0000
10 0000
1.) J
10 OOD
6 2500°

0 £083
0 2085

0 5558

0 2758

0 3750

0 8333

1 6667

1 6667

0 .5

8 33

0 8 $3

0 8.533

0 8333

0 5208

9/1/15
Annual

9/1/15
Monthly

2 5000 00 2083
0 2083°

0 6942

0 2775
3750

0 8 3

1 6667°

1 6 6  7

0  $3  J
8333 D

86.13

0 8333°

0 8333°

0 5208

2 5000

8 3300

3 3300

4 50DJ

10 0000

20 0  00
20 0

4 0000

10 0000°

10 000

1 J

10 J00

G 2500

G/L
ACCT.LINE

no. no. DESCRIPTION

1

2

3

4

5

6

7

8

9

10

11

12

13

14

304500

304620

334100

339600

340100

340200

340300

340330

344 0

346100

346190

546200

3463J0

347000

Structures & improvements Genera
Structures 8. mr cements Leasehold
Meters
Other P E-CPS
Off Ce Fumrture & Equrpmert
Computer 8. Penphal Equ pent
Computer Software
Computer S ftware Otter
Laboratory Equ pent
C mmumcaton Emu pent Nor-Telephone
Remote Control a instrument
Com run Eaton Equipment Te phone
Com run cat on Equipment Jther
Muscellanecus Equrpment
TJTAL 10 1175

Corporate (7A) Plant And Accumulated Depreciation Balances
Schedule B-2 ADJ SMM-RB4

Page Eb

Corporate Arizona

Salvage Proceeds

Acc um Total



GIL
ACCTLINE

no.no. DESCRIPTION
SSEL81ID5.

EQ.

Aecum Dear
E M .

1

2

3

4

5

6

7

B

9

10

11

12
15

14

3045

304620

334100

3396 0
34 1

34 200

340300

34 330

3440 0

346100

46190

346200

346300

47 o

Structures s. improvements General

Stru tores & improvements Leaseho d

Meters

Other P E CPS

Off Ce Fum tore a. Equ pent

Computer & Perlphal Equ pent

Computer Software

Computer Software Other

Laboratory Equipment

Conrmu \ atom Equ pent Non Telephone
Remote Contro & Instrume it
C mun at on Equ pent Telephone
Com run cat on Equ pent Other
Miscellaneous Equ pent

97,419

8.874
11,746

364,887
1,2631033

827,244

15,4170

13,370

11,217
1ae,080

15,197

531385

4,902
405,699

15,141
528

2.612
41,922

425,689
351,425
137,782

(2,166)
1,aaz

189,619
(2,945)
1a,z4a
a,ans

(15,430)

Depr

DearExp

2013
Plant Acc um Acc um

RETADD ADJ BALANCE ADJ

42 190

882

31

Z D68

11 B61

9 890

498
763

15623 1 394

104

392

6 03

28 426

41 704

2 471

637

346

g 304

760

2 668

245

1 073

139 669

7 692

11 777

64,887

1 265 101

838 607

24 197

6 370

17 277

186080

15 197

53 365

4 902

418240(3 81

16 535

(253)

3 004

48 061

455 116

392 6.31

139 48g
1 529

1 678

178 923

Z 185

15 916

3 551

5439
TOTAL 31276,9211,143,162 81 663 10/ 5613353 359 1 245499(5225

Corporate (7A) Plant And Accumulated Depreclatlon Balances
Schedule B-2 ADJ SMM-RB4

Page 6c

Corporate Arizona Dec. 75288 2013

So page Proceeds

Ac um Tole

75.945

1.219,108



G/L

ACCT.LINE

no.no. DESCRIPTION

Dear

EXD

Acc um
2014

Plant Acc um

ADD RET BALANCEADJ ADJ Depr

1

2

3

4

5

6

7

8

g
10

11

12

13

14

304500

304620

334100

339600

340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Structures & Improvements General
Structures & Improvements Leasehold
Meters
Other P/E-CPS
Office Furniture & Equipment
Computer & Periphal Equipment
Computer Software
Computer Software Other
Laboratory Equipment
Communication Equipment Non-Telephone
Remote Control 8. Instrument
Communication Equipment Telephone
Communication Equipment Other
Miscellaneous Equipment

51,981

106,827

119 532

191 649
7.692

11 777
364,887

1,265,101
838,607
24,197
6,370

17277
186 DBO
122 024
53,365
4,902

537 772

4,033

192

786

12,078

56,930

83,861

4,a39

1,274

691

18,608

10,422

5 337

490

31,838 20,568

(60)
3,790

60,139

512 045

476 492

144 329

(255)

2,369

197,531

8,237

21,253

4,041

26,400
TOTAL 3 631,698 231,378 1 ,476,877278,339

Corporate (7A) Plant And Accumulated Depreciation Balances
Schedule B-2 ADJ SMM-RB4

Page 6d

Corporate Arizona 2014

Salvage Proceeds

Acc um Total



LINE
GIL

ACCT.

no.no. DESCRIPTION

Dear

Exe

2015
Plant Acc um Acc um

RET ADJ BALANCE DearADJAnn

1

2

3

4

5

6

7

8

9
10

11

12

13

14

304500

304620

334100

339600
340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Structures & Improvements General
Structures & Improvements Leasehold
Meters
Other P/E-CPS
Office Furniture & Equipment
Computer & Periphal Equipment
Computer Software
Computer Software Other
Laboratory Equipment
Communication Equipment Non-Telephone
Remote Control & Instrument
Communication Equipment Telephone
Communication Equipment Other
Miscellaneous Equipment

4 424(3217)
10 625

276

160

2 823
558,966
89,216

7,015
80,492

18781

27,0a1

320

1 316

2B 646

15,577

149 509

842,930

4,749

436

851

12,102

56 961

129 559

11,738

1 274

691

18,608

12,202

5,245

3,404

61,566

192,857
18,317

11,777

364 887

1,267 925

1,404,587

193,904

6,370

17277

186 080

122 024

68 942

154,411

1 292,262(88,439)

22,377

536

4,641

72,241
569,006

624,832

183 147

1.019

3,060
216,139

20439

27,818

8,821

116,612
TOTAL 1 669646 3,492 5,301,819 320,445(3 217) 1 ,870,68776,581

Corporate (7A) Plant And Accumulated Depreciation Balances
Schedule B-2 ADJ SMM-RB4

Page Ge

Corporate Arizona 2015

Salvage Proceeds

Acc um Total

75,946

1,946,633
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This entry it to clear out the balance in the Regulatory Asset and Regulatory Liability accounts. Any necessary amounts willie added back in future adjustments. The
Regulatory Assets are included in the Deferred Debit line item.

Mohave WastewaterAIlocated via General Metered Customers to:
Arizona Gateway Wastewater (1,112)_s
Wishing Well Wastewater $̀ (423,345)

Mohave WastewaterAIlocated via General Metered Customers to:
Arizona Gateway Wastewater _s

Wishing Well Wastewater $ (181-

(0)

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base AdjustmentSMM-RBS

Exhibit

Schedule B-2

Page 7
Witness: Mahler

Clear Rezulatorv Assets and Liabilities

Regulatory Asset Balance at End of Test Year S

Regulatory Asset Balance per General Ledger s 424,457 lit

Increase/(Decrease) To Deferred Debits .Mohave Wastewater S - (424,457) unelal-un¢[101

(H)

Ia)

Regulatory Liability Balance at End of Test Year s

Regulatory Liability Balance per General Ledger $ 182 la)

Increase/(Decrease) To Regulatory Liabilities - Mohave Wastewater s (182) une1zn-un¢[2a1

Line
No.

_1
2

3
4
5
6
7
8
9

10
11
12

13
14
15

16
17

18
19
20
21
22
23
24
25

26
27
28
29

30
31

la)

(a)

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Worknapers and Supporting Documents:
\Summary of Plant Balances and Acc um Depr by NARUC.xlsx
(a) Schel
\UPIS Mohave Wastewater.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
RateBase Adjustment SMM-RB6

Exhibit

Schedule B-2

Page 8

Witness: Mahler

Line

No.

1 Intentionally Left Blank
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44 Worknauers and SuDDortir1E Documents:
45
46
47
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx



Decision No 75268 created a regulatory assets and liability in relation to Mohave wastewater plant. These assets are here recognized, net of amortization from September 2015 to
December 2015.

The retirement associated with this debit balance was Wishing Well Specific
Arizona Gateway Wastewater 0.0000% Line[17] [A] S

Wishing Well Wastewater 100.0000% Lln 171 [A] $

s
377,396
377,396

Line[1B] [al S

Mohave Wastewater Allocated via Mohave Wastewater 3-Factor to:
Arizona Gateway Wastewater 0,2620%

Wishing Well Wastewater 99.7380% (1,430)

(1,434)

Line[18] [B] $

$

(4)

II I

Wishlng Well Wastewater

Test Year Ended December 31, 2015

Rate Base Adjustment SMM-RB7

Exhibit

Schedule B-2

Page 9
Witness: Mahler

NARUCDistrld
Mohave WW
Mohave ww
Mohave WW
Mohave WW
Mohave WW

NARUC Description

360000 Collection Sewer Forced

380100 WW TD Equipment Tanks/Acc

380600 WW TD Equipment Other Disk

397000 Miscellaneous Equipment

399000 Reconciliation to PIS Balance

s

Reg Asset Reg Liability

15,840 $ -

370,661

1,235

Amortization Sept2015 to December 2015 @ 8%
Monthly Amortization thereafter

s
s
s

387,736
10,340

2,585

s

s

s

(328)

(1,145)

(1,473) sum Linesls-12]

(39) Llne[13]'.08 dlviuea bv4s

(10) Lir\e[1sl°oa divided by11

Balance at 12/31/2015 s 377,396 $ (1,434) une[1a1-l.ine[14] Increase in Regulatory Assets (after amortization) S
Increase in Regulatory Liability (after amortization) S

377,396
(1,434)

[A]

Increase/(Decrease) to Rate Base

[B]

Increase/(Decrease) to RateBase

Line

M
1 Decision No 75268 Regulatorv Treatment

2

3

4

5

6

7

8

9

10

11

12

13

14

15

LG

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

35

34

35

35

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers and Supporting Documents:

\Summary of Plant Balances and Acc um Depr by NARUC.xlsx

\2015 M_wishing Well Wastewater.xls

la



Developer Funds totaling $881,190.00 were transferred from AIAC to CIAC in the test year (z015) for the Gateway assets below, In order to comply with the matching principle, we have imputed the
amortization on the CIAC balance, so as to match the asset net book value with the CIAC net book value.

Arizona Gateway Wastewater
Test Year Ended December31, 2015
Rate Base Adjustment SMM-RB8

Exhibit

Schedule B-2

Page 10
Witness: Mahler

Line

M

1 Impute Gatewav CIAC
2
3
4
5
6
7
8

NARUCASSET Asset#

[A]

Cost

[F]

DeDr Rate

361100

361100

361100

361100

354200

361100

363000

380100

361100

361100

361100

361100

73613

74170

74369

74373

73430

74210

74814

77023

73655

74209

74261

74416

$ s 2.00%

2.00%

2.0o%

2 .00%

2.80%

2.00%

2.04%

3.60%

2 .00%

2.0O%

2 .0O%

2.00%

2.04%

[G]

Years To DeDr

s15
15
15
15
15
15
15
15

363000
Tata I

74832

s

48,489
17,588
2,858

25,635
44,695

427,086
73,068
10,545
13,217
63,663

e,9zs
133,814
17,849

885,431

7
7
7
7
7

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

s

[B]
Refunds
ApDli€d

(232,25) s

(84)
(14)

(123)
(214)

(z,04s)
(2.50)

(51)
(63)

(305)

(33)
(641)

(85)
(4,241) s

[q : [A] + [B] [D] [El

CIAC Balance Month in Service Asset_ .
Description

48,257 1/1/2001 Pipe & Fittings-PVC8"
17,504 1/1/2001 Manhole/Catch Basin

2,844 1/1/2001 pipe & Fittings-PVC6"
25,512 1/1/2001 Unknown
44,482 1/1/2001 Miscellaneous Equipment

425,040 1/1/2001 Unknown
72,718 1/1/2001 Service Line - pvc4"
10,494 1/1/2001 Miscellaneous Equipment
13,154 1/31/2009 Pipe & Fittings-PVC 10"
63,358 11/30/2009 Manhole/Catch Basin
6,890 1/31/2009 Pipe & Fittings-Ductile Iron 8"

133,173 1/31/Z009 pipe & Fittings-PVC8"
17,764 1/31/2009 Service Line - PVC 6"

881,190 Sum Lines [10-22]

[H] : [G] * [F]
;:lAc
Amortization

14,477
5,251

853
7,654

18,683
127,512
22,252

5,667
1,842
8,870

965
18,644

2,537
s 235,205

25
26
27
28 Increase/(Decrease) to CIAC s (235,205) Line [za]0n1 [H]

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47 Worknapers and Supporting Documents:
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx



Mohave Wastewater Allocated via General Metered Customers to:
Arizona Gateway Wastewater 0.2620% 43s

99.73806Wishing Well Wastewater § _
_s

16,184
16,226

Mohave WastewaterAIlocated via General Metered Customers to:
Arizona Gateway Wastewater 0.2620% 22s

99.7380%Wishing Weil Wastewater $
s

8,401
8,423

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB9

Exhibit

Schedule B-2

Page 11
Witness: Mahler

Line

1
2

Eu Plant and Accumulated Depreciation Balances

4- Factor
4- Factor

General Metered Customers
General Metered Customers
EU Factor

a4.1211% Arizona
0.9133% Mohave Wastewater
0.7683% Line [31 ' Line 141

3
4
5
6
7
8
9
10

Test Year Plant and Accumulated Depreciation Balances
EU Plant Balance per Rollforward s 2,112,059 (3)

11 Allocated Balance $ 16,226 Line[9]'Line[5]

s

s - -1, 226 Line [11] - Line 113]

[A]

12
13 GU Plant Balance per General Ledger AIlocated
14
15 Increase/(Decrease) To Plant in Service

16
17
18
19
20
21

Line[15]°[A]

Line[15]'[A]

Linel1B]+LIne[20]

6U Accumulated Depreciation Balance per Roll forward s 1,096,323 (H)

Allocated Balance s 8,423 Line[27]*Line[5]

22
23
24
25
26
27
28
29
30
31
32
33

EU Accumulated Depreciation Balance per General Ledger Allocated s

Increase/(Decrease) To Accumulated Depreciation s 8,423 ur»¢{29]-un¢[31}

[B]

34
35
36
37
38
39
40

Line{33]'[B]

Line[33]*[B]

Line[37]+Line{39]

41
42
43
44
45
46
47
48
49
50

Workoaners and Supporting Documents:
(a) \Summary of Plant Balances and Acc um Depr by NARUc.xlsx
\2015 Mohave Wastewater.xlsx 4-Factor
\2015 M_Arizona Gateway Wastewater.xlsx

Ill



•A UI ITION BALANCE

G/L
LINE ACCT.
no. no. DESCR_OPTION

1 340200 Computer 8< Perlpha Equlpment
2 340300 Computer Software

Salvage Pro Sa page Proceeds

Acquisition Cost

1131/2012

Acquisition AD

1131/2012

778,947
306,017

I P

ll

TOTAL 1,084,963

I I

EPCOR WATER USA (GU) Acquisition Plant Balance
Schedule B-2 ADJ SMM-RB9

Page Na
Witness: Mahler



LINE
GIL

ACCT.

no.NO. DESCRIPTION

Depreciation
Annual

Depreciation
Monthly

Dear Rate

10
25

08335
20833

Plant Hat

7 7 s , w
aus,c11

1

2

340200 Computer & Penpha Emu pert
340300 Computer Software

TOTAL 1,984,963

EPCOR WATER USA (EU) Plant Rollforward
Schedule B-2 Adj SMM-RB9

Page Nb
Witness: Mahler

EPCOR WATER USA 2 0 1 1



GIL

ACCT.LINE

no.no. DESCRIPTION

Dear

DeprExp

2012
Plant Acc um Acc um

BALANCERET ADJ ADJA09

1

2

340200 Computer & Periphal Equipment
340300 Computer Software

76,593
75 225

765,926
300,901

76,593
75,225

(13,021)
(5,116)

TOTAL (18,135) 151 8181,066,827 151,818

EPCOR WATER USA (EU) Plant Rollforward
Schedule B-2 Adj SMM-RB9

Page 11c
Witness: Mahler

EPCOR WATER USA 2012

la



GIL

ACCT.LINE

no.no. DESCRIPTION

Depr

Exp Depr

2013
Plant Acc umAcc um

ADD RET BALANCEADJ ADJ

1

2

340200 Computer & Periphal Equipment
340300 Computer Software

76,593
75,225

765,926
300,901

153,185
150,451

TOTAL 303 636151,8181,066,827

EPCOR WATER USA (GU) Plant Rollforvvard
Schedule B-2 Adj SMM-RB9

Page nd
Witness: Mahler

EPCOR WATER USA 2013

o

L .

-1111111



LINE

GIL
AccT,

no. No. DESCRIPTION Exe

2014
Plant

ADJ

Acc um Acc um

DearRET BALANCEADJADD-uv-1

Dept

1

2

340200 Computer & Periphal Equipment
340300 Computer Software (3 401)

765,926
297,500

76,593
74,729

229,778
223 125(2,055)

TOTAL (3,401) 1,053,426 151 322 452,903(2 055)

EPCOR WATER USA (EU) Plant Roll forward
Schedule B-2 Adj SMM-RB9

Page Ne

V\htness: Mahler

EPCOR WATER USA 2014

0



LINE
GIL

ACCT.

no.no. DESCRIPTION

Depr

Exp

Acc um

DearADJ

2015
Plant Acc um_

ADD RET ADJ BALANCE

1

2
340200 Computer & Periphal Equipment
340300 Computer Software

281 ,239

770 905
1 ,0-47,165

1 ,064,894(3,512)
1,021

432,180
313,567
782 756

82 768

127,451
TOTAL 1,052,145 2 112,059(3,512) 210,219 433,201 1,096,323

EPCOR WATER USA (EU) Plant Rollfonuard
Schedule B-2 Adj SMM-RB9

Page 111
Witness: Mahler

EPCOR WATER USA 2015

0
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EU Factor GeneralMetered Customers 84.1211%
4~ Factor General Metered Customers 0_9133%
4-Factor NWVRTF 0.0000%

Direct a1 a h est amer II cat at LUGMC% CofDol'3t€

0.2620% S 12 S 28

s
s

4,481
4,493

99,7380% s

$
10,526
10,554

NWVRTF

$ s mLine[19] $ 7,83a

s
s

SumLine[21] s

s

371,651
379,488

7,798sArizona Gateway Wastewater

Wishing Well Wastewater 356,644
364,442

s
_s _

Dep Expense

per ADJ SLM-

IS23

Half- Yea r
Convention

4 s

EU NWVRTFDirect (a) Corporate

s 304 s 1 s

Mohave Wastewater Allocated to:

Arizona Gateway Wastewater
Half Year Convention

50/6 154s

Wishing Well Wastewater 203
203

s
s

s
s

s
s

20,768
21,072

11,311
11,466

50%

Line [41] + Line [43]
_s_
i _

1,651 §-
1,656 s

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB10

Exhibit

Schedule B-2

Page 12
Witness: Mahler

Line

M
1 Post Test Year Plant Additions - One Year

Arizona

Mohave Wastewater

Post Test Year Plant Additions for District . Mohave Wastewater s 364,442 (ay s 364,442

Corporate Post Test Year plant Additions Allocated s 491,937 (it
O_9133% Line[5]*lJne[5] S 4,493

6U Post Test Year Plant Additions Allocated

EU Factor * 4-Factor

1,373,675 (a)

0.7683% Line[8]*lJne[9] S 10,554

NWVRTF Post Test Year Plant Additions Allocated s 3,797,516 (a)

0.0000% une[11I*Lir»e112] S

2
3
4
5
6
7
8
9

10
11
12
13
14 Total Post Test YearPlant Additions Sum Lines [3] thru [12] S 379,488

Increase/(Decrease) to Plant in Service .. Mohave Wastewater

[A] [BI [C]=[B]*Line[6] [D}={B]*Line[9] [E]

un&[141 S 379,488

[F]=[AI4sum[C thru E]

[G] [H] tG1*lH1

s 21,072 50% s 10,536

s 203 50% s doz

s 1 ,6 5 5 s 828

s
s

50% s
22,931 Sum Lines [29]thru[35]

Total Accumulated Depreciation - Post Test Year Plant - Mohave Wastewater Sum Lines [29] thru 135] S 11,466

m [1] [KI [L] [M] [Na=[I]+sum[K thru Ml

15
16

17
18

19
20
21
22

23

24
25
26
27
28
29 Post Test Year Plant Additions for District . Acc um Dep - Mohave Wastewater
30
31 Corporate Post Test Year Plant Additions Allocated . Acc um Dep
32
33 EU Post Test Year Plant Additions Allocated - Acc um Dep
34
35 NWVRTF Post Test Year Plant Additions Allocated - Acc um Dep
36

37

38
39
40

41
42
43
44

45

46
47
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx

Workoapers and Supporting Documents:
(a) \Summary of Plant Balances and Acc um Dear by NARUc.xlsx
Adjsummary Line 16, Line 18, Line 20
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EU Factor General Metered Customers 841211/6

4- Factor General Metered Customers 0.9133%
4-Factor NWVRTF 0.0000%

- 1 Direct (a)1ave Este aterAII a t  d t SUGMC% CQI'Dorate

0 . 2 6 2 0 4  $ 17 S

s
s

99.73806 _s_

s

6,376
6,393

NWVRTF

428s Sumline[19] s

162,939

163,367

SumLine[Z1] s

une[19]+Llnelz1I s

s
s

411sArizona Gateway Wastewater

Wishing Well Wastewater s
s

156,562
156,974

Half- Year
Convention

EU NWVRTF Half Year Convention

50,6 12

Mohave Wastewater Allocated to:

Arizona Gateway Wastewater

Direct Corporate

2 4 S 1 S$ s s

Wishing Well Wastewater 289
289

9,053
9,076

s
s

s
s

s
s

$
s

4,671
4,683

5 0 4 $

Line[41]+Line[43] §

Line [441-une[s7] Diff S

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB11

Exhibi t

Schedule B-2

Page 13
Witness: Mahler

Line

I t e m

1

Arizona
Mohave Wastewater

Post Test Year Plant Additions - One Year

Post Test Year Plant Additions for District - Mohave Wastewater s (H) s

Corporate Post Test Year Plant Additions Allocated s 700,000 (a)
0.9133% Line{5]*Line[6] 5 6,395

Eu Post Test Year Plant Additions Allocated s - (al

SU Factor * 4-Factor___ - 0.768396 Line[8]*Line[9] $

NWVRTF Post Test Year Plant Additions Allocated s 659,750 (H)

0.0000%

2
3
4
5
6
7
8
9

10
11
12
13
14

Line[11]*Line[12] s

Total Post Test Year Plant Additions Sum Lines[3]thru[12] $ 6,393

Increase/(Decrease) to Plant in Service - Mohave Wastewater

[Al [B] [C]=[B]'IJne[S] [D1=[B1*uneI91 [E]

un=114} S 6,393

[F]=[A]+sumIC thru E]

[H]

lG1*lH1

s

[G]

Dap Expense

per ADJ SLM-

IS23

9,076 50% s 4,538

s 289 50% s 145

s s

$
s

50% s
9,366 Sum Lines [29] thru [as]

Total Accumulated Depreciation . Post Test Year Plant - Mohave Wastewater Sum Lines[25]thru[35] $ 4,683

[I] [J] [K] [L] [M] [N]=[l]4sum[K thru MI

15
16

17
18

19
zo
21
22

23

24
25
26
27
28
ZN Post Test Year Plant Additions for District - Acc um Dep - Mohave Wastewater
30
31 Corporate Post Test Year Plant Additions Allocated - Acc um Dep
32
33 EU Post Test Year Plant Additions Allocated - Acc um Dap
34
35 NWVRTF Post Test Year Plant Additions Allocated - Acc um Dap
36

37

38
39
40

41
42
43
44

45

46
47
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx

Workoaoers and Supporting llocuments:
(a) \Summary of Plant Balances and Acc um Depr by NARUC.xlsx
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At the end of the Test Year, some contributed plant remained in Construction Work in Progress and as such, has not been included in Plant in Service or Rate Base. This
adjustment removes the contributed balance until such time as it is transferred to Plant in Service.

CIACMohave WastewaterAHocated via Direct:

Arizona Gateway Wastewater s
Amo rt

s s

Wishing Well Wastewater s (5,000) S as _s
Line[21}+Line[23] s

(4,937)_

(4,937)

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB12

Exhibi t

Schedule B-2

Page 14
Witness: Mahler

Remove CIAC related to Plant not included in Rate Base - Mohave Wastewater (al s (5,000)

Ka) 63

Increase/(Decrease) to CIAC - Net of Amort - Mohave Wastewater Line[9]+Line[12} s (4,987)

Line
Item

1 Removal of CIAC for Plant not in Rate Base
2
3
4
5
6
7
8
9
10
11
12 Amortization
13
14
15
16
17

18
19
20

21
22
23
24

[A] [B] [A]+lBl

Worknapers and Supporting Documents:

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

(a) 2015 CIAC Summary by District - Present and Deconsolidated.xlsx

50 \2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB13

Exhibit
Schedule B,2

Page 15
Witness: Mahler

Line
Item

IntentionallyLeft Blank1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45
46
47
48

Workpapers and Supporting Documents:

49 \2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
RateBase Adjustment SMM-RB14

Exhibit

Schedule B-2

Page 16
Witness: Mahler

Intentionally Left Blank

Line
Item

1
z
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

Workpapers and Supporting Documents:

50 \2015 M_Arizona Gateway Wastewater.xlsx
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Vactor and Sludge Trucks are exclusively used in Wastewater Operations. This adjustment allocates all Vactor and Sludge Trucks to the Wastewater districts .

0 . z620%

99.738096

Az Gateway

Wishing Well

Plant Acc um

sAZ Gateway
Wishing Well
Total

1

560

562s

10 s
3,775
3,785 s

Plant Acc um

sAz Gateway

Wishing Well
Total s

es s
25,176

25,242 s

8
a,087

3,095

Plant Accu m

s 7
2,527
z,5s3

AZ Gateway
Wishing Well
Total s

as s
21,401
21,457 $

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment SMM-RB15

Exhibi t

Schedule B-2

Page 17
Witness: Mahler

Line
Item

1
2
3
4

Reclassification of Vactor Trucks

[A]

14- 9 _ ' -I151
GMC 0.9133%

Plant 1=1 Acc um Dear (b)

Asset # 168518 S
Asset #218374 s

Total s

235,275
179,111
414,386

s
s
s

39,150
_8,353
61,503 Line [13] + Line [14]

Line [18] * Line [8]

Line [18] * Line [9]

Sum Lines [13-15]

Mohave Portion already in Plant In < $ 3,785 s 562 Line[15]*Line[8]

5
6
7

8
9

10
11

12 Vactor Trucks in 7A

13
14
15

16
17

18

19
20

21
22

23

24
25
26

lvvw Factor GMC 2_8445%I
Line [29] * Line [8]

Line [29] * Line [9]

Sum Lines [19-20]
Vactor Trucks used in WW Ops

Asset Ar 168518 s

Asset #218374

Project 1001902
Project 1001901

Total T

Plant (3)
235,275

179,111

113,000
360,000
887,386

Acc um Dear (b)

s 39,150

22,353

11,300
36,000

S 108,803 sum Lines lz21 lz5l

Line [19] - Line [13]

Line [20] - Line [14]

Sum Lines [24-25]

/e Portion of Vactor & Sludge Trucks S 25,242 s 3,095 Line [26] * Line [20]

27
28
29
30
31
32
33
34

Increase/(Decrease) to Plant s 21,457 Line [29] - Line [1 B] s as Linel24](Gateway)

Increase/(Decrease) to Acc um Depr s 2,533 Ume [291 . Line url s 7 Une[24](Gateway)
35
36
37 Increase/(Decrease) to Rate Base s 50 Une[34I-Lirle[32]
CB
39
40
41
42
43
44
45
46
47
48

Workpapers and Supporting Documents:
(a) '\Vector Truck And Sludge Truck Adjustment.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx
49
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN1

Exhibit

Schedule B-3

Page 3
Witness: Bourassa

Line

No.

1 Direct Plant and Accumulate;i_Dep[gciation Balances

RCN

[A]

RCN A/D

[Bl

RCNLD

[c1=lAHB1

2

3

4

Total RCN Value (a) $ 2,196,549 S 532,075 $ 1,664,474

Arizona Gateway Wastewater % Allocation 100.00%

Arizona Gateway Wastewater Allocation s 2,196,549 s 532,075 S 1,654,474 Line[3]* Line[5]

5

6

7

8

9

10

11

12

Original Cost Plant (b) $ 1,526,605 S 198,578 s 1,328,027

Increase/(Decrease) to Plant in Service and Acc um Dep s 669,944 s 333,497 s 336,448 Line m - Line [10]

13

14

15

16

17

18

19

20

21

Increase/(Decrease) to Plant in Service s 669,944 Line [12]

Increase/(Decrease) to Acc um Dep $ 333,497 Line [12]

22
23
24

25
26
27
28
29

30
31
32
33
34
35
36
37

38
39
40
41
42
43
44
45
46
47
48
49

50

Supporting Schedules
(a) B-4, page 2
(b) Rate Base Adjustment SMM-RB1

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN2

Exhibit

Schedule B-3

Page 4
Witness: Bourassa

Line

No.

1 Alloye d Corporate Plant aga Accumulated Depreciation Balances

RCN

[A]

BIN A/D

[B]

RCNLD

[C]=[A]-_B]

Total RCN Value (al s 5,860,282 s 2,117,531 s 3,742,751

Arizona Gateway Wastewater % Allocation 0.2620% 0.0024%

Arizona Gateway Wastewater Allocation $ 140 $ 51 s 90 Line[3]*Line[5]

2

3

4

5

6

7

8

9

10

11

12

Original Cost Plant (b) s 127 S 47 $ 80

Increase/(Decrease) to Plant in Service and Acc um Dep $ 13 $ 4 s 9 Line[7]-Line[10]

13

14

15

16

17

18

19

20

21

Increase/(Decrease) to Plant in Service $ 13 Line [12]

Increase/(Decrease) to Acc um Dep s 4 Line [12]

22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
(a) B-4, page 2
(b) Rate Base Adjustment SMM-RB4
\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater

Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN3

Schedule B-3

Page 5
Witness: Bourassa

Line

M

1

2

3

4

5

6

7

8

9

10

11

12

13

14

Intentigpallv Lefl Blank

15

16
17

18
19
20
21

22
23
24
25
26
27

28
29
30
31
32
33
34

35
36
37
38
39
40

41
42
43
44
45
46
47
48
49

50

Supporting Schedules

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater Schedule B-3
Page 6

Witness: Bourassa
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN4

Line

No.
1 6U Plant and Accumulated Depreciation Balances

RCN

[A]

RCN A/Q

[B]

RCNLD

[C] = [A] - [Bl

Total RCN Value (a) s 2,213,857 s 1,147,840 s 1,066,017

Arizona Gateway Wastewater % Allocation 0.0020%

Arizona Gateway Wastewater Allocation s 45 s 23 s 21 Line [3] *Line [5]

2

3

4

5

6

7

8

9

10

11

12

Original Cost Plant (b) s 43 s 22 s 2 0

Increase/(Decrease) to Plant in Service and Acc um Dep s 2 $ 1 s 1 Line [7]-Line [10]

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

Increase/(Decrease) to Plant in Service s 2 Line [12]

Increase/(Decrease) to Acc um Dep s 1 Line[12]

22

23
24
25

26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
(a) B-4, page 4
(b) Rate Base Adjustment SMM-RB9
\2015 M_Arizona Gateway Wastewater.xlsx

4-Factor



Arizona Gateway Wastewater Schedule B-3
Page 7

Witness: Bourassa
Test Year Ended December 31, 2015

Rate Base Adjustment TJB-RCN5

Line

No.

1 Post Test Yea_r Plalmt Additions - One Year

Plant in Service

[A]
Original Cost

(a) $ 7,838 s

[B]

RCN

7,838

2

3

4

5

6

7

8

9

10

11

Accumulated Depreciation ca) s 154 S 154

Increase/(Decrease) to Plant in Service and Acc um Dep $ _

Line[5], [Al-[B]

$ _

Line[8], [A]-[B]12

13

14

15

16

17

18 Increase/(Decrease) to Plant in Service s Line [11]

19

20
21 Increase/(Decrease) to Acc um Dep $ Line [11]

22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
Rate Base Adjustment SMM-RB10
(a) B-2
\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN6

Schedule B-3
Page 8

Witness: Bourassa

Line

No.

1 2017 Post Test Year Plant Additions-_6 Months
2

Plant in Service

[A]
Original gst

(3) s 428 s

[B]

RCN

428

3

4

5

6

7

8

9

10

11

Accumulated Depreciation (H) S 12 $ 12

Increase/(Decrease) to Plant in Service and Acc um Dep $ _

Line[5], [Al-[B]

$ _

Line[8], [Al-[Bl12

13

14

15

16

17

18 Increase/(Decrease) to Plant in Service $ Line [11]

19
20
21 Increase/(Decrease) to Acc um Dep s Line [11]

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules
Rate Base Adjustment SMM-RB11
(a) B-2
\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater Schedule B-3
Page 9

Witness: Bourassa
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN7

Line

No.

1

Intentionally Left_Blagjg

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21
22
23

24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN8

Schedule B-3
Page 10

Witness: Bourassa

Line

M
1

Rgclassifl4:ation gf Vacto;Truck§ RCN

Currently in Service
Post Test year

Total RCN Value

(b> S
(a) s

s

[A]
423,658
473,000
896,658

s
s

s

RC_N A/D

[B]

54,871

47,300

102,171

BCNLD

[q = [A] - [B]

s 368,787

s 425,700

S 794,487 Line[2]+Line[3]

Arizona Gateway Wastewater % Allocation
(c) 0.0075%

Arizona Gateway Wastewater Allocation s 67 s 8 S 59 Line[4]*Line[6]

2

3

4

5

6

7

8

9

10

11

12

13

14

Original Cost Plant
(a) s 66 s 8 s 58

Increase/(Decrease) to Plant in Service and Acc um s 1 s (0)  s 1 Line[8]-Line[12]

Asset Numbers

168518
218374

Va_ctor TLlck Allocation_Alrea_dy in 7A

Currently in Service S

RCN

[A]

423,658 s

RCN A/D RCNLD

[B] [C] : [A] [B]

54,871 s 368,787 Line[2]

Total RCN Value s 423,658 s 54,871 $ 368,787 Line[28]+Line[29]

Arizona Gateway Wastewater % Allocation
(c) 0.0024%

Arizona Gateway Wastewater Allocation s 10 s 1 $ 9 Line[30]*Line[32]

15
16
17
18
19
20
21
22
23

24
25
26
27

28
29
30
31
32
33
34
35
36
37
38
39

Original Cost Plant
(a) s 10 $ 1 s 8

Increase/(Decrease) to Plant in Service and Acc um s ( 0 )  $ 0 s (0) Line[37]-Line[34]
40
41
42
43

44
45

Increase / (Decrease) to Plant in Service s 0 [A] Line [14] + [A] Line [39]

Increase / (Decrease) to Acc um Dep s (0) [B] Line [14] + [B] Line [39]
46
47
48
49
50
51
52

Supporting Schedules
(a) Rate Base Adjustment SMM-RB15
(b) RCN_Details
\2015 M_Arizona Gateway Wastewater.xlsx

(c) 4-Factor

I



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN9

Schedule B-3
Page 11

Witness: Bourassa

Line

M
1 RCN Advqgges-in-Aid of Constructor (AIACL1nd Contrm.ltions-in-Aid of Construction (QAC)

Adjusted at End of Test Year (a)

RCAdvances;1n-Aid of C;1structio;(AIAC)

Net Direct RCN Depreciable Plant-in-Sewice (c) $ 9,790,031

Net Direct Adjusted Original Depreciable Plant-in-Service (c) s 8,894,820

Ratio (factor) 1.10 Line[5]/Line[7]

Adjusted Original Cost AIAC (a) S 470,352

Factor 1.10 Line[9]

RCN AIAC s 517,690 Line [11] * Line [13]

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

Original Cost AIAC (b) 470,352

Increase / (Decrease) to AIAC s 47,338 Line [15] . Line [17]

Adjusted at End of Test Year (a)

8gn Contri_butions-ir -\jd of Co_r§trudion (QAC)

Net Direct RCN Depreciable Plant-in-Sewice (c) s 9,790,031

Net Direct Adjusted Original Depreciable Plant-in-Service (C) s 8,894,820

Ratio (factor) 1.10 Line[27]/Line[29]

Adjusted Original Cost CIAC (be s 657,783

Factor 1.10 Line [31]

RCN CIAC s 723,985 Line [33] * Line [35]

20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Original Cost CIAC 657,783 Line [33]

Increase / (Decrease) to CIAC s 66,202 Line 137] _ Line 139]

42
43
44
45
46
47
48
49
50

Supporting Schedules
(a) B-2 (c) Mohave Wastewater TJB-RCN9
(b) B-3
\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN10

Schedule B-3
Page 12

Witness: Bourassa

Line

No.
1 RCN_Accumula;gd Deferrqj lncomg Taxes

Adjusted at End of Test Year (a)

RCN Rate Base Before ADIT and Other Items (a) s 5,647,223

Original Cost Rate Base Before ADIT and Other Items (a) s 5,130,835

Ratio (factor) 1.10 Line[5]/Line[7]

Adjusted Original Cost Net ADIT in s 516

Factor 1.10 Line[9]

RCN ADIT s 568 Line [11] * Line [13]

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

Adjusted Original Cost Net ADIT 516 Line [11]

Increase / (Decrease) to Deferred Income Taxes s 52 Line[15]-Line[17]

20
21
22
23

24
25
26

27
28
29
30
31
32
33
34
35

36
37
38
39
40
41
42
43
44
45
46
47
48
49

50

Supporting Schedules

(a) Mohave Wastewater.xls TJB-RCN10

(b) B-2

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater Schedule B-3
Page 13

Witness: Bourassa

Test Year Ended December 31, 2015
Rate Base Adjustment TJB-RCN11

Line

ML
1 Intentionally Left Blank
2

3
4
5

6
7

8
9
10
11
12
13
14

15
16
17

18
19
20
21
22

23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules

\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 1 of 4

Witness: Bourassa

Account Descrip@on RCN_ Value

[A]

RCN

AB
[B]

$ s

RQNLD

[C] = [A] - [B]

s

309,780 41,084 268,697

42,768

1,317,484

126,358

145,962

455

338,825

29,317

38,105

42,313

978,660

97,041

107,858

165,393 12,710 152,683

18,281 17,681 601

51,932 46,762 5,170

12,101 6,053 6,047

Business
U n i t

Direct Assn
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway

ts

304100

340200

341200

341400

343000

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

380600

380625

380650

381000

382000

389100

389600

Struck & Imp SS
Comp & Periph Equip
Trans Equip Hvy Duty Trks
Trans Equip Other
Tools, Shop and Garage
WW Organizat ion
WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struct  & Imp Coll
WW Struct & imp SPP
WW Struct & Imp TDP
WW Struct  & Imp Gen
WW Pwr Gen Equip Coll
WW Pwr Gen Equip SPP
WW Pwr Gen Equip TDP
ww Pwr Gen Equip RWTP
ww Collect ion Sewers Forced
WW Collect ing Mains
ww Special Coll  St ruct
WW Services Sewer
ww F low Measur ing Dev ices
ww Receiv ing Wel ls
ww Pump Equip Elec t
ww Pump Equip Oth Pwr
w w  T D  Equ ipm ent
ww TD Equip Gri t  Removal
ww TD Equip Sed Tanks/Acc
ww TD Equip Sludge/Effl Rmv
ww TD Equip Sldge Dig Tnk
ww TD Equip Sldge Dry/F i l t
ww TD Equip Sec Trmt Filt
WW TD Equip Aux Eff l Trmt
WW TD Equip Chem Trmt Plt
ww TD Equip Oth Disp
ww TD Equip Gen Trmt
WW TD Equip Inf luent Lif t  s
WW Plant  Sewers
ww Out fal l  Sewer Lines
ww Oth Pl t  & Misc  Equip let
ww Other P/E - CPS - 7E

6,489 1,082 5,407

(cont inued)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

51

50

Workpapers and Support ing Documents
RCN Study Work Papers

\2015 M_Arizona Gateway Wastewater.x lsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 2 off

Witness: Bourassa

De_scriptioQ RCN V_alue

[A]

RCN

A/D

[B]

RCNLD_

[C] : [A] . [B]

Line

M
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Business
Unit

Direcggonti
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway
Gateway

Accent

rued)

390000

390200

390300

391000

392000

393000

394000

395000

396000

397000

398000

WW Office Furniture & Equip
WW Computers & Peripheral
WW Computer Software
WW Trans Equipment
WW Stores Equipment
WW Tool Shop & Garage Equip
WW Laboratory Equipment
WW Power Operated Equip
WW Communication Equip
WW Misc Equipment
WW Other Tangible Plant

s s s

Total Direct Assets s 2,196,549 s 532,075 $ 1,664,474 Sum Lines [2-42] pg 1+

Sum Lines [2~12] pgs

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

7A

Corporate Plant

304500

304620

334100

339600

340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Structures & Improvements Gen
Structures & Improvements Leasehold
Meters
Other P/E-CPS
Office Furniture & Equipment
Computer & Peripheral Equipment
Computer Software
Computer Software Other
Laboratory Equipment
Communication Equipment Non-Telepho
Remote Control & Instrument
Communication Equipment Telephone
Communication Equipment Other
Miscellaneous Equipment

s 213,013

19,076

12,936

401,267

1,540,410

1,508,481

195,866

6,564

22,261

244,843

124,954

91,902

156,534

1,322,174

s 22,249

1,035

4,739

76,834

712,910

702,405

46,409

3,282

11,131

244,843

27,182

73,463

17,839

173,210

s 190,764

18,040

8,197

324,433

827,499

806,076

149,457

3,282

11,131

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

97,772

18,439

138,695

1,148,964

Total s 5,860,282 s 2,117,531 s 3,742,751 Sum Line [23-36]

Arizona Gateway Wastewater % Allocation 0.0024%

39
40
41
42

43
44

Arizona Gateway Wastewater Allocation S 140 s 51 s 90 Line [38] * Line [40]

45
46
47
48
49
50
51
50

Workpapers and Supporting Documents
RCN Study Work Papers

\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 3 of 4

Witness: Bourassa

Line

No.

Business

Uni t RCN Value

[A]

RCN

A/D

[B]

s s

RCNLD

[C] = [A] . [B]

s
z,e04 87 2,517

26,673 8,335 18,338

9,529

8,553

793
142

8,735

8,410

19,942 2,991 16,951

2,118

450,976

20,747

8,010,541

1,381,410

6,676,154

417,003

2,118

450,976

20,747

1,334,387

964,406

11,344,897

8,798

69,123

4,958,618

3,299

18,003

6,386,279

5,499

51,120

237,430

860,617

11,702

71,616

45,652

291,030

1,989

70,837

191,778

569,587

9,713

779

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

7H

Account

North Wet Vallev

304100

304200

307000

311200

340200

340500

304600

304800

341200

341400

343000

344000

346100

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

1,155,955

30,681

3,626,198

2,732,222

13,581,486

28,338

818,765

17,563,483

548,171

12,789

2,832,595

2,633,522

13,507,749

1,364

676,675

16,636,602

607,784

17,892

793,603

98,700

73,736

26,974

142,091

926,881

Description
Wastewater Plant

Struct & Imp ss (Corporate)
Struct & Imp P (Corporate)
Wells & Springs (Corporate)
Pump Equip Electric (Corporate)
Comp & Periph Equip (Corporate)
Other Office Equipment (Corporate)
Struct & Imp Offices (Corporate)
Struct & Imp Misc (Corporate)
Trans Equip Hvy Duty Trks
Trans Equip Other
Tools, Shop and Garage
Laboratory Equipment
Comm Equip Non-Telephone
WW Organization
WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struct & Imp Coll
WW Struct & Imp SPP
WW Struct & imp TDP
WW Struct & imp Gen
WW Pwr Gen Equip Coll
WW Pwr Gen Equip SPP
WW Pwr Gen Equip TDP
ww Pwr Gen Equip RWTP
ww Collection Sewers Forced
WW Collecting Mains
ww Special Coll Struct
ww Services Sewer
WW Flow Measuring Devices
WW Receiving Wells
WW Pump Equip Elect
ww Pump Equip Oth Pwr
ww TD Equipment
ww TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
ww TD Equip Sludge/Effl Rmv
ww TD Equip Sldge Dig Tnk
WW TD Equip Sldge Dry/Filt
WW TD Equip Sec Trmt Filt
WW TD Equip Aux Effl Trmt
ww TD Equip Chem Trmt Plt

3,007,872

286,515

2,873,649

172,490

134,223

114,026

(continued)

1

2

3

4

s

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

4 1

42

43

44

45

46

47

48

49

50

51

50

Workpapers and Supporting Documents
RCN Study Work Papers

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
RCN Detail of Plant Accounts

Exhibit

Schedule B-4

Page 4 of 4

Witness: Bourassa

Business

Ung RCN Yalue RC_N LD

[C] = [A] - [B]

Line

M
1

2

3

4

5

6

7

s

[A]

2,246,946

1,415,602

120,498

143,391

6,130

94,066

s

RCN

A/Q
[B]

2,219,556

1,387,482

117,760

46,087

1,735

21,340

s 27,390

28,120

2,738

97,304

4,395

72,726

249,085

26,726

89,559

351,923

17,128

192,595

191,291

143,757

450,429

123,052

248,274

26,417

89,559

346,019

13,389

141,346

128,062

25,347

362,062

120,402

811
309

8

9

10

11

12

13

14

15

16

17

18

19

20

7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H
7H

A_ccount Dgscripgon

North W_est Vglev \A@stev8ter Fjant (QntinL3d)
380600 WW TD Equip Oth Disp
380625 WW TD Equip Gen Trmt
380650 WW TD Equip Influent Lift S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Oth Plt & Misc Equip Inf
389600 WW Other P/E _ CPS _ 7E
390000 WW Office Furniture & Equip
390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
395000 ww Power Operated Equip
396000 ww Communication Equip
397000 WW Misc Equipment
398000 ww Other Tangible Plant

Total

5,9o5

3,738

51,249

63,230

118,410

88,367

2,650

s 71,230,968 s 57,685,377 s 13,545,591 Sum Lines[2~43] pg 3+

Sum Lines [2-19] pgs
Arizona Gateway Wastewater % Allocation 0.00%

Arizona Gateway Wastewater Allocation $ s s Line [20] * Line [zz]

EU

EU

EU Pla_nt

340200

340300

Computer & Peripheral Equipment
Computer Software
Total

s S s

s

1,099,641

1,114,216

2,213,857 s

383,686

764,154

1,147,840 s

715,955

350,062

1,066,017 Sum Line [z7-28]

21

22

23

24

25

26

27

28

29

30

31

32

33

Arizona Gateway Wastewater % Allocation 0.0020%

Arizona Gateway Wastewater Allocation S 45 s z3 s 21 une[29] *une[31]
34

35

36

37

38

39

40

41

Direct s
Corporate Plant Allocated

NWVRFT Plant Allocated
EU Plant

Total s

2,196,549
140

s 532,075 s

51

45
2,196,734 s

23
532,148 s

1,664,474 Pa 2, Line [16]

90 Pa z, Line [42]

- Pg 4, Line [24]

21 Psi, Line[33]

1,664,585 Sum Lines [37-40]
42
43
44
45
46
47
48
49
50
51
52

Supporting_SchQcjules

RCN Study Work Papers

4-Factor

Recap ghedqles
B-3

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Computation of Working Capital Allowance

Exhibit

Schedule B-5

Page 1
Witness: Mahler

Line

M
1

(al s (3)

141

248

Sum Lines [2-5] $ 386

2 Cash Working Capital Requirement

3 Required Bank Balancesl

4 Material and Supplies Inventories

5 Prepaymentsl

6
7 Total Working Capital Allowance
8
9

10

11 1 Calculated using thirteen-month averages.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43 Supporting Schedules:
44 (a) B-6
45
46 Workpapers & Supporting Documents
47 \AZ 13mo w Balance 12.31.2015.xlsx
48 \ Lead-Lag Workpapers
49
50 \2015 M_Arizona Gateway Wastewater.xlsx

Recap Schedules:

B-1



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Lead/Lag Study - Working Cash Requirement

Exhibit

Schedule B-6

Page 1

Witness: Hubbard

Line

Test Year

Adjusted

Res u Its la )

[B]

Revenue

Lag

Davs

[C]

Expense

Las
Davs

[D]

Net

Lag

Davs
= [q _

Description

[A]
OPERATING EXPENSES

[E] [D]

Lead/

L88
Factor

[F] = [E] / 365

Cash

W orking

Capital

Required

[G] = [B] x [F]

s 42.96760,361

1

2,973

537

684

45.172

(382)

0

(37)
60

(27)55.141

30.250

30.250

78.177

27.403

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal & Other Utilities
Intercompany Support
Corporate Allocations
Outside Services
Group Insurance & 401k
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense

Miscellaneous

Maintenance Expense

3,375

2,322

18,722

4,186

4,545

3,847

310

1,579

767

3,797

40.660
40.560
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660
40.660

(15375)
78.508

(2.307)

40.660

(4.512)

40,660

(14.481)

10.410

10.410

(37.517)

13.257

40.660

56.035

(37.848)

40.660

(20.870)

37.046

66.903

(0.006)  s

0.111

(0.012)

0.111

(0.040)

0.029

0.029

(0103)

0.036

0.111

0.154

(0.104)

0.111

(0.057)

0.101

0.183

96

(239)

680

466

698

(399)

34

(90)61.530

3.614

(26.243)

78
696

TAXES

General Taxes-Property

General Taxes - Payroll

General Taxes-Other

Income Tax

s 3,020

4,436

40.660
40.660
40.660
40.660

189.250

42.113

(1,229)

(18)

6,669 36.500

(148.590)

(1.453)

40.660

4.160

(0.407)  s

(0.004)

0.111

0.011 76

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

Interest Expense s 5,034 40.660 74.500 (33.840) (0.093)  s (467)

WORKING CASH REQUIREMENT s 127,164 Sum Lines [2-26] Sum Lines [2-261 S (3)

Supporting Schedules:

(a) C-1
Recap Schedules:

B-5

Workpapers & Supporting Documents

\ Lead-Lag Workpapers 2015 WW.xlsx

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

\2015 M_Arizona Gateway Wastewater.xlsx
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II

Arizona Gateway Wastewater

Test Year Ended December 31, 2015
Adjusted Test Year Income Statement

Exhibit

Schedule C-1

Page 1
Witness: Murray

Revenues

Water/Wastewater Revenues
Other Revenues

Total Revenues

S

[A]
Test Year

Book
Results la)

[A]
16,556 S
_411

16,967 s

[B]
Total

Pro Forma

Adjustments (a)

[B]
5,496

[D]
Proposed

Rate
Increase (a)

[D]
130,832 $

- 5,436 s

[C]
Test Year
Adjusted

Results (a)

[Cl : [A]+[B]

s 22,052 s
411

22,464 s ' 130,832 $

[E]
Adjusted
with Rate

Increase (a)

[E] = [C] + [D]
152,885

_ 411_
153,296 Sum Lines [2-3]

Operating Expenses

s 57,878 s
1

2,971
526
684

2,483 S

0

2

11

60,361 s
1

2,973

537

584

s 60,361
1

2,973
537
684

3,668

z,316
17,696

(293)

6
1,025

3,375
2,322

18,722

3,375
z,322

18,722

1,965
2,668

(123)
331

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Intercompany Support Services
Corporate Allocation

Outside Services
Group Insurance
Pensions
Regulatory Expense

Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property

General Taxes-Other
Income Taxes

z,220
1,877

3,970

310
1,841

729
3,720
7,738

6,468
940

8,531

(262)
38
76

7,009

(5,441)
3,496

(50,219)

4,186
4,545

3,847
310

1,579
767

3,797
14,747
1,027
4,436

(41,688)

1,993

48,358

4,186

4,876
3,847

310
1,579

767
3,797

14,747
3,020
4,436
6,669

Total Operating Expenses
Utility Operating Income
Other Income & Deductions

$_

$

125,084 's

(107,117) s
(37,558) $

43,054 s
86,526 s

(64,063) s
_- 50832 _§

80,150 s
157,205 Sum Lines [7-27]
16,088 Llne[4]-Line[29]

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

35

37

Other Income & Deductions
Interest Expense
Other Expense

Gain/Loss Sale of Fixed Assets

s 24,418 s _ s 24,418 s

9,z39 (4,205) 5,034

(0) (0)

s 24,418

5,034

(0)

Total Other Income & Deductions
Net Profit / (Loss)

- 33,656 s ' - 39 , 45  s
_ _(140,773) s_ (93,514) s 80,150

§
s

_ (Zz0s[s
47,259 s

_ - S 29,451 Sum Lines [32-351

S (13,364) Line [to] - Line [36]

Supporting Schedules: Recap Schedules:
A-1

(a) C-2

38
39
40
41

42
43
44
45
46
47
48
49
50

Workpapers & Supporting Documents

\2015 M_Arizona Gateway Wastewater.xlsx
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Mohave Wastewater Allocated via WW 3 - Factor to:

Arizona Gateway Wastewater 7.4407% 48s

Wishing Well Wastewater 92.5593% 600$

649Li [3,I+u [sol s

III

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - ISM

Exhibit

Schedule C-2

Page 4

Witness:Murray

Residential {a) Commercial (at Other (al

Credit(s) are an Increase to Revenue on Backs:

Account

s
528

4353

4359

4365

4369

4393

Description

Unbilled Metered Water-Domestic

Unbilled Wastewater - Domestic

Unbilled Metered WaterCommercial

Unbilled Wastewater - Commercial

Unbilled Metered Water- Irrigation
120

Net Unbilled Revenues Sum l.ines[?] thru [11] S sis s 120 s

subtotal - Credit Balance is an Increase to Revenue on Books
Sum Line[20] S 649

Line

1 Remove Unbilled Revenue

z The Company has

3

4

5

6

7

8

9

10

11

12

13

14

i s

16

17

LB

19

20

21

22

23

24

zs

26

27

za

Test Year Adjusted Balance
s

Increase/(Decrease) in Unbilled Revenues on Schedule C-2
une[24]+une{2e1 s 649

Adjustment to Revenue and/or Expense - Mohave Wastewater
Line[28] s 649

29
30

31
32
33
34
35
36
37
CB
39

40

41
42
43
44
45

IA] fB¥=[AI*Linel3Dl

45
47
48
49
50

Workpapers 81 Sunportinz Documents

(al S1:he6

4-Factor

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment JPB - ISM

Exhibit

Schedule C-2

Page 5

Witness: Boizelle

[Al

Adiust Propertv Taxes to Reflect Proposed Revenues:
Propertv Tax Expense

[B]

Property Tax Expense

For Conversion Factor

(\=) s $

Avg Lines[6] thru [8] $

Lir1e[9] * 2

22,464
22,464
z2,4s4
22,464

$44,927
s

zz,4s4
zz,ae4

153,296
66,074

$132,149

Line

89.
1
2
3
4
5
5 Adjusted Revenues in Year Ended December 2015

7 Adjusted Revenues in Year Ended December 2015

8 Proposed Revenues

9 Average of Three Years of Revenue

10 Ave rage of Three Years of Revenue, times 2

Add :

Construction Work in Progress at 10%

Deduct:

Net Book Value of Transportation Equipment

(al 3 a

s s

Sum Lines[10] thru [12] less Line[14] S $

11

12

13

14

15

16

17

i s

19

20

21

Full Cash Value

Assessment Ratio (For 2015 and Beyond per HB 2001 Sec 42-15001)

Assessed Value

Property Tax Rate
Line{16]'Line[1?] s

rd

44,930

18.0%
8,087

12.69%
s

132,152

1a.0%
23,787
12.69%

zz
23
24
25
26

Property Tax

Tax on Parcels
Llne[18] 'Lmel19] 1,027 3,020

Adjusted Test Year Property Taxes at Present Rates (Line 21+Line 22, Col [A])
Adjusted Test Year Property Taxes,
Adjustment to Revenue and/or Expense (To SchC-2 )

Line[21]+Line[22] s

lb)
Line[24J - Line[25] S

1,027
s,4ss

(5,441)
27

28

29

30

Adjusted Test Year Property Taxes at Proposed Rates (Line 21+Line 22, Col [B])

Adjusted Test Year Property Taxes at Present Rates (Line 24, Col [A])

Additional Property Taxes on Proposed Revenues (To Sch C-2 )

SumLines[21]thru[27] s

Lme[24} Col [A]

Line[28]-LIne[29] s

3,020

1,027

1,993

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR[$CHC-31:

Increase in Property Tax Due to Increase in Revenue Requirement (Line 30, Col [B]) s 1,993

Increase in Revenue Requirement (From Sch. A1 ) s 130,832

Increase in Property Tax Per Dollar Increase in Revenue (Line 36fLine 38) 1.52%

Workpapers 8¢ 5upporting_ Documents

31
32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
47
i s
49
50

(a) Sahel

(b) Schc2

(c) \CompositeProperty Tax Rate 2015.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - ISM

Exhibit

Schedule C-2

Page 6

Witness: Murray

Federal and State Income Taxes

Test Year

Adjusted

Results

Adjusted

with Rate

Increase

Operating Income Before income Taxes

Interest Expense

Arizona Taxable Income

la) s

13)
Lirle[7}Line[8] $

s 22,757
s,os4

17,723

(105,751)
5,034

(110,785) s

Less Arizona Income Tax 5.500% Line{9]*5.500% s (6,093) $ 975

Una

1

2

3

4

5

6

7

8

9

10

11

11

13

14

15

16

Federal Income Before Taxes

Less Arizona Income Taxes

Federal Taxable Income

Line [9] S

Llne [11]

Line[14] . Line[15]

s(110,785)
(6,093)

(104,692) s

17,723
975

1s,74a
17
LB
19
ZN
21
22
23
24
ZN

FEDERAL INCOME TAxEs:

Federal Income Taxes 34.00096 Li11e[16]i34.000'36 s (35,595) s 5,694
26

27
28

ZN
30

Total Income Tax Line[15]+Line[25] $ (41,688) s 6,569

Tax Rate Llne[28] f Line[9} 37.53% 37.63%

EffectiveIn com e Tax Rates

State

Federa I
Line[11] I Line[9]

LIne[25] f Line{9]

5.500%
32.13%

5.500%

32.13%

31
32
33
34
35
36
37
38

39
40

Adjusted Test Year Income Taxes

Increase in Income Taxes
(H) s

une[28]Line[31] s

s,531
(50,219)

Adjustment to Revenues and/or Expense Lmelsa] s (50,219)

Test Year Income Taxes,

Increase in IncomeTaxes
LIne[28] s

Lme[28] Line[42]

(41,688)
4a,ass

Adjustment to Revenue and/or Expense Llne{43] s 48,358

41
42
43
44
45

i s
47
48
49
SD

Workpapers & Sunportinq Documents:

(a}schc2

\2015 M_Arizona Gateway Wastewatenxisx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - 154

Exhibit

Schedule C-2

Page 7

Witness: Murray

InterestSvnchronization with RateBase

Original Cost Rate Base (Sch. B-1 r Ln. 28)

Weighted Cost of Debt from Schedule D-1

Synchronized Interest Expense

Ia) S

(rt

Lirle[6]*Line[?] s

208,007
2.42%
5,034

Line

1

2

3

4

5

6

7

8

9

10

11

12

Test Year Interest Expense
s 9,239 (bl

Adjusted Test Year Interest Expense
Llne[10} s 9,23913

14

15
16

Increase/(Decrease) in Interest Expense
Lirle[8]Line[12] s (4,205)

Adjustment toRevenue and/or Expense
Line [14] S (4,205)

17
18
19
20
21
Hz
23
24
25
Zs
Z7
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
i s
49
50

Worknauers & Supporting Documents:

(H) Sch bl

(b)Sch cl

(c) Sch dl

\2015 M_Arizona Gateway Wastewater.xlsx
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T e Company calculates bad debt on Total Arizona Accounts Receivable balances. This Adjustment removes the allocated bad debt, and identifies actual write-offs net of recoveries by

month for the district.

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - ISM

Exhibit

Schedule C-2

Page 8

Witness: Boizelle

Bad Debt Expense

Allocated Bad Debt in Account 5610 Arizona Gateway Wastewater
(al s 180

o
Actual BadDebt WriteOffs [bl

Jan-15

Feb-15

Mar-15

Apr-15

May-15

.lun~15

Jul-15

Aug-15

Sep-15

Oct-15

Nov-15

Det-15

s

Line

M
1
2
3
4
5
s
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
ZN

Sum Lmesna241 S

Increase/(Decrease) in Bad Debt Expense- Arizona Gateway Wastewater
Line[25] - Line[10] S (180)

ZN

30 Adjustment to Revenue and/or Expense- Arizona Gateway Wastewater

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

11ne[28] s (180)

Workpapers 81 Supporting Documents:

(a) Scheme

(b) \Bad Debt Writeoffs and Recoveries 2015.xlsx

\2015 M__Arizona Gateway Wastewater.xlsx

I



Due to the Seasonality of Residents in the Phoenix and Colorado River area, it is appropriate to annualize revenues for the average customer population during the year, rather than the year-end count. At
December 31, 2015, the customer population is at its highest, and does not properly reflect the experiences of the Company

Decision Number 75268 established rates for Mohave Wastewater effective Sept 1, 2015. The rates are to be phased in over a three year-period. This adjustment also annualized revenues to assume the rate
increase effective Sept 1, 2017 are reflected in total on the test year billing determinants.

Mohave Wastewater Allocated to :

Arizona Gateway Wastewater

w Reven us Pro Forma Rev

S 17,015 s 22,464

Adjustment

S 5,448

WishingWell Wastewater s
s

$
s

1,059,177
1,086,193

1,436,558
1,459,022

367,381
372 B29

s

s

0.33 s0.00 S

Mohave Wastewater Allocated via GMC to:

Arizona Gateway Wastewater 02620% s 1.85 s 2.47
Adjustment

s 4.54

Wishing Well Wastewater o .ao  s

0 s
703.27 s

70s s
93971

942 u [as .Ll 141

99.7ss0% s

$
12441 s

125 s
s

s

1,767668

1 772

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM-l56

Exhibit
Schedule c-2

Page 9

Witness: Murrey

Line

1
2
3
4
5
5
7
8
9

10

Annualization of Customers

Test Year Revenues per General Ledger

Unbilled Revenues
s

[Al
Residential

1,043,647
528

[8]

Commercial & OPA

s 36,372

120

[C]

Other Revenue

S 5,515 (H)

0 (2)
s

[D] = [Al + [B] *III
Total

1,085,544

649

Adjusted Revenues s 1,044,175 s 36,493 s 5,525 Line[1U]+Line[11] 1,086,193 SumLine [131

11

12

13

1 4

15

16

17

Pro Forma Revenues at current rates per Billing Determinants 11405,059 4a,439 5,525 lb) 1,459,022

Increase/(Decrease) to Test YearRevenues - Mohave WW s 360,883 s 11,946 s un91151 Ijne[13] s 372,829 Sum Line [1?1
18
19
20

21
22
2a
24

[Al [BI III = [Al + rel

Variance $ 1.Ine[2-4] . Line[17]

Increase I [Decrease] in Operating ExDenses: [A] [B] [Cl [E] : [Al + [Bl + [C] + [D]

Total

25

26

27

28

29

30

31

For Mohave Wastewater:

Test Year Adjusted Expense from Sch C-2

Average Customers (from Mo WW Sch ET) times 12 bills

Cost per Customer

s

Purchased Water Fuel & Power

S 17 S 39,936 $

18,407 18,407
0.001 s 2.170 s$

Chemicals

7,065
18,407
0.384

[D]

Other Customer

Accounting

53,362
18,407

s 2.899 Llne[30] I Line[31}

Customer Growth

Additional Expense - Mohave Wastewater s
325

0 s
325

705 S

325
125 s

325
942 Line[32]*Line{34] s 1,772 §.lm ur»¢[35]

32
33
34
35

36
37
ea

39
40
41
42

[Al [B] [C] II IE] : III + rel + III + [D]

43

44

45

46

47

48

49

50

Workpapers 84 Supporting Documents:

(a) Sch et

(b) Agua Fria Wastewater H Schedule2015. xlsm

(c) Customer Tab

\2015 M_Arizona Gateway Wastewater.xlsx

\Arizona Gateway Sewer H Schedule 2015.xlsx

\2015 Moh ave Wastewater.xlsx

\Mohave Sewer H Schedule 2015 Adj for Phase 3.xlsx

4-Fador



In anticipation that Staff would disallow certain Miscellaneous costs, the company has removed Promotions, Donations, Advertising, Recognition and Third Party Claims. The corresponding General Ledger

numbers are below.

(271)

Mohave Wastewater Allocated via 3 Factor to

Arizona Gateway Wastewater 7.4407% s

Wishing Well Wastewater 92.559396 (3,370)
(3,641)

s
Smlies[2S2?] $

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment SLM.. ISM

Exhibit

Schedule C-2

Page 10

Witness: Murray

Line

.159

1

2

3

4

5

s

7

s

9

Removal of General Disallowable items

[Al [B] [C] [D] = [A] + [Bl + [C]

GL Account Number Account Description Direct Expense
Other Allocated

EXDBYISE

Corporate

Expense

Total Test Year

Expense

s (16) s s
5642

5670

5671

5672

Recognition

Advertising

Promotion

Donations
(13)

(1,399) s
(126)

(1,896)
(191)

(1,415)
(126)

(1,909)
(191)

10
11
12
13
14
15
16
17
18
19
zo
Z1

Increase/(Decrease) n General Office Expense Mohave Wastewater
Sum Lines[12} thru [15] (3,641)

Adjustment to Revenue and/or Expense - Mohave Wastewater
Line[19] s (3,641)

22
23
24
ZN
25
27
28

[EI IFI=lE!*l.inel21]

Wcrkpapers 81 Supporting.Documents:

PA AZ Corp 5642, 5670,5671,5672 Disallowable Items 2015 GL Extract.xisx

ZN
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
CB
49
50

\2015 Mohave Wastewater.xlsx
\2015 M_Arizona Gateway Wastewater.xlsx

I



The Company has adjusted Labor costs to reflect 12 months ofcosts to annualized for certain positions that were created or filled during the test year as well as known increases to labor
costs of 3%.

Mohave Wastewater Allocated via WW

Arizona Gateway WastewaterWishingWell Wastewater u [15] Li [27] u [39] S

u [17] Ls 1291 Li 1411 $

So i i [47 I S

7,571
14,267
71 sos

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - ISM

Exhibit

Schedule c-2

Page 11
Witness: Murray

Line

M

1 Annualize Labor and Labor Related Expenses Business Unit 7N 'MohaveWastewater
z
3
4
5
6
7
8

Labor Expense as calculated per the Payroll Model {a}

Direct Labor

Performance Based Compensation
s
s

212,518
21,822 s 234,340 l.ine[8]+Llne[9]

9

10

11

12

Fully Allocated Labor Expense per General Ledger (bl

Increase/(Decrease) in Labor Expense - Mohave Wastewater
$ 222,510

Mohave Wastewater Allocated via WW
Line[9) Llne[11] $ 11,730

[DI : [Al - [Cl

Arizona Gateway Wastewater s

[A] =Line[9] * [B]

Labor Expense

60,928

IB] [Cl

Allow Factor(cl General Ledger (b)

2600% 57,878 $ 3,050

Wishing Well Wastewater s
s

173,412
234,340

74.00%

s

154,731
222,610 Sum Lmes [1517]

s
s

s,s81
11,730

Group Insurance and Other Benefits as calculated per the Payroll Model (al

401K

Pension

Insurance

Fully Allocated Group Insurance and Other Benefits Expense per GeneralLedger {b}
Increase/(Decrease) in Group Insurance Expense - Mohave Wastewater

Mohave Wastewater Allocated via WW

s

s

s

15,773
16,654
39,580 s

s
72,007
58,063

Line[20]+Llne[21]+Line[22]

Line[22I Llne[23] S 3,944

[D] :[Al . [Cl

Arizona Gateway Wastewater s

W =Uf\€l22] '[Bl
Ben elite

18,722

[Bl [q

Allow Factor Isl General Ledger (b)

260096 17,696 1.025

Wishing Well Wastewater $
s

53,285
72,007

74.00%

s

50,366
68,063 SumLines £zvz91

919

3.944

Payroll Taxes as calculated per the Payroll Model [a}

Taxes s 16,365 s 16,365

Fully Allocated Patrol Tax Expense per General Ledger {b}

Increase/(Decrease) in General Taxes - Mohave Wastewater
S 10,202

Mohave Wastewater Allocated via WW [Al =ur»e{33] *rel

Taxes

unel331 Line[35] 5 6,163

[D] :[Al- [Cl

Arizona Gateway Wastewater s 4,255

IB] [Cl

Allow Factor re) General Ledger (b)

26,D0% 759 s 3,496

Wishing Well Wastewater s
s

12,110
15,365

74.00%

_
9,443

10,202

13
14
15
16
17
LB

19
20
21
22
23
24

25
ZN
27
Zs
ZN
30

31
32
33
34
35
35

37
ab
39
40
41
42

43
44

Sum Lines [3941]
b

s
s

z,ss7
s,163

Adjustment to Revenue and for Expense - Mohave Wastewater
l.ine[12]+Line[24]+Line[36] s 21,838

45

46

47

48

49

50

51

sz

Workpapers & Supporting Documents:

(a) Payroll, Benefits 81 Taxes_ W2015.xlsx

(b)Scheme

(c) 4-Factor

\2015 M_Arizona Gateway Wastewater.xlsx
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The Company's primary electrical vendor, Mohave Electric Cooperative has not increased electric rates since 2012. We therefore are not proposing an adjustment to expense at this time, however the

proposed power adjustor is still requested for this district at this time.

Corporate Direct
Other Allocation

(7H)
Total

2015 2015 2015 2015

630s s 39,306 s s 39,935
530s s 39,306 s s 39,936

74407%

Mohave Wastewater Allocated via Direct to :

Arizona Gateway Wastewater s

92.5593%Wishng Well Wastewater

s m line [33 35]

$

s

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - ISM

Exhibit

Schedule C-2

Page 12

Witness: Boizelle

Business Unit 7N *Mohave Wastewater

Line

. 4
1

2

3

4

5

6

7

8

g

Purchased Power

[A ] IB] III [D]= lA]+ [B]+ [C]

GL Account Number Account Description

5617 Power Charges

Total Purchase Power/Fuel

| 2015 Increase

000%

2016 Increase

0.00%

Service Provider |

Mohave Electric Cooperative

Increase to Expense s s Line[13} °o.noea

TotalExpense s 39,936 s un={13] lm +ur\¢ 121] [A]

T r ia l

1 0
1 1
1 1
1 3
14
15
1 6
1 7
1 8
1 9
20
2 1
22
2 3
24
2 5
2 6
2 7
2 8
2 9

Increase/(Decrease) in Purchased Power Expense - Mohave Wastewater Sum Llne[21} $

Adjustment to Revenue and/or Expense - Mohave Wastewater Line [27] $

[Al lBl=IAI*Line{291

3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
e a
3 9
4 0
4 1
4 2
p a
4 4
i s
46
4 7
4 8
4 9
s o

Workpapers 84 SunnortingDocuments:

\Purchased Power, Chemicals, Water, Waste Disposal Adjustments.xlsx

2015 Mohave Wastewater.xlsx

4-Factor

\2015 M_Arizona Gateway Wastewater.xlsx

I



The Company has removed the Financial Component of Test Year Incentive Compensation Plan. The financial component represents 10% of the eligible Performance Based Compensation

payout per employee.

Mohave Wastewater Allocated via WW 3 - Factor to:

Arizona Gateway Wastewater 25.000096 s (567)

Wishing Well Wastewater 74.0000% s
S ml es[2830] _s ..

(1,615)
(2,182)

Arizona Gateway Wastewater
Test Year EndedDecember 31,2015
Income Statement Adjustment SLM - IS10

Exhibit

Schedule C-2

Page 13

Witness: Murrey

Line

No.

1

2

Removal of 10% of Performance Based Compensation

Business Unit | IN IMohave Wastewater Arizona Factor for USA | a1.0969%|

tAl

Expense Ia)
IB]

Allocation Factor

Direct Performance Based Compensation Expense

{Cl=[»°\] +lB]

Performance Based Compensation Expense

s 6,738

II = ac] o.1o

Minus 10%

s (6741

7A Arizona Performance Based Compensation Expense

Eu EPCOR Water USA Performance Based Compensation Exp

OH NWVRTF Performance Based Compensation Expense

s
s
s

1,032,246
218,631
20,303

1.247196

1.011496

0.0000%

12,873

2,211

(1,287)
(221l

Total Performance Based Compensation Expense s 21,822 Sum Lineslll] thru [15] s (2,182)

3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Total Increase/(Decrease) to Labor- Mohave Wastewater
Line[17]Col[D] s (2,182)

Adjustment to Revenue and/or Expense- Mohave Wastewater
Line{22] s (2,182)

zs
Zs
z7
28
29
30
31

[El IFl=IE]*Lin¢I241

Workpapers 8 Supporting. Documents:

(a) Payroll, Benefits & Taxes_w 2015.xlsx

4-Factor

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

\2015 M_Arizona Gateway Wastewater.xlsx
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Postage Expenses have historically increase annually for the Company. The Company has calculated a projected increase based on the trend of prevlous increases based on the last 2 years.

Average Automated Piece Rate

Manifested Effective Jo num rv 27,

2013

Effective April ze,

2015

Effective

January 26,

2014

2014 Increase 2015 Increase Ave rage Increase

5-Digit

3-Digit

M D C

0.360
0.384
0.384

0.381
0.406
0.406

0.391
0.416
0.416

s

s

s

s

$

s

s

s

s

0.405
0.460

0.439
0.490

0.435
0.490

Mixed AADC

Single Piece

s

s

s

s

s

s

0.43040.3985 sAverage cost per piece $ 0.4236 s

5.83%

5.73%

5.73%

7.41%

6.52%

2.62%

2.46%

2.46%

0.92%

0.00%

4.2%
4.1%
4.1%

4.2%

3.3%

6.27% 1.61% 3.9%

0.2s20%

Mohave Wastewater Allocated via G MC - Factor to:

Arizona Gateway Wastewater 1$

99./380%Wishing Well Wastewater $

s ml 95[29-31] S

245
246

Arizona Gateway Wastewater -

Test Year Ended December 31, 2015

Income Statement Adjustment .PPB - IS11

Exhibit

Schedule C-2

Page 14

Witness: Boizelle

Line

No.

1

2 Business Unit 7N

3

4

5

6

7

8

9

10

Postage Increase

11

12
13
14
15

16
17

Postage Expense Account 5611 (=) s s,z4o

18
19
20
21
22
23
24
25

Total Increase/(Decrease) to Postage Expense IJne[18]"Lin8[21] s 246

Adjustment to Revenueand/or Expense Lll\€ l13] s 246
26
27
28
29
30
31
32

IAN [B]=IAl*Linel25l

Workpapers 8¢ SuDDorting.Documents:

(a)2015 Mohave Wastewater.xlsx

4-Factor

33
34
35
36
37
as
39
40
41
42
43
44
45
46
47
48
49
50

\2015 M_Arizona Gateway Wastewater.xlsx

l I



Customer Care and Billing charges are costs associated with Third Party Billing, Call Centers, and Work Order Management. Costs billed to the Company are on a per bill per month basis

This adjustment includes adjustment for inflation based on the CPI through 2017.

Consumer Price Index- Phoenix Urban Consumers

Year Annual Index Increase Average Increase

1.0%2012
2013
2014
2015

124197
125.782
127.823
128.019

1.28%
152%
015%

Mohave Wastewater Allocated via General Metered Customers to

Arizona Gateway Wastewater 0.2620% 2s

99.738096Wishing Well Wastewater 725
727

s
Smlie5[3941] s

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment JPB - IS12

Exhibit

Schedule C-2

Page 15

Witness: Boizelle

Line

139;
1

2 Business Unit 7N 'Mohave Wastewater

Customer Care and Billing Services

Average of Increaselines[14 16]

C.U.S. Charges per Schedule Es, acct 5611 s 35,545 (a)

CPI Adjustment 2016

Adjusted 2016 Expense
s
s

362 Line[18]*1%

35,907 Sum Line[18-_01

3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
LB
19
zo
21
22
23
24
25
26
27
Zs

CPI Adjustment 2017

Adjusted 2017Expense

s
s

365 Line[21J*1%

36,272 SumLine[2123]

29
30
31
32
33
34
35

Total Increase{Decrease} to c.u.s Charges - Mohave Wastewater Lirle[20]+Line[23} s 727

Adjustment to Revenue and/or Expense - Mohave Wastewater Line[33} s 727
36
37
38
39
40
41
42

[AI [BI=lAl*LineI351

43
44
45
46
47
48
49
50

Workpapers & Sunnortinq Documents:

(a) SchemeLine19

Bureau of Labor Statistics - Phoenix CPI

\2015 Mohave Wastewater.xlsm

\2015 M__Arizona Gateway Wastewater.xlsx

I



The Company estimates it will incur $1M dollars of rate case related expenses to process this rate application. This amount is allocated to the districts in this case via a 4-factor allocation methodology. As

the case progresses this estimate will be updated accordingly.

Direct la}Mohave Wastewater Allocated IAmort Period Adius ant

Arizona Gateway Wastewater s 35,943 s 1,981

Wishing Well Wastewater 3s
s

s

5 ml e5{3436] $

20,063
22,044

60,188
66,132 s ml e9[2.436

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - IS13

Exhibit

Schedule C-2

Page 16

Witness Murray

Line

No.

1

2

RateCase Expense

Mohave Wastewater Rate Case Expense s 66,132 (H)

Estimated Amortization Period in Years 3

3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
Hz
23
24
25
25
27
ZN

increase}(Decrease) to Regulatory Expense - Mohave Wastewater Line[15}[LIne[18] s 22,044

Adjustment to Revenue and/or Expense- Mohave Wastewater Lme[26] s 22,044
25
30
31
32
33

34
35
36
37

IM IB] FC}=lAI.'FBI

Workpaners & Supporting Documents:

(al Rate Case Expense 2015 Test Year.xlsx

as
39
40
41
42
43
44
45
46
47
48
49
50

\2015 M_Arizona Gateway Wastewater.xlsx
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Upon analysis of the Corporate Regulatory Expense account it was determined that several entries do not belong in this account. This adjustment removes those items and reallocates the remaining total to

the appropriate districts.

Mohave Wastewater Allocated via WW 3 - Factor to:

Arizona Gateway Wastewater 7.440796 s

Wishing Well Wastewater 92.5593% s
Smlies[3739] s

(195)

.1219

(15)

n o

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - IS14

Exhibit

Schedule C-2

Page 17

Witness: Murray

Line

No.

1

2 Business Unit 7N IMohave Wastewater

Update Regulatory Expense

3

4

5

s

7

s

9

10

11

12

{AL [8]

Amou pts

Removed From

Corporate (a)

[c1=lAI+lBl

s

Adjusted Balance
to be Allocated

s 2,352
(12,912)

Description

2002 Depreciation Study - ACC Decision #67093

Amortize LT Effluent Water Credits 3.12%fYear

Amortize Y2K Costs 3.12%/year

us DOT HAZMAT REG

Other

Test Vear

Balances (a)

s 2,352

12,911
30,540

2,600
z74

30,540
(2,600)

(274)

s 48,678 s (15,786) s 32,892 Sum Lines [13-17]

Mohave Wastewater 4-Factor Allocation Percentage- Citizen's Only 1.331396 1.3313% 1.3313%

Test Year Balance $ 648 Line[19] {A]*Line[22] [A]

Decrease to Regulatory Expense s (210) Lin&[19] [B] *Lanelzzn [B]

Adjusted Test Year Balance s 438 l jrle[19]1c]'ur.¢12zI [q

Increase/(Decrease) to Regulatory Expense - Mohave Wastewater Line[26] [B] $ (210)

Adjustment to Revenue and/or Expense - Mohave Wastewater
Line[31] s (210)

13
14
1 5
1 6
1 7
1 8
1 9
2 0
Z 1
2 2
2 3
24
ZN
2 6
27
zs
2 9
3 0
3 1
3 2
3 3

34
3 5
3 6
3 7
3 8
3 9
4 0

Fm IEl=[Dl*Llne[31]

4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpapers & Supportmz Documents:

(a) PA Allocation Regulatory Expense.xlsx

4-Factor

\2015 M_Arizona Gateway Wastewater.xlsx

I
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The Company has adjusted legal expense to a 3 year average to normalize costs and eliminate fluctuations.

(35)
(39)

7.440796

Mohave Wastewater Allocated via WW 3 - Factor to:

Arizona Gateway Wastewater s

92.559396Wishing Well Wastewater s

s inline [31 331 S

(3)

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - IS15

Exhibit

Schedule C-2

Page 18

Witness; Murray

Adiust Legal Expenses

Business Unit 7N I4-Factor 1.247% I

Mohave Wastewater s 187 lam s 187

PA Legal Expense 3-Year Average $ 11s,039
1.247% Line[13]*Line[14] s 1,472

Total Legal Expense Lme[11]+Line{14] s 1,659

Line

1
z
3
4
5
6
7
8
9

1 0
1 1
1 2
l a
14
15
1 6
17
1 8
1 9
20
2 1
22
2 3
24

Fully Allocated Legal Expense per General Ledger in s 1,698

2 5
2 6
2 7 Increase/(Decrease) to Expense - Mohave Wastewater Line[20]-Line[23] s (39)
2B
2 9
3 0
3 1
3 2
3 3
34

IA] lBl=IAI*Lil1e{2]]

Workpauers & Sunnurting Documents:

(a) \2015 Legal Expense Account 56B1.xlsx

(b) Scheme

3 5
3 5
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
46
4 7
i s
4 9
5 0

4-Factor

\2D15 M__Arizona Gateway Wastewater.xlsx

I I

. 1
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Adjustment to annualize depreciation expense based on plant balances at the end of 2015.

MohaveWastewater Allocated to: Den Exp Den Exp

on Direct Plant I } per GL lb]

S 55,188 S 7,236 I 1Arizona Gateway Wastewater s 47,952

Wishing Well Wastewater 326,174
374,126

s

sSum Li E424261

90,016
97,252

I 1 5
s munes[2¢2e] S

416,189
471,378

s
s

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement AdjustmentSMM - 1516

Exhibit

ScheduleC~2

Page 19

Witness: Mahler

BusinessUnit 7N IMohave Wastewater

Annualize Depreciation Expense on Direct Plant

Depreciation Expense on Direct Plant (2) s 471,378

Depreciation Expense per General Ledger
(¢) 97,252

Line

M
1
2

3
4
5
6
7
s
9

10
11
12
13
14
15
16
17
18

Increase/(Decrease) to Depreciation Expense - Mohave Wastewater Line[12] - Line[1d] S 374,126

Adjustment to Revenue and/or Expense - Mohave Wastewater Line{16] s 374,125
19
20
21
22
23
24
15

[Al [Bl II-IM[BI

26
27

Worknaners 84 Supporting Documents:

(a) \Summary of Plant Balances and Acc um Dear by NARUC.xlsx

(bl Scheme

(c) \2015 Mohave Wastewater.xlsx

28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
45
47
48
49
50

\2015 M__Arizona Gateway Wastewater.xlsx
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Adjustment to annualize depreciation expense based on plant balances at the end of2015.

(493)
GIL ll

502

Mohave Wastewater Allocated via Gen Aral Mete red Customers to:

Corporate

9.34s

GMC %

0.2620%ArizonaG gateway Wastewater s

Wishing Well Wastewater 99.738096
s o L i [29 31] 5 s o L i

s

[29 31] $S mL es[29-31]
(2,690)
(3,183)

6,246
-6,74B I

s
._s.

3,555
3 ,5 6 5 1

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - 1517

Exhibit

Schedule C-2

Page 20

Witness: Mahler

Line

No.

1

0.913396 l<GeneraI Metered Customers 4-Factor for Mohave Wastewater2 |4 Factor
3
4
5

Annualize Depreciation Expense on Corporate Plant

s

7

Depreciation Expense on Corporate Plant s 390,315 (1)

Allocated Depreciation Expense on Corporate Plant line[2]*Line{12] s 3,565

Allocated Depreciation Expense on Corporate Plant per General Ledger lb) 6,74s

a
9

1 0
1 1
1 2
13
14
15
1 6
1 7
1 8
1 9
20
2 1
ZZ
23

Increase/(Decrease) to Depreciation Expense - Mohave Wastewater Line[14] Line[18] $ (3,183)

Adjustment to Revenue and/or Expense - Mohave Wastewater Line[21] s (3,183)
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2

[Al =LineI14] *ll ml III 10I=[A1-IC]

Workpapers 84 SuDnorting.Documents

(a) \5 ummary of Plant Balances and Acc um Dear by NARUC.xlsx

lb) Sche6

3 3
34
3 5
a s
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
p a
4 9
s o

\2015 Mohave Wastewater.xlsx

\2o1s M_Arizona Gateway Wastewater.xisx
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Decision No 75268 c reated a regulatory assets and liability in relation to Mohave wastewater plant. These assets are here recognized, net of amortization from September 2015 to December 2015.

The retirement associated with this debit balance was Wishing.WeII Specific

Arizona Gateway Wastewater 0.0000% s

Wishing Well Wastewater 100.0000% s
s mL es{2224] $

31,019
31,019

Mohave W astewater  Allocated via Mohave Wastewater 3-Factor to:

Arizona Gateway Wastewater 0.262096 s (0)

Wishing Well Wastewater 99.7380%
S mL i

s
[30-32}  s

(118)

_ (118)

Arizona Gateway Wastewater
Test Year EndedDecember 31, 2015
Income Statement Adjustment SMM - 1518

Exhibit

Schedule C~2

Page 21

Witness: Mahler

Decision No 75268 Regulatorv Treatment Business Unit 7N

Reg uabilary

Line

I M
1
z
3
4
5
6
7
8
9

10
11
12
13
14
15

District
Mohave WW
Mohave WW
Mohave WW
Mohave WW
Mohave WW

NARUC

360000

380100

380600

397000

399000

NARUC Description

Collection Sewer Forced

WW TD Equipment Tanks/Acc

WW TD Equipment Other Disk

Miscellaneous Equipment

Reconciliation to PIS Balance

s

RegAsset
15,840

370,661
1,235

s

Amortization Sept to December @ 8%

Monthly Amortization thereafter

s
s
s

387,736
10,340

z,sss

s
s
s

(328)
(1,145)
(1,473) Sum Lines[9] thru [13]

(39) (une[14]*.0a1 r 12 * 4

(10) une[14]*.os divided by 12

Annual Amortization
s

s 31,019 s (118) Line[16]*12
Debits

Credits

31,019
(118)

16
17
la
19
20

21
22
23
24
25

26
27
za

[A] [B}=[A]'Line[17l

[C]=[A}*L}ne[1B]
29
30
31
32
33

34
35

Workpapers 81 Supporting Documents

36
37
38
39
40
41
42
43
44
45
46
47
CB
49
50

\Summary of Plant Balances and Acc um Depr by NARUC.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - 1519

Exhibit

Schedule C-2

Page 22

Witness: Murrey

Line

.N&
1 Intentionally Left Blank
2
3
4
5
s
7
8
9

1 0
1 1
12
13
1 4
1 5
1 6
1 7
18
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
Z7
z s
2 9
3 0
3 1
3 2
3 3
34
a s
3 6
3 7
a s
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9

Worknaners & Supporting Documents:

50 \2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - ls20

Exhibit

Schedule C-2

Page 23

Witness: Mahler

Line

No.

Intentionally Left Blank

1
2
3
4
5
s
7
8
9

1 0
1 1
1 2
1 3
1 4
15
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
ZN
2 7
2 8
p a
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpapers & Supporting Documents

\2015 M_Arizona Gateway Wastewater.xlsx
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GMC 4 Factor 0.9133%
USA Allocation to AZ B41211%

Revised Factor 0.76a3%

Adjustment to annualize depreciation expense based on plant balances at the end of 2015.

Mohave Wastewater Allocated via General Metered Customers to:

Arizona Gateway Wastewater 0.2s20% 6s

99.7380%Wishing Well Wastewater 2,434
2,441

s

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - 1521

Exhibit

Schedule C-2

Page 24

Witness: Mahler

Line

No.

1 Annualize Depreciation Expense on EU

Mohave Wastewater

Line[3]*l.ine[4]

Depreciation Expense on EU Plant s 317,695 (H)

Allocated Depreciation Expense on SU Plant Line{5]'Line[12] s 2,441

2
3
4
5
6
7
8
s

1 0
1 1
1 2
1 3
14
15
1 5
1 7
1 8
1 9

Allocated Depreciation Expense on 6U Plant per General Ledger

20
21
22
23

Increase/(Decrease) to Depreciation Expense Line[14]Line[17] s 2.441

Adjustment to Revenue and for Expense Line[21] s 2,441
24
2 5
2 6
2 7
ZN
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6

[A] [Bl=[A]*Line[23]

3 7
3 8

3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpaners 81 Sunnortimz Documents

(a) \Summary of Plant Balances and Acc um Depr by NARUc.xlsx

4-Factor

\2015 M_Arizona Gateway Wastewater.xlsx
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Annual amortization of gross Contributions in Aid of Construction (CIAC) as of 12/31/15 has been annualized for one year with this adjustment

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment SMM - IS22

Exhibit

Schedule C-2

Page 25

Witness: Mahler

Line

MQ

1 Annualize Amortization of CIAC Business Unit I 7N

Gross CIAC-Gateway s (903,888) (H)

2
a
4
5
6
7
8
9

10
11
12
13
14
15
15
17
18

Composite Depreciation Rate 451%  (h ) s (40,803) Line[11]'line [14]

19

20

21

Increase/(Decrease) to Depreciation Expense
line[14] s (40,803)

Adjustment to Revenue and/or Expense - Mohave Wastewater
Line[19] s (40,803)

Workpapers 8¢ Supporting Documents:

2 2
2 3
24
2 5
2 5
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
47
4 8
4 9
5 0

(a) 2015 CIAC Summary by District - Present and Deconsolidated.xlsx

(b) \Summary of Plant Balances and Acc um Depr by NARUC.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx
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Annual depreciation of Post Test Year Plant as of December 31, 2016 been annualized for one year with this adjustment

Depreciation on Post TY Plant Additions per

Summary of Plant and A/D by NARUC (al

Allocation

Factor

Depreciation

Expense

1 $

Mohave Wastewater Allocated to:

NWVRTF

4 s

I CQFDDFBI8 QLDirect {

304sArizona Gateway Wastewater

GMC%

0.252096 s

Total

309s

s
s

203 s
203 s

1,651

1,656

20,763
21,072

s

Sum ute={3133I $

99./380% s

Sum lj es[31 33} s

Wishing Well Wastewater $

Sum Lif\es{3133] s
22,622
22,931

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - l$23

Exhibit

Schedule C-2

Page 26
Witness: Mahler

Depreciation on Post Test Year Plant Business Unit 7N Eu Factor GMC 84.121156 I

Depreciation on Post Test Year Plant Addtions for District s
[M

21,072
[Bl

100.000%

lc1=tA1*lB I

s 21,072

Depreciation on Corporate Post Test Year Plant Additions Allocated s 22,262 0.913% s 203

Depreciation on EU Post Test Year Plant Additions Allocated s 215,489 0.768% s 1.656

Depreciation on NWVRTF Post Test Year Plant Additions Allocated s 0.000% s

s 258,823 Sum Lines [14 20]

increase/(Decrease) to Depreciation Expense Sum Lines [1a 20] S 22,931

Adjustment to Revenue and/or Expense - Mohave Wastewater

Ilene

1

2
3
4
5
6
7
s
9

1 0
1 1
12
1 3
1 4
15
1 5
1 7
1 8
19
Z0
Z 1
2 2

za

24
2 5
2 6
27
za

2 9
3 0
3 1
3 2
3 3
34

3 5
3 6
3 7

[D] [E] [F]=[E}*[C]LiIlE[16] [G]=[E]'[C]Llne{18] [H]

Sum Line[23] S 22,931

ill={Dl+[F thrum HI

Workpapers & Supporting Documents

(a) \Summary of Plant Balances and Acc um Dear by NARUC.xlsx

3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
46
4 7
p a
4 9
5 0

AdjSummary Line 16, Line 18, Line 20

\2015 M_Arizona Gateway Wastewater.xlsx

4-Factor

I I I I
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4- Factor General Metered Customers 0.9133%
4-Factor NWVRTF 0.000096

Annual depreciation of Post Test Year Plant for the first 6 months of 2017 has been annualized with this adjustment

Depreciation on 2017 Post TY Plant

Additions-6 months per Summary of Plant

and AID by NARUC (a)
Allocation

Fader

Depreciation

Expense

1 $

Mohave Wastewater Allocated to :

EUCorporate
Arizona Gateway Wastewater

Direct{ l

S 24
GMC96

0 .2620%  s
NWVRTF

s

Total

25s

99 . 738096 s

Suml..i ¢s[3133] S

299 $
289 $

Wishing Well Wastewater 5
Sum Llr»¢=Is1aa] S

s

Sum Line 91aa1 $

s
s

9,341
9,356

9,053
9,076

-

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - IS24

Exhibit

Schedule C-2

Page 27

Witness: Mahler

Line

No.

1

2

Depreciation on 2017 Post Test Year Plant - 6 Months

[A]

3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
14
15

Depreciation on Post Test Year Plant Additions for District
s 9,076

[B]

100.00096

[c1=tAJ*1B1

s 9,076

Depreciation on Corporate Post Test Year Plant Additions Allocated s 31,578 0.913% s zag

Depreciation on 6U Post Test Year Plant Additions Allocated s 0.768% s

Depreciation on NWVRTF Post Test Year Plant Additions Allocated s 0.000% s

s 40,754 Sum Lines [14 - 20]
Increase/(Decrease) to Depreciation Expense

Sumlines[1420] s 9,356

Adjustment to Revenue and/or Expense - Mohave Wastewater

1 6
1 7
1 8
1 9
zo
2 1
2 2
2 3

24
2 5
2 6
2 7
p a

2 9
3 0
3 1
3 2
3 3
34

ID] [E] [F]=[E]*[C]l.ine[15] [G]=[E]*[C]Line[18] [H]

Sum Line[23] S 9,366

[ll-[Dl+lF :he H]

Workpapers 84 Supporting Documents:

la) \Summary of Plant Balances and Acc um Dear by NARUc.xlsx

4-Factor

3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
i s
4 7
4 8
4 9
5 0

\2015 M__Arizona Gateway Wastewater.xlsx

I
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Corporate Allocation as of 12/31/15 has been annualized for one year with this adjustment. Includes removal of costs related to Public and Government Affairs and applies a 3% increase to Labor costs.

Mohave Wastewater Allocated via 3 Factor to :

74407%Arizona Gateway Wastewater s (298)

92.5593%Wishing WellWastewater s
s

(3,708)
(4,006)

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment SMM - IS25

Elihibt

ScheduleC-2

Page 28

Witness: Mahler

Test Year Corporate Allocations <=) s 49,291

Line

1 Corporate Allocations

2

3

4

5

6

7

8

9

10

11

12

13 Adjusted Test Year Corporate Allocations Line[11] s 49,291

Total Arizona Corporate Allocation

Less: Public and Government Affairs
s

s

3,792,265 (bl

1307,4991 (bl

3,484,756 Line[16]+Line[17]

Percent attributable to Labor

Arizona Corporate Allocation - Labor s
69%

2,404,489 Line[1s]*Lin¢[2o]

2016 Labor Increase

2017 Labor Increase

Total Labor Increase

3.00% s

390% S

72,135 Line[21]*Line[23]

74,299 Sum lines[21] and 1231multipliedby 3.00%

$ 146,433 Line[23]+Line[24]

Total Arizona Corporate Allocation less PG&A with Labor Increase

4 Factor

District Allocation of Arizona Corporate Allocations

s

s

3,631,200 Line[18]'+Llne[25]

1.247%

45,285 Lirle{2B]*Lil1e{29]

14
15
16
17
18
19
20
Z1
22
23
24
25
26
27
pa
29
30
31
32
33
34
35

Pro Forma Adjustment to Corporate Allocations Line[30] s 45,285

Increase/(Decrease) in Corporate Allocation - Mohave Wastewater L1ne[32]Line[13] s (4,005)
36
37 Adjustment to Revenue and/or Expense - Mohave Wastewater llne[35] s (4,006)
38
39
40
41
42
43
44
45
46

47

[Al lB1=lA1'line[37}

i s
49
50

Workuapers 81 Supporting Documents:

{a} Scheme

(b) 2015 Corp Allocation Comparison.xlsx
\2015 Mohave Wastewaterxlsx
\2015 M_Arizona Gateway Wastewater.xlsx
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Arlmru Gateway Wastewater
Test Year Ended December 31, 2015
IncomeStatement AdjustmentSMM - IS26

Exhibit

Schedule C-2

Page 29

Witness: Mahler

Lne

No.

1 intentionally Left Blank

Workpapers & Supporting Documents:

2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
zz
23
24
25
26
27
28
29
30
31
32
33
34
35
as
37
38
39
40
41
42
43
44
i s
46
47
CB
49
50

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - lS27

Exhibit

Schedule C-2

Page 30

Witness: Mahler

Line

M
1 Intentionally Left Blank

z
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
zz
23
ZN
25
be
27
za
ZN
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpaners & Supporting Documents:

\2015 M_Arizona Gateway Wastewater.xlsx



Effluent customers are classified in the billing system as water and therefore are coded as water revenues. This adjustment declasses the effluent revenues from Mohave Water to Mohave Wastewater.

Mohave Wastewater Allocated Direct:

o.0ooo%Arizona Gateway Wastewater s

100.0000%Wishing Well Wastewater s

$s mL eslzz241

48,715
48,715

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SLM - 1528

Exhibit

Schedule C-2

Page 31

Witness: Murray

Business Unit 7N

Effluent Revenue recorded in Mohave Water District (B) S 48,715

Increase/(Decrease) to Revenue - Mohave Wastewater Lsne[11] s 48,715

Line

1 Reclass Effluent from Water to Wastewater

z

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

zo

21

22

ZN

24

25

26

[Al [B]=[A]*Line[15]

Workpapers 84 Supnortinz Documents:

2 7
2 8
2 9
3 0
3 1
3 1
3 3
34
3 5
3 6
3 7
a s
3 9
4 0
4 1
4 2
4 3
4 4
4 5
i s
47
4 8
4 9
5 0

(a) Mnhave Sewer H Schedule 2015 Adj for Phase 3xls

\2015 M__Arizona Gateway Wastewater.xlsx
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Operating expenses are expected to increase in each of the future years due to inflation and other increasing costs factors. To compensate for regulatory lag, EPCOR proposes an increase for 2016 and 2017

correlated with the consumer price index for the Phoenix metropolitan area for at! operating expenses where an adjustment has not already been proposed.

Mohave Wastewater Allocated via 3-Factor

Arizona Gateway Wastewater

Wishing Well Wastewater

93

1,155

1,247

7.441% s

92559% s

100% s

1.0%

1.28%

1.62%

0.15%

124.197
125.782
127.823
128.019

2012
2013
2014
2015

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment IPB- 1529

Exhibit

Schedule C-2

Page 32

Witness: Boizeile

Line

No.

CPI Increase Business Unit 7N

Year
Consumer Price Index - Phoenix Urban Consumers

Annual Index Increase Average Increase

to CO

Amount

[Al
Total

[A] * Line [9]

[Bl

Year 1

[A] + {B] * Line [9]

[Cl

Year  2

IB] o [C]

[D]

To ta l

s
s
s
s
s
s
s

- A

7,065 B

- B

3,502 C

D

D

D

E

F

Sum of A

Sum of B

Sum of C

Sum of D

Sum of E

Sum of F

Sum of G

Sum of H

$ sFuel s. Power $

Chemicals

Corporate Allocation

Outside Services

Customer Accounting

GeneralOffice Expense

Miscellaneous

MaintenanceExpense

Sum Lirles[1§r'll1lnl27] S

7,oss
3,502
s,16a
3,226
s,1as
9,332

25,524
50,998 s

72
as
63
33
53
95

260
621 s

- s
73
as
63
33
SO
96

262
627 s

144
72

126
65

127
191
522

1,z47

[D] * 7.441%

Gateway Total

2015 Unadjusted Expenses
Account Description

5616 Natural Gas
5263 Chemicals
5267 Alum
6203 Asset Usage Fee - Corporate
5227 Consulting Engineering
5628 Outside Computer Cha ages {T1)
5629 Temporary Support
5615 Service Charges
5623 Office Machines,Furniture
5630 Parking
5631 Vehicle Allowance
5634 Business Allowance
5640 Memberships Dues & Professional
5641 Subscriptions
5650 Airfare
5651 Accommodation, Other Travel
5652 Meals/Entertainment
5660 Training - Fees/Tuition
5273 FR Clothing
5697 Miscellaneous
5261 Materials, Supplies

5275 Equipment
5624 Hardware
5625 Software
5811 Maintenance
5823 Vehicle Maintenance
Total

s
$
$
$
s
s
s
s
s
s
s
s
s

F

F

F

F

Fuel 81 Power S

Chemicals

Corporate Allocation

Outside Services

Customer Accounting

General Office Expense

Miscellaneous

Maintenance Expense

11
5
9
s
9

14
39
93

[D] ' 92.55996
WishingweH

s s
134
66

117
61

117
177
483

s 1,155 s

144
7z

126
66

127
191
522

1,247

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
15

17
18
19
z0
21
ZN
ZN
24
25
ZN
27
pa
29
30
31
32
33
34
35
36
37

as
39
40
41
42
43
44

s

s

s

s

s

s

s

4,432

1,730

3,zzs

366

34 F

318 F

114 F

980

46

458

952

1,026 F

1,a91 F

2,763 G

6,569 G

17,248 H

(175) H

122 H

ask H

1,240 H

6,225 H

so,99s

Increaser(Decrease) to Expense Line[25] Gateway $ 93
45
46
47
48
49
50

Workpapers 81 Supportin.gDocuments:

Bureau of Labor Statistics - Phoenix CPI

\2015 M_Arizona Gateway Wastewater.xisx
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EPCOR has identified the need to implement a computerized maintenance management system designed to manage its distribution and collection system assets. Currently, EPCOR utilizes a combination of
paper records, spreadsheets, and maps for asset management that was determined to be inadequate for effectively managing project costs and documentation in future years. Implementing this system will
incur increased Cityworks licensing costs in 2016 and 2017 to secure the necessary licenses and access rights to implement the integrated computer maintenance management system. The adjustment
below outlines the proposed increase to 2015 base license expenses for the known future Citywork expenses.

SU Factor Arizona 81.096996

4 Factor Mohave WW 1.2471%

38
468
506

Mohave Wastewater Allocated Va 3-Factor

Arizona Gateway Wastewater

Wishing Well Wastewater

7.440796 s
92.5593% s

s

Arizona Gateway Wastewater

Test Year Ended December 31. 2015

Income Statement Adjustment JPB - 1530

Exhibit

Schedule C-2

Page 33

Witness Boizelle

1 Citvworks License Fees Business Unit 7N

Citvworks License Fees

Cityworks Annual License Fees 2016 s 50,000

Total EPCOR AZ Allocated Costs

Mohave Allocated Portion

s
s

40,548 Lrne[10]*Line[14]

506 Line[18] *Llne[15]

[M Line[19] *[A}

ZN Increase/(Decrease) to Expense

46 Workpaoers 8 Supporting Documents:

50 \2015 M_Arizona Gateway Wastewater.xlsx
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The Company is proposing a Low Income Program for the wastewater districts whose details will be discussing in the testimony of Ms. Hubbard. The participant level for the wastewater districts will be

based on the current authorized participant level for their corresponding water districts is one exists. The discount for the eligible low income customers is proposed at a flat $5.00 per month for each

wastewater district. This adjustments reflects the annual expense associated with the program.

Mohave Wastewater Allocated via GMC
Arizona Gateway Wastewater
Wishing Well Wastewater

0.2620% s
99.7380% s

s

24

8,976

9,ooo

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SLM - IS31

Exhibit

Schedule C-2

Page 34

Witness Murrey

Line

No.

1 Low Income Program Costs

Mohave Wastewater

Proposed Monthly Discount s 5

Proposed Participant Level 150

s 750 Line[13]*Line[15]

Number of Months 12

s 9,000 Line us] * Line 118]

Line[20]'[A]

2
3
4
5
s
7
B
9

10
11
12
13
14
15
16
17
i s
19
z0
21
zz
23
24
25

26
27
pa
ZN

30
31
32
33
PA
35
36
37
38
39
40
41
42
43
44

Increase/(Decrease) to Expense

45
45
47
48
49
50

Workpapers 81 $uDDortingDocuments:

KA]

\2015 M_Arzona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - IS32

Exhibit

Schedule C-2

Page 35

Witness: Mahler

Line

.894
1 Intentionality Left Blank

z
3
4
5
6
7
8
g

1 0
1 1
12
13
1 4
15
1 6
17
1 8
1 9
2 0
2 1
2 2
2 3
ZN
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0

Workpapers 8 5upporting Documents:

\2015 M_Arizona Gateway Wastewater.x!sx



The company will incur additional expenditures in relation to customer communication and education during 2015. 2015 customer communications have revealed the need to refine the company"s ability to
target meaningful and important information directly to affected customers through bill text messages and inserts. Planned expenses include payment to the company s third party billing provider, Vertex,
to provide said targeting ability.

As systems age to the point of repair or replacement, the Company continues to develop educational materials associated with water and wastewater processes and infrastructure projects to build
awareness of these initiatives amongst its customers.

ArizonaEU Factor 81.096996

Mohave4 Factor 1.2471%

Mohave Wastewater Allocated via GMC

Arizona Gateway Wastewate r

Wishing Well Wastewater

47
580
627

7.4407% s

92.5593% s

s

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment JPB - 1533

Exhibit

Schedule C-2

Page 36

Witness: Boizelle

Customer Accounting $

Video Production $

47,000 (a)

15,000 (a)

Line

MCL
1 Customer Communication & Education

2

3

4

5

6

7

8

9

10

11

12

13

14 Total 2016 Customer Communication & Education Expenses

15

16

17

s 62,000 Sum Lines 111121

Total EPCOR AZ Allocated Costs

Mohave Allocated Portion

s
s

50,280 L.1e[14I'un¢[1s]

627 Line[1T}'Li1e[2D]

[A] Line[21]*[A]

Increase/(Decrease) to Expense

l a
19
Z0
21
ZN
23
ZN
25
26

27
28
29
30
31
32
33
as
35
35
37
38
39
40
41
42
43
44
45
46
47
pa
49
50

Workpapers 81 Supporting Documents:

(a) Customer Education & Comm Adj.xlsx

\2015 M__Arizona Gateway Wastewater.xlsx
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Vactor and Sludge Trucks are exclusively used in Wastewater Operations. This adjustment allocates at! Vactor and Sludge Trucks to the Wastewater districts.

0.2620%
99.7380%

As Gateway

Wishing Well

SAZ Gateway

Wishing Well

Total $

1
236
237

sAZ Gateway

Wishing Well

Total

13
5,035
s,o4ss

sAZ Gateway
Wishing Well
Total s

1 3
4,799
4,a12

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Income Statement Adjustment SMM - IS34

Exhibit

Schedule C-2

Page 37
Witness: Mahler

Line

No.

1 Reclassification of Vactor Trucks

[D]
14-Factor GMC I 0313396

2
3
4
5
6
7
8
g

10
11

[A]

Rate

[B]

Plant

[Cl = EA] * [Bl

Dear END

Va d e r Trucks in PA

Asset » 168518

Asset 8218374

Total

s6 .2 5 %  s
6.25%

s

235,275
179,111
414,386 s

14,705
11,194
25,899 Line [12] + Lune [13}

Lane [17] Col [Cl * Line [7] Col [D}

Line[1?} Col [C] * Line[8] Col [D]

Lane [12} +Line[13]

Portion already in Plant In Service s 3,785 s 237 Line[14]*L1ne[7] Line [CB] Col [C] * Line [7] Col [D]

LineI28] Col [c] * Line [8] cal [D]

Line [17] + Line[18]GMC

[B]

Plant

12
1 3
14
15
1 6

1 7
1 8
1 9
Z0
2 1

2 2
2 3
ZN

Vactor Trucks used in Wastewater Operations

Asset # 168518

Asset I: 218374

Project 1001902

Project 1001901

Tata I

law Factor
l*\l

2000% s

20.00%

20.00%

20.00%

s

s

2.844596 I

[Cl : [Al * [Bl

Dear Exp

47,055
35,822
22,600
72,000

177,477 Sum Lines [22 - 25]

Line[121 Col [D] + Line [171 Cal M

Line 1131 Col 103 + Line [18] c411 ml

Line [22} + Line[ 23]

235,275
179,111
113,000

350,000
387,386 s

2 5
2 6
27
2 8
2 9
3 0
3 1

e Wastewater Portion of Vactor and Sludge Trucks s 25,242 s 5,o48 Line[26]*Line[19]

Increase I (Decrease) to Depr Expense $ 4 , 8 1 2 Line 128] Line [17] s 13 Line[22]COI[D]

3 2
3 3
34
3 5
3 6
37
a s
3 9
4 0
4 1
4 2
p a
44
4 5
4 6
4 7
48
4 9
5 0

Worknaners and Sunnortinz Documents:

\Vector Truck And Sludge Truck Adjustment.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

IncomeStatement Adjustment JPB - IS35

Exhibit

Schedule C-2

Page 38

Witness: Boizelle

Line

11
1 Intentionally Left Blank

z
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
z4
25
26
27
28
29
30
31
32
33
34
35
as
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Workpapers 84 SuDportingDocuments:

\2015 M_Arizona Gateway Wastewater.xlsx



Insurance Other Than Group is made up of 15 components, each of which is updated annually with our insurance provider and uses a base component of the business to calculate. This is a conforming

adjustment.

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Income Statement Adjustment SMM - 1535

Exhibit

Schedule C-2

Page 39
Witness: Mahler

Line

No.

1 Insurance Other Than Group

2

3

4

5

6

7

8
[1]

g

10

11

12

Payroll Factor Mohave (ADJ sLM-ls8]

Wishing Well 74.00%

Gateway 25.00%

DIRECT PLANT

Test Year

Adjusted

Resu its

| '/n

District 4~Factor 1.2-471%

121
Az

81.0969%

[1} * [2]

AZ-Factor

1 . 0 1 1 4 %

[3] [ 4 ]

District 4-Factor

Gateway

7.441%

Wishing Well

92.55996

[3] 4 121

Gateway Az-

Factor

0.075%
Gross Properly Value at 12/31/2015
% of Plant Insured

s 1,535,096 Schb2 Line [2]

48.77% \{lr\surance]1. Property 81Terrorism [23]

Gross Plant Insured s 748,642 Line [15] * Line[18]

Adjusted
with Rate
Increase

1 3
14
15
1 6
1 7
1 8
1 9
20
2 1
2 2
2 3
24
2 5
2 6

Adjusted Revenues in Year Ended December 2015 s

Test Year

Adj u steel

Results

22,464 Schc2 [AL1[14,] s

Adjusted

with Rate

Increase

153,296 Schc2 [ANl[14]

Rate S o ur ce

s S

Gateway 26%

Gateway 4.356%

Gateway 26% s

Gateway 26%

1. Property Insurance

z. Excess Liability

3. Umbrella Liability

4. Autos

5. Workers Compensation

s. Pollution

7. D8\O

B. Fiduciary

9. Crime

10. Employed Lawyers

11. Non Owned Pollution

12. Employment Practices

13. Utilities Bond

14. Cyber Insurance

15. Sun City Flood Insurance

16. LAPP

17.ARI

Total

Factor

Plant [25]

Revenue Llne [25]

AZ 4- Factor [14]

AZ 4-Factor[14]

Payroll Col [49]

Fixed Site

AS 4 Factor [14]

AZ 4- Factor [14]

Employee Count

AZ 4 Factor [14]

AZ 4- Factor [14]

Employee Count

SiteBondRequirement

AZ 4 Factor [14]

Sun City Only

AZ 4- Factor [14]

AS 4 Factor [14]

Amount

748,642
22,464
52,245

278,912
83,905

4,073
13,535

1,473
0 j 8

1,208
15,728

0.78
250,000

1 ,a ss
2,194

1s ,ass
15,304

s

0.058296 \[Insuranl:e] Summary [1]

0.253396 \[Insurance] Summary [2]

0.075396 \[Insurance] Summary [3]

0.075396 \[Insurance]Summary[4]

1.638196 \[Insurance] Summary [5]

0.07 \[Insurance] Summaqr [6]

0.0l/53% \[Insurance] Summary [?]

0.075396 \[Insurance] Summary [8]

8.10 \[Insurance] Summary [9]

0.075396 \[Insurance] Summary [10]

0.075396 \[lnsuranl:e] Summary [111

5.33 \[Insurance] Summary [12]

0.789196 \[lnsuran4:e] Summary [13]

0.075396 \[Insurance] Summary [14]

0.000096 \[Insurances Summary [15]

0.075396 \[Insurance} Summary [16]

0.075396 \[Insurance] Sur man; [17]

Pr e miu m

4 3 5
5 7
6 9

2 1 0
1,374

303
1 0

1
6
1

12
4

1,973
1

Pr e miu m

s 43s
388

5 9
zoo

1,374
303

1 0
1
6
1

1 2
4

1,973
1

2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
47
4 8
49
5 0
5 1

s

12

12

4,481 Sum Llnes [2844]

Amount

$ 748,542
153,296

92,245
278,912

83,905
4,073

13,535
1,473

1
1,208

15,728
1

250,000
1,3aa
2,194

15,466
15,304

Sum Lines {28-44] s

12
12

4,a12

52

53

54

55

56

57

58

Adjusted Test Year Insurance Other Than Group

Workpapers and Supporting Documents:

\ADJ SLM-ISS

\Sch ET Sch B2

\Insurance Other than Group.xlsx (aka Insurance)

\4-Factor

\Payroll, Benefits, & Taxes 2015.xlsx (aka Payroll)

\2015 M_Arizona Gateway Wastewater.xlsx

GL Account 5605 from Sch ET

Increase/(Decrease) to Insurance Other Than Group

I

s
s

1,a12
z ,ssa

Sum Lines [28-451

Line [45]

Line[45}Line[50]

s
s
s

9,624
4,481

3 3 1
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Computation of Gross Revenue Conversion Factor

Exhibit

Schedule C-3

page 1
Witness: Murrey

Line

No. [A] [B]

Percentage

of

Incremental

Gross Revenues

[q : [A] * [B]

32.13%

5.50%

Effective Rate =

Combined

1.52% One Minus Combined

37.63%

62.37% 0.95%

Effective Rate = 0.00% One Minus Combined 62.37% 0.00%

38.58% Sum Line [1~7]

61.42% 1- [C]Line[9]

1 \Line [11] = Gross Revenue Conversion Factor

1.63 1/[C]Line[11]

Description

1 Federal Income Taxes

2

3 State Income Taxes

4

5 Property Taxes

6

7 Bad Debt Expense

8

9 Total Tax Percentage

10

11 Operating Income % = 100% - Tax Percentage

12

13

14

15

16

17

18 Operating Income %

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43 Supporting Schedules:

44 C-2

45

46 Workpapers & Supporting Documents
47
48
49
50 \2015 M_Arizona Gateway Wastewater.xlsx

Recap Schedules:

A-1

l l



D Schedule
AZ Gateway WW



E Schedule
AZ Gateway WW



Arizona Gateway Wastewater

Test Year Ended December 31, 2015
Summary of Cost of Capital

Total Company - EPCOR Water Arizona

Exhibit

Schedule D-1

page lot 2
Witness:Hubbard

[A] [DI : [Bl K [C] [E] [HI = [F] * [G]

End of Test year

[Bl [C]
Percent

o f
Total

53.93%

Cost
Rate la)

4.29%

Weighted

Cost
Weighted

Cost

Dollar
Amount

s 231,000,000 2.31% $

Dollar

Amount

231,000,000

End of Projected Year

[F] [G]

Percent

o f

56.36%

Cost
Rate (3)

4.29% 2.42%

short-Term Debt s 18,480,843 4.31% 0.20% 0.01% s 0.00% 0.20% 0.00%

Line

Item of Capital
1 Long-Term Debt

2

3

4

5
6
7

Stockholder's Equity $ 178,868,806 41.76% 10.65% 4.45% $ 178,868,806 43.64% 10.65% 4.65%

Totals s 738,349,649

Sum Line §.5]

100.00% 6.77% 409,865,806

Sum Line [1-5]

100.00% 7.07%
8

g
10

11

12

13

14

15

16

17

18

1 9

20

21

22
2 3

24

25

26

27

28

29

30
31

SupportingSchedules:

(a) D-2
Recap Schedules:
A-1

32

33

34

35

35

37

38

39
40

41

42

43

44

45

46

47
48
49

50

\2015 M_Arizona Gateway Wastewater.xlsx

_ l l I



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Summary of Cost of Capital

Total Company . EPCOR Water Arizona

District Level - Arizona Gateway Wastewater - Proposed

Exhibit

Schedule D-1

Page 2 of 2

Witness: Hubbard

Capital Structure for OCRB Reference Reference

[A] ID] : [B] * [Cl [E] [H] : [F] x [G]

\

Item of capital
Long-Term Debt

Dollar

Amount

Line [1] [B] * Line [7] [A] S 11z,174

End of Test Year

[B] [C]
Percent

of

Total

53.93%

Cost

Rate (a)

4 .29%

Weighted

Cost
2.31%

Do lla r

A mo u n t

Ilene [1] [F] * Line [7] [E] $ 117,232

End of Projected Year

[F] [G]
Percent

of
Total

56.36%

Cost

Rate (a)

4 .29%

Weighted

Cost
2.42%

Short-Term Debt Line [3] [B] ' Line [7] [A] S 8,974 4.31% 0.20% 0.01% Line [3] [F] * Line [7] [E] S 0.00% 0.20% 0.00%

Line

1

z

3
4

5

6
7

Stockholder's Equity Line [5] [B] * Line [7] [A] S 86,859 41.76% 10.65% 4.45% line [5] [F] * Line [7] [E] S 90,775 43.64% 10.65% 4.55%

Totals la) s 208,007 100.00% 6.77% Line m [A] 208,007
_ -

100.00% 7.07%
8

9

10

1 1

12

13

14

RCND Rate of Return

Percent

of

Total

Dollar
Amount

Cost

Rate (a)

FVROR

Cost

Fair Value Rate of Return

Percent

of

Total

Dollar
Amount

Cost

Rate (a)

FVROR

Cost

Item of Capital

Long-Term Debt Line [1] [F] * Line [29] [A] S 242,838 76.02% 4.29% 3.26% Line [1] [F] * Line [28] [A] S 117,232 36.70% 4.29% 1.57%

Short-Term Debt Line [3] [F] ' Line [29] [ A ]  $ 0.00% 0.20% 0.00% Line [3] [F] ' Line [28] [A] S 0.00% 0.20% 0.00%

Stockholder's Equity Line [51 [Fl * Line [291 [Al 188,035.44 58.86% 10.65% 6.27% Line [51 [F] a Line [zs [A] $ 90 ,775 28.42% 10.65% 3.03%

1 5

1 6

1 7

1 8

1 9

20

2 1

22
ZN

Fair value Increment 0 0.00% 1.35% 0.00% Line[31] [A] -Line[2B] [Al 111 ,433 34.88% 1.35% 0.47%

Sum Line[15-21] $ 430,874 134.88% 9.53% Sum Line [15-21] $ 319,440 100.00% 5.07%
2 4

2 5

2 6

2 7

2 8

2 9

3 0

3 1

EPCOR Proposed Adjusted Fair Value Rate Base

Original Cost Rate Base (OCRB)

Reconstructed Cost  New Deprec ia t ion (RCND)

$
s

208,007 (b)

430,874 (b)

Fair Value Rate Base s 319,440 Average Lines[28] and [29]

SupportingSchedules:

(a) D-2
(b) B-1

Recap Schedules:
A-1

32

33

34

35

36

37

38

39
40

41

42

43

44

45

46

47
48
49

50

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Cost of Long Term Debt

Test Year - Arizona Gateway Wastewater - Actual

Exhibit

Schedule D-2

Page 1

Witness: Hubbard

At Parent Level

[A]
Am au nt

Outstand ing

End of Test Year

[B]

Annual

Q B

[C] = [Bl / [A]

Interest

Rate

[D]
Amount

Outstand ing

End of Projected Year

[E]

Annual
[F] =[D]/ [E]

In teres t

Rate

Line

M
1

2

3

4

5

6

Long-Term Debt

1(}year EPCOR Water USA Note

30-Year EPCOR Water USA Note
(b) s

(b)

133,000,000

98,000,000
s 5,004,790

4,907,513

3.74%

5.00%
s 133,000,000

98,000,000

5,004,790

4,907,513

3.74%

5.00%

Totals $ 231,000,000 9,912,303s 4.29% s 231,000,000 $ 9,912,303 4.29% Sum Line [2-3]

7

8

9

1 0

1 1

1 2

1 3

Common Equity

Common Stock

Paid in Capital

Retained Earnings

(a)

(a)

(=)

s

522,880

184,882,920

(6,536,994)

178,868,806 Sum Line [10-12] 1 0 .6 5 %

(a)

(a)

(H) __

$

522,880

184,882,920

(6,536,994)

178,868,806 Sum Line [10-12] 10.65%

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

Short-Term Debt

Short-Term Debt from EPCOR Utilities, Inc (b) S 18,480,843 $ 3 6 ,9 6 2 0.20% (b) s 18,480,843 s 36,962 0.20% (b)

Totals $ 18,480,843 $ 36,§sz - - - 0.20% $ i8,480,84l3 s _ 36,962 0.2M Line [18]

22

23

24

25

26

27

28

29

30

3 1

32

33

34

35

36

37

38

39

40

4 1

42

43

44

Supporting Schedules:

(a) E-1

(b) D-2

Recap Schedules:

D-1

45

46

47

48

49

50

\2015 M_Arizona Gateway W astewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Cost of Common Equity

Exhibit
Schedule D-4

Page 1
Witness: Hubbard

Line

No.

The Company's rate application reflects a 10.65% return on common equity.

See the direct testimony of Ms. Pauline M. A fern.

Supporting Schedules: Recap Schedules:

D-1

1
2
3
4
5

6
7
8
9

10
11
12
13

14
15
16
17
18
19
20

21
22
23
24
25
26
27

28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50

Work papers & Supporting Documents

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Comparative Balance Sheets
Total EPCOR Water Arizona, Inc.

Exhibit

Schedule E-1

Page 1of z
Witness:Murray

Test

Year

Ended
12/31/2015

Prior

Year
Ended

12/31/2014

Prior
Year

Ended

12/31/2013
ASSETS

Utility Plant
Construction Work in Progress

Plant Acquisition Adjustment

Less: Accumulated Depreciation
Net Plant

s $ $

$

968,978,956
27,528,673

20,300,784

(314,960,773)
701,847,638 s

923,551,600
25,469,580
21,300,894

(296,531,042)
673,791,032 s

882,487,056

28,326,049
22,301,005

(265,603,142)
667,510,967 Sum Line [2-5]

CURRENT ASSETS
Cash and Cash Equivalents
Customer Accounts Receivable

Allowance for Uncollectible Accounts

Prepaid Expenses
Plant Materials & Supplies

Trade and Other Receivables

Intercompany Receivables
Total Current Assets

s $ $

s

(349,028)
10,922,268

(130,365)
1,046,151

1,094,121

159,751
62,735,256
75,478,153 s

(15,612)

10,840,111

(160,692)
1,191,441

648,581

(0)
43,742,219

56,246,048 s

(442,083)
11,376,899

(170,347)

1,329,227

914,085

(0)
30,105,327

43,113,107 Sum Line [9-15]

s S s
NON-CURRENTASSETS
Deferred Finance Charges

Regulatory Deferrals
Goodwill

Deferred Debits
Long-term investments

Total Non-Current Assets

33,143,171

(2,871,255)
28,887,853

693,168
28,230,109

53,000

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

s 30,271,916 s 29,581,021 s 28,283,109 Sum Line [19-23]

TOTAL ASSETS s 807,597,708 s 759,618,101 s 738,907,183 Line 6+ Line16+
Line24

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity s 178,868,806 s 174,596,256 $ 168,217,287

Long-Term Debt s 249,480,843 s 240,270,144 s 240,304,470

CURRENT LIABILITIES
Trade and Other Payables

Current Portion of LTD

Intercompany Payables
Accrued Liabilities

Customer Deposits
Total Current Liabilities

s 11,478,897 s 10,971,795 s 12,796,312

s

55,760
11,534,657 S

49,065
11,020,860 5

30,020
12,826,332 Sum Line [35-39]

NON-CURRENT LIABILITIES
Advances in Aid of Construction
Accumulated Deferred Income Taxes

Provision for ARO
Regulatory Liabilities
Accrued Pension Liability
Other Credits

Total Deferred Credits

s 172,194,107
21,570,166

s 169,026,690

11,822,813
s 191,355,456

10,194,385

s

5,030,798
8,693,147

2,567,354
210,055,572 s

3,159,289
9,211,194

386,998
193,606,984 s

3,136,666
5,083,909

290,749
210,061,165 Sum Line [4348]

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

Contributions in Aid of Construction s 157,657,830 s 140,123,858 s 107,497,929

Total Liabilities & Common Equity s 807,597,708 s 759,618,101 $ 738,907,183 Line 30+32+
40+49+51

Supporting Schedules:
E-5

Recap Schedules:
A-1, B-1

54

55

56

57

58

59

60

\2015 M_Arizona Gateway Wastewater.xlsx

\2015 Mohave Wastewater Sch. A-F.xls



Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Comparative Balance Sheets
Total District

ORIGINAL DISTRICT

Mohave Wastewater

GMC Allocation

Test Year
Ended

12/31/2015

Arizona Gateway

Wastewater

0.2620%

Test Year
Ended

12/31/2015

Exhibit

Schedule E-1

Page 2 of z
Witness: Murrey

Wishing Well
Wastewater

99.7380%

Test Year
Ended

12/31/2015
ASSETS
Utility Plant
Construction Work in Progress
Plant Acquisition Adjustment

Less: Accumulated Depreciation

Net Plant

s s $

s

10,493,650
11,008

185,407
(2,267,374)

8,422,691 s

1,526,739
29

486

(5,939)
1,521,314 $

8,966,911

10,979
184,921

(2,261,435)
6,901,377 Sum Line [2-5]

CURRENT ASSETS

Cash and Cash Equivalents

Customer Accounts Receivable
Allowance for Uncollectible Accounts

Prepaid Expenses
Plant Materials & Supplies

Trade and Other Receivables
Intercompany Receivables

Total Current Assets

s s S

s

(3,209)
130,335

(1,191)

431

1,736

1,459
2,155,822

2,285,383 s

(8)
341

(3)
1

5
4

5,647

5,987 $

(3,200)
129,993

(1,188)

430
1,731

1,455

2,150,175
2,279,397 Sum Line [9-15]

$ s $

NON-CURRENT ASSETS

Deferred Finance Charges

Regulatory Deferrals

Goodwill

Deferred Debits
Long-term investments

Total Non-Current Assets

424,457

(32,554)

1,112

(85)

423,345

(32,469)

Line

1

z

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

S 391,903 s 1,027 $ 390,877 Sum Line [19.23]

TOTAL ASSETS s 11,099,977 s 1,528,327 s 9,571,650 Line 6+ Line16+
Line24

LIABILITIES AND STOCKHOLDERS' EQUITY

Common Equity

Retained Earnings Adjustments
Long-Term Debt

s 759,348 s 145,791 s 613,558

s 2,278,504 s 5,969 $ 2,272,535

s 112,021 $ 293 s 111,727

CURRENT LIABILITIES
Trade and Other Payables

Current Portion of LTD
Intercompany Payables

Accrued Liabilities
Customer Deposits
Total Current Liabilities

3,646,953 9,553 3,637,400

s 3,758,974 s 9,847 $ 3,749,127 Sum Line 135.39]

27

28

29

30

RE

32

33

34

35

36

37

38

39

40

41

42

43

44

NON-CURRENT LIABILITIES
Advances in Aid of Construction
Accumulated Deferred Income Taxes

Provision for ARO

Regulatory Liabilities
Accrued Pension Liability
Other Credits
Total Deferred Credits

s 1,806,753
197,000

$ 472,957
516

$ 1,333,796
196,484

s

182
79,394
19,429

2,102,758 s

0
208
51

473,732 s

181
79,186
19,378

1,629,026 Sum Line 143.481

45
46
47
48

49

50
51

52
53

Contributions in Aid of Construction s 2,200,394 s 892,989 s 1,307,405

Total Liabilities 8¢ Common Equity $ 11,099,977 $ 1,528,327 s 9,571,650 Line 30+32+
40+49+5154

55

56

57

58

59

60

Supporting Schedules:

E-5
Recap Schedules:
A-1, B-1

\2015 M_Arizona Gateway Wastewater.xlsx
\2015 Mohave Wastewater Sch. A-F.xls

\2015 CIAC Summary by District - Present and Deconsolidated.xlsx
\2015 AIAC Summary by District - Present and Deconsolidated.xlsx
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Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Statement of Changes in Stockholders Equity

Total Company

Exhibit

Schedule E-4

Page 1

Witness: Murrey

Balance December 31, 2012 (a)

Shares

Outstanding

[A]

104,576 s

Common

Stock

[Bl

522,880 s

Additional

Paid-In-Capital

[C]

184,882,920 s

Retained

Earnings (a) Total

[D] [E]=[Al+[Bl+[C]+[Dl

(33,157,609) s 152,248,192

Net Income 14,773,371 14,773,371

Dividends Paid

Other/Reclass 1,195,724 1,195,724

Balance December 31, 2013 104,576 s 522,880 s 184,882,920 s (17,188,514) s 168,217,287 Sum Line [1-7]

Net Income 23,156,242 23,156,242

Dividends Paid (13,584,423) (13,584,423 )

Other/Reclass (3,192,850) (3,192,850)

Balance December 31, 2014 104,576 s 522,880 s 184,882,920 s (10,809,545) s 174,596,256 Sum Line [9-151

Net Income 14,986,797 14,986,797

Dividends Paid (11,142,573) (11,142,573)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Other/Reclass 428,326 428,326

Balance December 31, 2015 104,576 s 522,880 s 184,882,920 s (6,536,994) $ 178,868,806 Sum Line [17.23]

s

S

178,868,806 Sch dl Line [st

(0)

Supporting Schedules:

D-2
Recap Schedules:

D-1

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers & Supporting Documents

(a) \#67 8¢ 68 - Common Equity Reconciliation.xlsx

\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Detail of Plant in Service

Description

[A]
Plant Balance

at
1/1/2015

[B]
Plant Additions,

Reclassifications or
Retirements

Exhibit

Schedule E-5

Page lot 7

Witness: Mahler

[C] = [A] +[B]
Plant Balance

at
12/31/2015

s $ s

44,696 234,265 278,962

I

789,797
63,302
95,061

42,962
12,038
18,582
(5,325)

42,962
801,835
81,884
89,736

8,297 165,640 173,937

10,545 10,545

31,676 31,676

9,039 9,039

304100

340200

341200

341400

343000

351000

352000

353200

353500

354200

354300

354400

354500

355200

355300

355400

355500

360000

361100

362000

363000

364000

370000

371100

371200

380000

380050

380100

380200

380250

380300

380350

380400

380500

380600

380625

380650

381000

382000

389100

389600

Gatewav Wastewater
Struck & Imp SS
Comp 8¢ Periph Equip
Trans Equip Hvy Duty Trks
Trans Equip Other
Tools, Shop and Garage
WW Organization
WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struct & Imp Coll
WW Struct & Imp SPP
WW Struct & Imp TDP
WW Struct & Imp Gen
WW Pwr Gen Equip Coll
WW Pwr Gen Equip SPP
WW Pwr Gen Equip TDP
ww Pwr Gen Equip RWTP
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Struck
WW Services Sewer
WW Flow Measuring Devices
WW Receiving Wells
WW Pump Equip Elect
WW Pump Equip Oth Pwr
WW TD Equipment
WW TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
WW TD Equip Sludge/Effl Rmv
WW TD Equip Sldge Dig Tnk
WW TD Equip Sldge Dry/Filt
WW TD Equip Sec Trmt Filt
WW TD Equip Aux Effl Trmt
WW TD Equip Chem Trmt Plt
WW TD Equip Oth Disp
WW TD Equip Gen Trmt
WW TD Equip Influent Lift S
WW Plant Sewers
WW Outfall Sewer Lines
WW Oth Plt 84 Misc Equip Inf
WW Other P/E - CPS - 7E

12,413 (6,384) 6,029

(continued)

Line Sub.

M Acct.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

15

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers & Supporting Documents
\UPIS Mohave Wastewater 12.31.15.xlsx

Recap Schedules:

A-4

B-2

E-1
\2015 M_Arizona Gateway Wastewater.xlsx

III



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Detail of Plant in Service

Description

[A]
Plant Balance

at
1/1/2015

[Bl
Plant Additions,

Reclassifications or
Retirements

Exhibit

Schedule E-5

Page 2 of 7

Witness: Mahler

[q = [Al +[B]

Plant Balance

at
12/31/2015

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Sub.

Acct.

Gatewav Wastewater (continued)
390000 WW Office Furniture & Equip
390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 ww Misc Equipment
398000 WW Other Tangible Plant

Not Classified Not Classified

s $ s

16 Total Plant in Service

From Schedule el
Variance

$ 1,064,826 461,779 s

s
$

- Sum Lines [2-42] pl + Lines
1,526,605_ 12-131 psi

1,526,613

(9) Line 1161. Line [17]

s s 1,207

10,625
s

Corporate Plant

304500

304620

334100

339600

340100

340200

340300

340330

344000

346100

346190

346200

346300

347000

Structures 8< Improvements General
Structures & Improvements Leasehold
Meters
Other P/E-CPS
Office Furniture & Equipment
Computer & Peripheral Equipment
Computer Software
Computer Software Other
Laboratory Equipment
Communication Equipment Non-Telephone
Remote Control & Instrument
Communication Equipment Telephone
Communication Equipment Other
Miscellaneous Equipment

191,649
7,692

11,777
364,887

1,255,101
838,607
24,197
6,370

17,277
186,080
122,024
53,365
4,902

537,772

2,823
565,981
169,707

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

15,577
149,509
754,491

192,857
18,317
11,777

364,887
1,267,925
1,404,587

193,904
6,370

17,277
186,080
122,024
68,942

154,411
1,292,262

GMC Factor % Allocated to Mohave Wastewater
Mohave Wastewater Allocation

5301219 Sum Llnes (Hz-ss]
0.9133%
48,420 un¢[371'un¢[a9]

40

41

42 Allocated to Gateway Wastewater

From Schedule el
Variance

_s
s
s

0.2620%

_ 127 Line [39]*Line [41]

126 Sahel

1 Line [42]*Line [431

43

44

45

45

47

48

49

50

Workpapers & Supporting Documents:
\UPIS Corporate Arizona.xlsx
\UPIS Mohave Wastewater.xlsx

Recap Schedules:

A-4

B-2

E-1
\2015 M_Arizona Gateway Wastewater.xlsx



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Detail of Plant in Service

Sub.

Acct.

North WestVallev Wastewater Plant
Description

[A]
Plant Balance

Br
1/1/2015

[B]
Plant Additions,

Reclassifications or
Retirements

Exhibit

Schedule E-5

Page 3 of 7

Witness: Mahler

[C] : [A] +[B]
Plant Balance

at
12/31/2015

$ s $

Line

M
1

2

3

4
2,582 2,582

24,695 (171) 24,525

9,052

8,610
9,052
8,610

19,711 19,711

1,304
450,976
20,747

2,899,458
991,919

675,199
5,676

1,304
450,976
20,747

3,574,657
997,595

1,630,226
7,952

63,439

5,269,810 6,900,037
7,952

63,439

109,750
486,363

8,725
5,498 50,425

109,750

486,363
8,725

55,923

560,040
26,257

2,288,817
1,048,383
5,311,862

466,473

304100 Struct & Imp SS (Corporate)
304200 Struct 8¢ Imp P (Corporate)
307000 Wells & Springs (Corporate)
311200 Pump Equip Electric (Corporate)
340200 Comp & Periph Equip (Corporate)
340500 Other Office Equipment (Corporate)
304600 Struct & Imp Offices (Corporate)
304800 Struct & Imp Misc (Corporate)
341200 Trans Equip Hvy Duty Trks
341400 Trans Equip Other
343000 Tools, Shop and Garage
344000 Laboratory Equipment
346100 Comm Equip Non-Telephone
351000 WW Organization
352000 WW Franchises
353200 WW Land & Ld Rights Coll
353500 WW Land & Ld Rights Gen
354200 WW Struct & Imp Coll
354300 WW Strut & Imp SPP
354400 WW Struct & Imp TDP
354500 WW Struck & Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
355400 WW Pwr Gen Equip TDP
355500 WW Pwr Gen Equip RWTP
360000 ww Collection Sewers Forced
361100 WW Collecting Mains
362000 WW Special Coll Struct
363000 ww Services Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip Oth Pwr
380000 WW TD Equipment
380050 ww TD Equip Grit Removal
380100 WW TD Equip Sed Tanks/Acc
380200 WW TD Equip Sldge/Ef'fl Rmv
380250 WW TD Equip Sldge Dig Tnk
380300 WW TD Equip Sldge Dry/Filt
380350 WW TD Equip Sec Trmt Filt
380400 WW TD Equip Aux Effl Trmt
380500 WW TD Equip Chem Trmt Plt

123,834
6,208,265

18,137
(7,149)
15,978

28,253
378,633

2,453,893

1,026,512
26,257

2,306,955
1,041,234
5,327,840

28,253
502,467

8,662,158

1,279,622

48,381 160,400
1,279,622

208,781

(continued)

5

6
7 ,

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Hz

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers & Supporting Documents:
\UPIS NWVRTF Wastewater

Recap Schedules:

A-4

B-2

E-1
\2015 M_Arizona Gateway Wastewater.xlsx

III



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Detail of Plant in Service

[A]
Plant Balance

at
1/1/2015

[B]
Plant Additions,

Reclassifications or
Retirements

Exhibit

Schedule E-5

Page 4 of 7

Witness: Mahler

[C] = [A] +[B]

Plant Balance

at
12/31/2015

s 1,033,384
780,426

64,980
111,410

4,259
19,365

s s

69,931

1,033,384

780,426
64,980

111,410
4,z59

89,296

8,338

168,065
23,044
69,027

239,504
11,072

139,757
136,073
136,487
278,768
72,385

20,581

Sub.
Acct. Description

North West Vallev Wastewater Plant (continued)
380600 WW TD Equip Oth Disp
380625 WW TD Equip Gen Trmt
380650 WW TD Equip Influent Lift S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Oth Plt & Misc Equip Inf
389600 WW Other P/E _ CPS _ 7E
390000 WW Office Furniture & Equip
390200 WW Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Plant

80,064
1,703

168,065
23,044
69,027

247,842
11,072

139,757
156,655
136,487
358,832
74,088

38620350.18

Mohave Wastewater Allocation %
0.00%

Line

M
1
2
3
4
5
6
7

8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

»

Mohave Wastewater Allocation
$

s
33

34

35

36

37

38

Direct Plant
Corporate Plant Allocated
NWVRTF Plant Allocated

Total Northeast AF Plant
From Schedule E1
Variance

Rollforward Adjustment (line [5] below)

_- - Line [21] * Line [26]

1,526,605 Lirle[16],pg z

127 Line[42],pg z

_ - _ Line[32]

1,525,731 Sum lines [33-35]

1,526,739 Sahel

_ _ _(8) Line[36]-Line[37]

(8) Line[5],pg5

Workpapers & Supporting Documents:

39

40

41

42

43

44

45

46

47

48

49

50

\UPIS NWVRTF Wastewater 12.31.15.xlsx

Recap Schedules:

A-4

B-2

\2015 Mohave Wastewater.xlsm

m



RollfonuardAdj Number Reconciliation of Plant Balances DifferenceGeneral Ledger$_
s s1 5 2 5 3 0 5

127
_1,526,6E

126

ADJ SMM-RB1

AD] SMM-RB4

ADJ SMM-RB6

District  Direct
7A Corporate
7H Northwest Valley Reg ional Treatment Facility
Total Expected Variance
S c h e l

s
s

$
s

_1 , 526 , 73 i
1,526,731

1,526,739
1,526,739

s
s

_ (9)
1

(87
(8

RollforvvardAlloc Factor 7G Agua Fria DifferenceGeneral Ledger

2sEY Study

EY Study

EY Study

Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater
Total

Agua Fria Wastewater Schela Line 2
Dif f

$

s

$

s
s
s

_5,514,71 s
51,218,632

8 2 7 1 , 1 7 3 _
72,004,522
72,004,522

(0)

s
s
$

(38,9657
(536,228)

_ (699,132)
(1,274,32¢
(1,274,324)

(0

5,553,682
51,754,860
151 304
73,278,846
73,278,847

(0)

DifferenceAlloc Factor 7H Northwest Valley Regional Treatment Facility Rollforward General Ledger
s s s5,456,417

22,947,626

7,034,827
29,585,823

19.21%  NEAF
10 . 79%  S un  C i t y  Wes t

1,578,410
6,638,197

36,6 650
36,620,650

_ 28,404,0
28,404,042

8,2Ts,608
8,216,608

100.00%  Total

Agua Fria Wastewater Schelc Line 2
Dif f

s
$
s

8
s
s

$ _

s
s

DifferenceGeneral LedgerRollforwardAlloc Factor 7A Corporate
$ _ _

$ s13.997%  Sun city Water
13.016%  Sun City Wastewater

8.997%  Sun City West Water
8.791%  Sun City West  Wastewater

24.898%  Agua Fria Water
4.227%  Agua Fria Wastewater

0.129% Russell Ranch Wastewater
1.779% Verrado Wastewater
2,319% Northeast Agua Fria (NEAF) Wastewater

5.233%  Anthem Water
5.162%  Anthem Wastewater
9.352%  Mohave Water
0.913%  Mohave Wastewater

0.002' / Ar izona Gateway Wastewater
0.911% Wishing  Well Wastewater

2.869%  Parad ise Valley
1.177%  Nor th Mohave
0.355%  Tubac
1.016%  Havasu Water

5 2 , 0 5 1
690,033
476,969
466,050

1,319,984
224,076

6,852
94,290

122,935
277,428
273,644
495,797

48,420
127

48,293
152,083

62,409
18,797
53,879

_ 5,876
5,464
3,777
3,691

10,453
1,774

5 4
747
9 7 4

2,197
2,167
3,926

383
1

3 8 2
1,204

4 9 4
149
4z 7

736,175

684,569
473,191

462,359
1,309,531

222,302

6 7 9 7
93,543

121,961
275,231
271,477
491,870

48,036
1 2 6

4 2 9 1 0
150,878

61,915
18,648
53,452

100.00% _ 5,301,659
5,301,619

3,259,635
5,259,635Agua Fria Wastewater Schelb Line 2

Di f f

s
s
s

s
s
s

s
$
s

4584
41,984

(0

Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Detail of plant in Service

Exhibit
Schedule E-5

Page 5 of 7
Witness:  Mahler

Line

No.

1
2
3
4
5
6
7

Sum Line [2-4]

Sum Line [9-11]

8
9
10
11
12
13
14

15
Line [12] - Line [13]

Sum Line [17-18]

16

17

18

19

20

21

22
Line [19] - Line [20]

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
4 0
4 1
42
43
4 4
45

Sum Line [25-42]

less Iines[29]8: [36]

Line [43]-Line [44]
46
47
48
49
50

Workpapers:
\Summary of Plant Balances and Acc um Depr by NARUC.xlsx
\2015 Agua Fria Wastewater.xlsm
Schel
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13

63
z
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8 8 4 8 4 9 8 4 Cvwwwep md4Hicaml d u 4 @ ¢ a § ¢ 9 a ¢ e t
wsaua/4 eE8al I 8 t k

Ema? 68 Pam we §¢ ea *FWIE M  a w ;
d9i§i8§B ¥h§Ta in F1a\talud rs - &¢ ¥3!

NWVRTF (OH) Aiiucaticn

Corporate Plant (PA) Allocaftion

IsA Plant (Gu) AHocation

Direct Plant

III! $§1§ 1 FmstTedyear mAd&ions - OlwYaf

s w a m - m 5

NWVRTF (7H) AllGcatior\

Corporate Plant (7A) Allocation

us.¢\ imam aw) Altocazean

Direct Plant

?=»'#-~=¥2»-r'rsa v ~Tmds
Two

. .

127

43

12
28

7,798
42a

17

411
55

1.53585

a

. 12
28

7,798
428

17

411
5

S Miss-z $ Lsassss
B§a4mne

s

s

L JSQ s
$
s

s
$
s

Post Test Year PlantAlloc Factor 2016 2017 »T tal

2016Alloc Factor Post Test Year Plant 12017 T tal

Alloc Factor Post Test Year Plant zols 2017 uT tal
s s s

0.002%
0.911%

100.00% Corporate
13.997% Sun City Water
13.016% Sun City Wastewater
8.997% Sun City West Water
8.791% Sun City West Wastewater

24.898% Agua Fria Water
4.227% Agua Fria Wastewater

0.129% Russell Ranch Wastewater
1.779'/ Verrado Wastewater
2.319% Northeast Agua Fria (NEAF) Wastewater

5.233% Anthem Water
5.162% Anthem Wastewater
9.352% Mohave Water
0.913% Mohave Wastewater

Arizona Gateway Wastewater
Wishing Well Wastewater

2.869% Paradise Valley
1.177% North Mohave
0.355% Tubae
1.016% Havasu Water

491,937
68,855
64,028
44,258
43,245

122,481
20,792

636
8,749

11,407
25,743
25,391
46,005
4,493

12
4,481

14,112
5,791
1,744
4,999

1,191,937

166,832
155,137
107,234
104,780
296,766
50,378
1,540

21,199
27,639
62,373
51,522

111,468
10,886

29
10,857
34,192
14,031
4,226

12.113

700,000

97,977
91,109
62,977
61,535

174,284
29,586

905
12,450
16,232
36,630
36,131
65,463
6,393

17
6,376

20,080
8,240
2,482
7,114

100.00% s 491,937 $ 1 191.937s700,000

Arizona Gateway Wastewater
Test YearEnded December31, 2015
Detail of Plant in Service

Exhibit
Schedule E-5

Page 6 of 7
Witness: Mahler

Sum Line [2-16]

Line [17]~Line [18]

Line

M

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
ADJ SMM-RB10 ADJ SMM-RB11

s s s
Direct
Direct
Direct

Direct
Dif€ct

Agua Fria

Russell Ranch Wastewater
Verrado Wastewater
Northeast Agua Fria (NEAF) Wastewater

Mohave Wastewater
Arizona Gateway Wastewater
Wishing Well Wastewater

Sun City Wastewater
Sun City West Wastewater
Anthem Wastewater

1,583,000

37,400
1,212,809

332,791
364,442

7,798
356,644

6,083,923
5,277,583
2,297,501

2,633,000
59,505

1,654,643
908,852
521,416

8,209
513,206

8,012,044
7,545,042
3,722,501

ADJ SMM-RB1O

1,050,000

32,105
441,834
576,061
156,974

411
156,562

1,928,121
2,267,459
1,425,000

ADJ SMM-RB11

23
24
25
26
27
28
29
30
31
32

33

34

35
36
37

38

39

40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60

NWVRTF (7H)

19.21% NEAF

80.79% Sun City West Wastewater

3,797,516
729,502.87
3,068,013

ADJ SMM-RB10

s 659,750
126,738
533,012

ADJ SMM-RB11

s s 4,457,266
856,241

3,601,025

Sum Line [41-59]

less lines [46] and [53]

\II



Alloc Factor post Test Year Plant 2016 2017 Total
s s s

84.12%  EU (USA)
11.774%  Sun City Water

10.949%  Sun City Wastewater
7.568%  Sun city West  Water
7.395%  Sun City West Wastewater

20.944%  Agua Fria Water
3.555%  Agua Fria Wastewater

0.109% Russell Ranch Wastewater
1.496% Verrado Wastewater
1.951% Northeast Agua Fria (NEAF) Wastewater

4.402%  Anthem Water

4.342%  Anthem Wastewater
7.867%  Mohave Water
0.768%  Mohave Wastewater

0.002% Arizona Gateway Wastewater

0.766% Wishing  Well Wastewater
2.413%  Paradise Valley
0.990%  Nor th Mohave
0.298%  Tubac
0.855%  Havasu Water

1,373,675
161,739

150,401
103,961
101,581
287,706

48,840
1,493

20,552
26,795
60,469
59,644

108,065
10,554

28
10,526
33,148
13,603

4,097
11,744

1,373,675
161,739
150,401
103,961
101,581
287,706
48,840

1,493
20,552
26,795

60,469
59,644

108,065
10,554

28
10,526

33,148
13,603

4,097
11.744

84.12% s 1,155,551 $ 1.155.551s

Allow Factor Reclassification of Vactor Trucks 7A Removal Wastewater Allocation A m
Wastewater s s(414,386) s887,38632%

40.54%  Sun City Wastewater
27.38%  Sun City West Wastewater
13.16%  Agua Fria Wastewater

0.4025% Russell Ranch Wastewater
5.5392% Verrado Wastewater
7.2220% Northeast Agua Fria (NEAF) Wastewater

16.08%  Anthem Wastewater
2.84%  Mohave Wastewater

0.0075% Arizona Gateway Wastewater
2.8370% Wishing  Wef t  Wastewater

(53,935)
(36,428)
(17,514)

(536)
(7,370)
(9,609)

(21,389)
(3,785)

(10)
(3,775)

473,000
305,787
206,529

99,299
3,036

41,784
54,478

121,265
21,457

56
21 401

359,721
242,957
116,813

3,572
49,154
64,087

142,653
25,242

66
25,176

(133,050) $Total s 887,386 754,337s

Arizona Gateway Wastewater

Test Year Ended December 31, 2015

Detail of Plant in Service

Exhibit
Schedule E-5

Page 7 of 7
Witness:  Mahler

Line

M
1

2

3
AD] SMM-RB10 ADJ SMM-RB11

4
5
6
7
8
9

1 0
1 1
12
13
1 4
15
16
1 7
18
19
20
2 1
22
23

24

25

26

27

28

29

30

31

32

Sum Line [5-23] - lines [10] and [17]

ADJ SMM-RB15
3 3

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

Workpapers:

\Summary of Plant Balances and Acc um Depr by NARUC.xlsx

Schb2

4-factor

Sum Lines [35-44] less lines [37] & [42]



Arizona Gateway Wastewater
Test Year Ended December 31, 2015
Comparative Departmental Statements of Operating Income

ORIGINAL DISTRICT

Mohave Wastewater
Mohave 3-Factor

Line

No.

Test Year
Ended

12/31/2015

Arizona Gateway

Wastewater
7.4407%
Test Year

Ended
12/31/2014

Exhibit

Schedule E-6

Page 1
Witness: Murrey
Wishing Well

Wastewater
92_5593%
Test Year

Ended
12/31/2013

Revenues

Water Revenues

Wastewater Revenues
Other Revenues

s s $
1

2

3

4

1,080,019
5,525

16,556
411

1,063,463

5,114

Total Revenues

Operating Expenses
s 1,085,544 S 16,967 s 1,068,577 Sum Line [1-3]

s 222,610

17
39,936
7,065

9,197

s 57,878

1
z,971

526
684

s 164,731
16

36,964

6,539
8,513

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal & Other Utilities
Intercompany Support Services
Corporate Allocation

Outside Services
Group Insurance & Other Employee Benefits
Pensions
Regulatory Expense

Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property
General Taxes-Other
Income Taxes

49,291
31,121

68,063

3,668
2,316

17,696

45,623

28,805

50,366

29,838

25,221
53,362
4,160

24,741

9,795
49,999

104,000

86,924
12,630

114,652

2,220
1,877

3,970
310

1,841
729

3,720
7,738

6,468
940

8,531

27,618

23,344
49,391

3,850
22,900

9,066
46,279
96,261
80,456
11,691

106,121

s
s

942,620
142,924

s
$

124,084

(107,117)
s
s

818,535 Sum Line [7-z7]

250,041 Line [al . Line [29]

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

Other Income & Deductions
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income & Deductions
Net Profit / (Loss)

s 328,162
124,163

(2)

s 24,418
9,239

(0)

s 303,744
114,924

(2)

s
s

45523
(309,398)

' s
s

8,656
(140,773)

$

s

_T18867 Sum Line[32-35]

(168,625) Line [30] - Line [36]
38
39
40
41
42
43
44
45
46
47
48
49
50

Supporting Schedules:

\2015 M_Arizona Gateway Wastewater.xlsx
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2015
Summary of Revenues by Customer Classification Present & Proposed Rates

Exhibit
Schedule H-1

Page 1
Witness: Heppenstall

Line
M

Present
Rates

Revenues in Test Year
Annualized

Present
Rates

Proposed
Rates

Proposed Increase
Amount %

$ $ $ $ 0.00%

s $ $ $ 0.00%

$ 16,604 $ 22,052 $ 151,430 $ 129,377 586.68%

$ $ $ $ 0.00%

$ $ $ $ 0.00%

$ 411 $ 411 $ 411

$
$ 17,015 $ 22,464 $ 151,841 $ 129,377 575.94%

$ 22,464 $ 151,841

Customer Classification
1
2 Residential
3
4 Commercial
5
6 Commercial Large
7
8 OPA
9

10 Effluent
11
12 Misc. Revenues
13
14 Reconciling Amount to the GL
15 Total Revenues
16
17 without Effluent
18
19 Per General Ledger
20
21
22 Increase Decrease from Annualizations (Sch c-1 Ad; SLM-IS6)

$
$

17,015

$ 5,448
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2015
Changes in Representative Rate Schedules

Exhibit
Schedule H-3

Page 3
Witness: Heppenstall

Line

F34 Present
Rates

Proposed
RatesService Charges

Establishment or Re-Establishment of Service (c) $ 35.00 $ 35.00

Reconnection of Service (Delinquent) $ 35.00 $ 35.00

Deposit (a) (a)

(a)

$ 25.00

Deposit Interest

NSF Check

(a)

$ 25.00

1.5% 1.5%

1.5% 1.5%

Deferred Payment (per month)

Late Payment Fee (per month)

After Hours Service Charge (b) $35.00 $35.00

(a) Per ACC Rules R14-2-603(B)
(b) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays
if at the customer's request or for the customer's convenience.
(c) Monthly minimum times number of months disconnected from the system at the same location where the same
customer had ordered a service disconnection within the preceding 12-month period.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT
FROM ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE,
AND FRANCHISE TAx. PER COMMISSION RULE 14-2-609(D)(5).

Service Line Connection Charges (Non Refundable)
Residential
Commercial
School
Multiple Dwelling
Mobile Home Park
Effluent

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Treatment Plant Hook-Up Fee
4" Connection
6" Connection
8" Connection

$ 785
$ 1,570
$ 2,748

$ 785
$ 1,570
$ 2,748
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2014
Typical Bill Analysis

Exhibit
Schedule H-4

Page 1
Witness: Heppenstall

Line

NJ ;
1
2
3

Rate
Schedule
P1MS1
P2MS1
P4MS1

Description
Gateway Wastewater Residential
Gateway Wastewater Commercial
Gateway Wastewater OPA

Consumption
All Usage Levels
All Usage Levels
All Usage Levels

Typical Bills
Present Proposed
Rates Rates

Proposed Increase
Amount Z;



EPCOR Gateway Wastewater
Test Year Ended December 31, 2014
Typical Bill Analysis

Exhibit
Schedule H-4

Page 2
Witness: Heppenstall

Line

M Consumption

Typical Bills
Present Proposed
Rates Rates

Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial

LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG

5,000
10,000
20,000
30,000
40,000
50,000
60,000
70,000
80,000
90,000

100,000
110,000
120,000
130,000
140,000
150,000
160,000
170,000
180,000
190,000
200,000
210,000

$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

82.29
95.14

107.99
133.69
159.39
185.09
210.79
236.49
262.19
287.89
313.59
339.29
364.99
390.69
416.39
442.09
467.79
493.49
519.19
544,89
570.59
596.29
621 .99

$
$
s
$
$
$
s
$
$
$
$
$
$
$
$
$
5
$
$
$
$
$
$

550.00
663.34
776.67

1,003.35
1,230.02
1,456.70
1,683.37
1,910.04
2,136.72
2,363.39
2,590.07
2,816.74
3,043.41
3,270.09
3,496.76
3,723.44
3,950.11
4,176.78
4,403.46
4,630.13
4,856.81
5,083.48
5,310.15

$
$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
s
$
s
$

Proposed Increase
Amount 24

467.71 568.37%
568.20 597.22%
668.68 619.21%
869.66 650.50%

1,070.63 671.71%
1,271 .61 687.02%
1,472.58 698.60%
1,673.55 707.66%
1,874.53 714.95%
2,075.50 720.94%
2,276.48 725.94%
2,477.45 730.19%
2,678.42 733.83%
2,879.40 737.00%
3,080.37 739.78%
3,281 .35 742.23%
3,482.32 744.42%
3,683.29 746.38%
3,884.27 748.14%
4,085.24 749.74%
4,286.22 751 .19%
4,487.19 752.52%
4,688.16 753.74%

1 P2MS4
2 P2MS4
3 P2MS4
4 P2MS4
5 P2MS4
6 P2MS4
7 P2MS4
8 P2MS4
9 P2MS4

10 P2MS4
11 P2MS4
12 P2MS4
13 P2MS4
14 P2MS4
15 P2MS4
16 P2MS4
17 P2MS4
18 P2MS4
19 P2MS4
20 P2MS4
21 P2MS4
22 P2MS4
23 P2MS4
24
25
26

Average: 161,306 s 496,85 $ 4,206.38 $ 3,709.53 746.62%

In I



8
9

11
24
13
15
16
34
18

122
131
156
157
211
424
213
215
223
452
717
255
266
267
293
303
313
341

1
2
a
5
6
7
8

10
11
12
13
14
15
16
18
19
20
21
23
26
27
28
29
30
31
32
33

8
17
28
52
65
80
96

130
148
270
401
557
714
925

1 .349
1 ,562
1 ,777
2,000
2,452
3.1 es
3,424
3,690
3,957
4,250
4,553
4 866
5,207

264
296
358
388
416
470
496
521
544

2,832
3,021
3,521
3,540
4,512
4,529
4,544
4,572
4,676
4,712
4,842
4,954
5,020
5,025
5,129
5,159
5,179
5,207

To recalculate Present Revenues, two rates must be used. The First is the Rate effective during 2014, which applies to a prorated portion of January
Bills The Second rate is the interim settlement WW consolidation rate effective January 1, 2015. This adjustment then Annualized revenues for the 3rd
step (effective Sept 2017) of the Mohave Wastewater Phase In Agreed to in Decision Number 75268.

EPCOR WATER
Gateway - P2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

P2MS4
Gateway Wastewater Commercial LG Rate 1 * Rate 2 *

82.29
Rate 1 w Rate 2 *

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

Break Over:
Break Over:

72.89 $
Gallons

999,999,999 Gallons
Rate:
Rate :

$
$

2,2800 $ 2.5700

Year 2015

Usage # of Bills
Total

Usage
Cumulative

Units Usage
Consolidated

Factor
à
9

11
12
13
15
16
17
18

122
131
156
157
211
212
213
215
223
226
239
255
266
267
293
303
313
341

1

1

1

2

1

1

1

2

1

1

1

1

1

1

2

1

1

1

2

3

1

1

1

1

1

1

1

Rate 1
Rate 2
Partial

Unit Count . Rate 1

24

Tier 1 Usage - Rate 1

3,843
Unit Count - Rate 2 Tier 1 Usage - Rate 2

9 1,564

24 3,643.00
3

12
600

2,164,00

Revenues
Misc. Arijustments
Original Billing Determinants

$ 1.749.36 $ 8,308.04 $ 98748 s 5,561 .48
Total
s

s ..
$

16,604

(65)
16,539

Average Customers
Average usage

3.00
161.31 Step 3 Rates S

Fixed Charge
101.23 $

Volumetric
3.17

Annualized Revenues
Basic Volumetric

Average Customer
Average Consumption

Ra te  $
# of Months

Annualized Revenues $

3

101.23 $
_ 12

3,644.28 $

3
161

3.1700
12

18,408 $ 22,052

Increase/(Decrease) from Annualization $ 5,514



EPCOR - Gateway Wastewater
Test Year Ended December 31, 2015
Summary of Revenues by Customer Classification Present & Proposed Rates

Exhibit
Schedule H-1

Page 1
Witness: Heppenstall

Line
M

Present
Rates

Revenues in Test Year
Annualized

Present
Rates

Proposed
Rates

Proposed Increase
Amount %

$ $ $ s 0.00%

$ s s $ 0.00%

$ 16,604 $ 22,052 $ 151,430 $ 129,377 58668%

$ $ $ $ 0.00%

$ $ $ $ 0.00%

s 411 s 411 $ 411

$
$ 17,015 $ 22,464 $ 151.841 $ 129,377 575.94%

$ 22,464 $ 151,841

$
$

17,015

Customer Classification
1
2 Residential
3
4 Commercial
5
6 Commercial Large
7
8 OPA
g

10 Effluent
11
12 Misc. Revenues
13
14 Reconciling Amount to the GL
15 Total Revenues
16
17 Without Effluent
18
19 Per General Ledger
20
21
22 Increase/Decrease from Annualizations (Sch c.1 Adj sLM.1s6) $ 5,448

I
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2015
Changes in Representative Rate Schedules

Exhibit
Schedule H-3

Page 3
Witness: Heppenstall

Line
M ; Present

Rates
Proposed

RatesService Charges

Establishment or Re-Establishment of Service (c) $ 35.00 $ 35.00

Reconnection of Service (Delinquent) $ 35.00 $ 35.00

Deposit

Deposit Interest

NSF Check $ 25.00 $ 25.00

1,5%

1.5% 1.5%

Deferred Payment (per month)

Late Payment Fee (per month)

After Hours Service Charge (b) $35.00 $35.00

(a) PerACC Rules R14-2-603(B)
(b) After hours service charge: After regular working hours, Saturdays, Sundays, and holidays
if at the customer's request or for the customer's convenience
(c) Monthly minimum times number of months disconnected from the system at the same location where the same
customer had ordered a service disconnection within the preceding 12-month period

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT
FROM ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE
AND FRANCHISE TAX. PER COMMISSION RULE 14-2-609(D)(5)

Service Line Connection Charges (Non Refundable)
Residential
Commercial
School
Multiple Dwelling
Mobile Home Park
Effluent

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

1
2
3
4
5
6
7

8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

Treatment_Rlant Hook-Up Fee
4" Connection
6" Connection
8" Connection

$ 1,570
$ 2,748

$ 1,570
$ 2,748
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2014
Typical Bill Analysis

Exhibit
Schedule H-4

Page 1
Witness: Heppenstall

Line Rate
1 9 Schedule

1 P1MS1
2 P2MS1
3 P4MS1

Description
Gateway Wastewater Residential
Gateway Wastewater Commercial
Gateway Wastewater OPA

Consumption
All Usage Levels
All Usage Levels
All Usage Levels

Typical BillS
Present Proposed
Rates Rates

Proposed Increase
Amount E49
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EPCOR - Gateway Wastewater
Test Year Ended December 31, 2014
Typical Bill Analysis

Exhibit
Schedule H-4

Page 2
Witness: Heppenstall

Line
No. Consumption

Typical Bills
Present
Rates

Proposed
Rates

Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial
Gateway Wastewater Commercial

LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG
LG

5,000
10,000
20,000
30,000
40,000
50,000
60,000
70,000
80,000
90,000

100,000
110,000
120,000
130,000
140,000
150,000
160,000
170,000
180,000
190,000
200,000
210,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

82.29
95.14

107.99
133.69
159.39
185.09
210.79
236.49
262.19
287.89
313.59
339.29
364.99
390.69
416.39
442.09
467.79
493.49
519. 19
544.89
570.59
596.29
621 .99

$
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
s
$
$
$

550.00
663.34
776.67

1,003.35
1,230.02
1,456.70
1,683.37
1,910.04
2,136.72
2,363.39
2,590.07
2,816.74
3,043.41
3,270.09
3,496.76
3,723.44
3,950.11
4,176.78
4,403.46
4,630.13
4,856.81
5,083.48
5,310.15

$
$
$
$
$
$
$
$
$
$
$
$
$
$
S
$
$
$
S
$
$
$
$

Proposed Increase
Amount 22

467.71 568.37%
568.20 597.22%
668.68 619.21%
869.66 650.50%

1,070.63 671.71%
1,271 .61 687.02%
1,472.58 698.60%
1,673.55 707.66%
1,874.53 714.95%
2,075.50 720.94%
2,276.48 725.94%
2,477.45 730.19%
2,678.42 733.83%
2,879.40 737.00%
3,080.37 739.78%
3,281 .35 742.23%
3,482.32 744.42%
3,683.29 746.38%
3,884.27 748.14%
4,085.24 749.74%
4,286.22 751.19%
4,487.19 752.52%
4,688.16 753.74%

1 P2MS4
2 P2MS4
3 P2MS4
4 P2MS4
5 P2MS4
6 P2MS4
7 P2MS4
B P2MS4
9 P2MS4

10 P2MS4
11 P2MS4
12 P2MS4
13 P2MS4
14 P2MS4
15 P2MS4
16 P2MS4
17 P2MS4
18 P2MS4
19 P2MS4
20 P2MS4
21 P2MS4
22 P2MS4
23 P2MS4
24
25
26

Average: 161,306 $ 496.85 $ 4,206.38 $ 3,709.53 746.62%
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8
g

11
24
13
15
16
34
18

122
131
156
157
211
424
213
215
223
452
717
255
266
267
293
303
313
341

1
2
3
5
6
7
8

10
11
12
13
14
15
16
18
19
20
21
23
26
27
28
29
30
31
32
33

8
17
28
52
65
80
96

130
148
270
401
557
714
925

1 ,349
1 ,562
1 ,777
2,000
2,452
3,169
3,424
3 690
3,957
4,250
4,553
4,866
5,207

284
296
358
388
416
470
496
521
544

2,832
3,021
3,521
3,540
4,512
4,529
4,544
4,572
4,676
4,712
4,842
4,954
5,020
5,025
5,129
5,159
5,179
5,207

To recalculate Present Revenues, two rates must be used. The First is the Rate effective during 2014, which applies to a prorated portion of January
Bills. The Second rate is the interim settlement WW consolidation rate effective January 1, 2015. This adjustment then Annualizes revenues for the 3rd
step (effective Sept 2017) of the Mohave Wastewater Phase In Agreed to in Decision Number 75268.

EPCOR WATE R
Gateway - P2MS4
Unit of Measure = 1000 Gals.

Exhibit
Schedule H-5

Page 1
Witness: Heppenstall

P2MS4
Gateway Wastewater Commercial LG Rate 1 * Rate 2 *

82.29
Rate 1 * Rate 2*

$

Rate Schedule:
Description:
Monthly Customer Charge:
Tier One
Tier Two

Break Over:
Break Over:

72.89 $
Gallons

999,999,999 Gallons
Rate:
Rate:

$
$

2.2800 $ 2.5700

Year 2015

Usage # of Bills
Total
US8(l€

Cumulative
Units Usage

Consolidated
Factor

8
9

11
12
13
15
16
17
18

122
131
156
157
211
212
21s
215
223
226
239
255
266
267
293
303
313
341

1

1

1

2

1

1

1

2

1

1

1

1

1

1

2

1

1

1

2

3

1

1

1

1

1

1

1

Rate 1
Rate z
Partial

Unit Count - Rate 1

24

Tier 1 Usage - Rate 1

3,643

Unit Count - Rate 2 Tier 1 Usage - Rate 2

9 1,564

24 3,643.00
3

12
600

2,164.00

Revenues
Misc. Adjustments
Original Billing Determinants

$ 1,749.36 $ 8,306.04 $ 98748 $ 5,561 .48
Total
$
$
S

18,604

(65)
16,539

Average Customers
Average usage

3.00
161.31 Step 3 Rates $

Fixed Charge
101.23 $

Volumetric
3.17

Annualized Revenues
Basic Volumetric

Average Customer
Average Consumption

Ra te  $
# of Months

Annualized Revenues $

3

101.23 $
- -  - . .  12

3,644.28 $

3
161

3.1700
12

18,408 $ 22,052

Increase/(Decrease) from Annualization $ 5,514

I


